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COMMONWEALTH or THE NORYHKRN MARIANA |§lANDS

OFFICE OF THE GOVERNOR

Tlic Honorable Edmund S. Villagomez June Z8, 2021

Speaker
Hiiuse ni‘Rcprescniiiii\ cs

Tiveiiiy-Second Norihcni Marianas
COl11"lO\\CEll\i\ Lcgisliiiurc
Sziipan. MP 96950

The Huiiuiable Jude U4 Hofschiicidcr
Prcsiderii
‘I he Suiiuiu I W
lWCl'lly-S$Ck\\’\k‘l N0i\:!l1\ Marianas
ciiiiiiiiiiiiii Call]! l_€glSli1lUrC

Saipan. MP 96950

14$

Dear .\ii. Spckef iiii Mr Pf€SlCi€!\(I Cg l’ i U’ lli
This is io infurm you llizil I have signed into law House Bill N0. Z2-19. HDI "'10 amend Title 4

Scciiun 170‘? uflhe Coinmun“ calth Code in order to pro» idc relielfnr \\ orking families b) making
(hem eligible for lhc l-larned lncume "lax frediii and for other purposes viliicli was passed by
ilic HOUSC nfkcpieseiiraiives and ihe Senate nfilie Twcniy-Secund Nnrzhem l\/lL\l’iLll]llS Lcgislaiurc.

In Z017. during 902 Cimsulniliuns viiili President ()hama's Adniiriisirulinn. Gm emor Torres and

members iifhis Admiiiisiriiuuii expressed ihe Slgl"llCI\CE lhal \l\C iinplememaiioii ofilie l;l'lC
\\UUi\i have OHIO ilie penplc rif ll\C Ciiiiiimmiveallh, For (hi5 reason. “C are pleased to \\'i\ncss \l\l>

bills €nllClmL‘nl.

I would like [0 lliilnk ilii: iiiiihiir iifiliis l'l\R\l'\U\Tl€l1IZll bi1I_ RprCSCl\\li\C Cl'\l’lSlll\2l Siiblélll for her

hard \\\\\'l\ in nierseeiiig \|IlS bill's passage Further_ l would like \0 lake this oppunuinly to

C(\l\’€l\d our Congrcssioiial Delegate. Congressman Grcgurio "Kilili" Sablun for cnsunng lliai
ilic Commonwealth and other U .S. icmmrics are able I0 £lVL\\l riffull and perrmmeni federal funding
Ki‘lIUUgi'l lhc AlTlCC£|r\ Rc!ScUB PlL\|\.

I also C><\Cl\£l my appreciziimn tn R8pICsCnlUVc‘ Angel A Dcimpaii lllld Secrczary of Fll\¢'l\JlJ_

DL!\l1l 01.0. Alalig mi (ht) mlcs they piylld iii lhc CUCZll mlillihl \)f(l'\iS lc‘glSlallm\ WhlCl\

allows for our CI\'Ml govcmmcm in provide much iicudcd 21>M.~l1.\CB in working families while
llllliilllig in iihiiiii [D respliihly £15505» HS l‘\8l’\ClZ\l C)’)E1CiUCS l‘O\ig f()rW'a(d. This
lcgisliiiiuii is €\i‘ldBr\£B lhal when we all work mg¢llier_ good ihings can ihlpptr.

This bill bucoines Pllhlill LBW N0, 2Z»0J. ciipm he-.iriiig my Slgliéllhll lift I-Uf\\'Qrd€d for yiiiii
refereiicc.

l<;ll‘~‘ ~i_:\zi< um

F. C’ - ‘

Q/ZF1-mw
Juan A. siii“. Memlil Building - upiiiii Hill, Siipzn u TF 1‘ M6‘-'19’/A.

Caller Box 10007 ' Szipan. MP 96‘J§0 ' 6'/'|).237i2ZlJ0 ' gov:mor.gov.mp
(TlG0v:mnrCNMI Ii @
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ARNOLD I‘ PALACIOS
Acting Governor
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""‘5i‘“"’ SAIPAN, MP 96950

M3} Z0. 2021

The Honorable Ralph nm. Torres
G0\€rm)r
C0mmnnv\ea|Ih nflhe \0nhem

Mariana Islands
(‘apilul Hill
Salpan. MP 01,050

Dear Gm emor lvorrcsi

P40. BOX 500586
NORTHERN MARIANAS COMMONVVEALTH LEGISLATURE

I ha\e the honor of lransmilling herewith for your acrinn H. B. No. 22-19. l-lDl. entitled:
d ' rd-rm u\idere|ie1'!br working"'10 amcml Tiilc 4 Scction170‘> ofthe Commonwealth Cu e in u L pr

f2|mi1|e< h) making them cligibic for the Earned lncame Tax Credn, and for olher purposes".
which was passed by the Huusc ul'Repr:seniazi»es and the Senate nfihc Twcnl)-Second Mmhcrn
Marianas C0mm0n\\‘eallh Lcgislaiurc.

Sincerely )0urs.

Linda B/Mima
I louse Clerk

Aiuchmem



WM"; ‘Twenty-.S‘ecom[Legi\:lZzture,¢»“,

‘fl

gm

Public Law N0. 22-03

>» Commonweaftli ofte Wmnn fhtanana Isfand}

IN THE HOUSE OF REPRESENTATIVES
FIRST REGULAR SESSION

FEBRUARY 19, 2021

RLP)ll.>L\l \H\) (‘|||us'u\\ Vl.E. S\l<Il.\\ ofSavpa1\. Prctlcl I (/01 hunu/1, Rx:p|¢s:n(al!\€> Bias Jonathan "B1"
T Allan. Celma R Bbznl. swim Bahama. vw-=m= c L_l!\B&I)\OT Rmhxrd I l\7an\A_ Dunahi M Manglona.

E<w~m K P10p>L Leda H FL‘ smmr. hdmund s V|\]agur\\e/_ and Ralph >4 Yumul.) m an open and puhlvc

mm“; mm 3lY0p|)0|1L\r\!|) (or the pubhc l0 comment. imroduced Ihe Yollavnng BHI:

H. B. No. 22-19, HD1

ANACT

To AMEND TITLE 4 SECTION 1709 or THE COMMONWEALTH
ConE IN ORDER T0 PROVIDE RELIEF FOR womuuc. FAMILIES
BY MAKING THEM ELIGIBLE FOR THE EARNED INCOME TAX
CREDIT; AND FOR OTHER PURPOSES.

The Bill “as rcfcncd to the Home ('0|nn|\I\ee nu Wu)» and Means

Tm; BILL was PASSED In THE H0l SI. OF REPRESENT \T|Vl7S 0\
Fmsu A\n FIYAL RE\Dl\(i,.Vl'\R(‘ll 19,2021;

mi/h amundlm>m.\' in the form ofll. B. I\n. 22—l‘). HD1 and lransmiued to

THE SE.\ ATE.

The B||| “as referred to lh: Senate Comvmnee an Rcwurces. Econoxmc Dc\ L-lopment and Prngru|n>_

“hxch mbmiued Slanding Comnmtcc Repon 22-14. adopted 5/I 8 ZUZI

THE BILL \\.-\S mssllu nn IHE SENATE ow FlRS1A‘4D F1\uL READING, Mu 18, 2021;
\\’ll/mill uIm’I1d7In:rIL\ am] u m returned m

THE H015!-T or RLPRES[\T.\Tl\'I-‘S.

THE BILL “A5 r|\ \Ll.\ msszn 0'\ MARCH 19.2021.

/. 1 ,

Linda B. Muia, House Clerk
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Public Law No. 22-I13

Comrmmwealt qfte Wortem ilariana Ismdk

IN THE HOUSE OF REPRESENTATIVES
FOURTH DAY, FIRST REGULAR SESSION

MARCH 19. 2021

H. B. N0. 22-19, HD1

AN ACT
To AMEND TITLE 4 SECTION 1709 OF THE COMMONWEALTH

CODE IN ORDER T0 PROVIDE RELIEF FOR WORKING
FAMILIES BY IVLAKING THEM ELIGIBLE FOR THE EARNED
INCOME TAX CREDIT; AND FOR OTHER PURPOSES.

BE IT ENACTED BY THE TWENTY-FIRST NORTHERN
MARIANAS COMMONWEALTH LEGISLATURE:

SECTION I. LEGISLATIVE FINDINGS,

2 lhc Lcgislmurc nds {hm the laamcd Income lax (‘radii (EITC) is a refundable Ian

3

4

5

6

7

crcdi\ in lhc U.S. llilcrnul Rcwnuc Scr\I&:C1lRS)CodcIhul helps qualilied |uv\- Io mnderaIe-

IIICUIHE working (amilies and Iuxpaycrs gel a lax brcak b) alluuing thern to use rhc credit I0

reduce Ihc mes lhc} oue. and in SUIIIL‘ cases increase their I.» refunds. '1 n \I\C cxlcm \|\a\

Article 6, Section 601 nflhc ('m'emm1 1/) Euuhlii/1 u I Yuzzninnwoul/h 13/ lhv Nur‘!/1I>r'r1 A\hIr’L/I1”

Ivhmdv m Pu/iliml Zfnimz wzzh /hu Zfni/ud S/mm 1C0\‘€n&l1l| requires II’\Z1I the Northern



1 Public Law No. 22-03

I-louss BILL 22-19, HD1 
1 . M-.1r1i\nu> lerriiuriul lneunie lax (l\M'l 1'1) mirror 1l1L' IRS Code. and lhul Publie Lu“ -144

z implemenled ll’\€1l miner 111.». code beginning after December 31. 1~2s4.11i= me would appl)

3 in 111e Coinmnnvieallh hul fur Public 1.1m 11-25. enueied in Augusi 111' 1998. Codied alTi1le

4 l 4. Sectinn 1711‘) in the Comniuiiweulili Code. Public Lavi 11-25 imposed on e\ ery

5 (‘un1m1»111\e1i11h lilxpu) er SUl1_]CC1 I0 111e \lM'I 11 11 100% lax on un) elilie eiirned li'lCOn\L‘ eredil

6 ilial uould otherwise be refunded. According 10 4 (‘MC Seciion 1709'

7 '1"1ieie 1S imposed On :'\€f) person 11111» is wbjeel 11» 111: .\11\/1111 and who 11115 an

8 overpay menl arising {mm an) excessive credii. mher than a eredil relating 11> \axe> »\i1hhe1d 111

9 1he s1\uree.sue|121> wages. und 1he eredil relating 11» CSUmulL‘d\L\X1.‘> paid in exe-es>u1‘1he aelual

10 lax liabilit) oflhe la>1pa)er. a separate. additional 1a.\1br such iaxable )ea1' equal to the amounl

11 1>l\1.IL§l'\L\\e1'pa)m:‘|1l.

12 Thus. COml"0l'1\'\€‘rilll1l8\\ eurrenll) provides 111111 a 1(1Xp‘ri)1CI who is owed a iax refund

13 due lo "1111; excessive eredii" mus! pa)’ an 1\L.ldl\lU1\i\l 111x lo the Cuinmenweullh 1h1i1 is eq11111 111

14 100% of lhe refund. Since the cnaeinieni of Public La“ 11-Z5 in 1993. lherelbre. lov\- and

15 ihlLldlC—iCOmtZ earners o1‘1he Cnmniunweallh lime been unduly burdened by this 100% tux un

lb refunds for \‘\l\lCl‘1 they would 1\a\ 2 0ll1Cl’\\'lSL‘ qualied ll\lC 4. Seelion 1709 01' lhe

17 L'o1nn1on\\eul1h Code could further be iniseonslrued 10 prohibii the L'1\'.\Al from i>suing nlher

18 refundable lax credits in the IRS Cede nut limited 11> lhe EITC.

19 lhe l.egi>|ulure linds 11111! the l€1|rnedlneon1e'l'1v< (‘redil is a prm en and e1'1'ee11\e 11101

20 l0 lighi pO\€1’l) and lili household incomes becau>e i1 encourages labor force parriciparinn

21 aniung |u»\— and1niddlc—in1:um:: indi\iduul> and l'un\i|ie> \\i1l1L;l\ildfC. and especiall) “omen

22 mm i;l1il(‘lICli. ind pulS mane) back into the hand> of uorking Ixpil}/er§ \\l“1(\ need 11 most. ln

w



Public Lav» No. 22-I13 i

HOUSE BILL 22-19, HD1

i aiddiliun IO ineen(i\i/ing emplu)menl and huusling earnings livr qualified »u>rkers_ me 1-.1 1 c

2 lmprmes health and educational outcomes for children in low-inenmc families. and helps

3 mililar) families and \ ezerans make ends 1€€\. r

4 Rcsloring \hc EITC and reducing the lax burden on l0v~- and mnderaie»meome working

5 i liimilies and I&Kpi1}L‘l'S will also slimulale the local ceonom). since !hr><e who qualify for iax

6 refunds are um; lo spend \ha\ money immediately. ,\> rm» Conimonwealth conrinues in irs

7 retmcr) from buck-lu-buck l)ph\mn disasters and me nngmng (‘n\id—|9 global pandemic. lhe

8 EITC will provide reliefw man) heuseholds in €C0n(m1lC distress. Vloremer. because il applies

0 primaril) In us. em/ens. laviliul us. permaneru residenis_ and eilizens 01' the Freel}

I0 Assnciaicd States. restoring the FITC in lhe fnnimmnrcalrh is an impounl siep louurds

II strengthening the U.S, workforce in ihe \0r\hen\ \/larianas. cnnsisiem will’! ihe goals and

12 &)b_i€Cli\€S of the Commom\eal1h"s \\orl;force developmenr plans as well as the Northern

13 Mariana: Islands US. \Nurkfurec /\cL U S. Public Law I15-Z18.

l-1 This Acl therefore restores lhe Earned lncnme THY Credii. prm ides needed economic

15 relief lo ihe (‘<\mnmnmealih's qualied “nrking families and laxplqcrs. and remmes

16 ambiguil) in the C0mm0n\\'ealth tax code as to orhcr refundable \u.\ credits. by amending 4

17 (‘l\/[C Seclmn I709.

18 SECTION 2. SHORT TITLE.

19 ’I his Aci may he cited as the “lznd Income Crush for Working Funiilies Ael,"

Z0 SECTION 3. IXVIENDMENT,

21 Till: 4 ulilhc Culhniunixeallli (\7dC. Division l Revenue and I%.\M.\li0l1_ Seeliuri l709.

22 iilled_ "Tax On Overpaylnenzs" is hereb) amended as folluvr s‘

3



Public Law No. 22-03

HOUSE BILL 22-19, HD1 
I i "(ul HICKS \S \mpOSCd on cu-r) pcrwll »\l1n is wbjecl It! lhe NWTIT and “ho

2 a> an o\ erpa; menl arising from an} excessi» e Cfifdll. other rhan a credit relating lo laws

3 iiiihhcld al ihc >ourcL'.sucl1 a> \~uge>_ and ihe L;l'c‘dil relating tn eslimaled taxes paid in

4‘ cxtcs> arm aclual lax liabilily ur the la.\pa)er. a separate. additional m for such 3

5 laxablc your cqmil [0 \|\C amounl of >uch LWCYPIA) mcnl.

6 (la) The 1a.\ imposed under subsection (Z!) shall nm apply no any ovcrpaynicnl

7 aming (rum a raw credii lhdl is 21CCl>LlI:!d fur by an aulh0ri7cd funding snurce.“

8 SECTION 4. SEVERABILITY.

9 lfany prmisions of ihis -\ct or the application nfan) such pro\'i>ion to any person or

I0 circumstance >hnuld be held imalid b) a court ufcuinpelenl iurisdicrion. ilic rcmaindcr ofihis

ll Au or the applicarion ofizs provisions [O persons or circumstances mlicr than lhosc lo which

12 ii i> held invalid >hall nui be allecled lhereby.

13 SECTION 5. SAVINGS Cuiusi-;.

l4 'l hi< Act and an} rcpcalcr conraincd hcrcin >hall not bc construed as affecting an}

15 exisiing right Cq\.\lf€d under cnnlracl 0r acquired under >\alul€S repealed or under an) rulc.

16 regulali(m_ nr order adopicd undcr lhc 5\l\t\l\CS. Rcpcalcrs conlaincd in this Act shall not ulleul

l7 any proceeding lSlll\.llBd under or puriuanl lu prior law. The enaclment ofrlie Acl shall nul

18 h3\€ the effect nl'terminating_ or in n} way modling. an) liabilil}. Cl\'l| or criminal. which

14> .-hall already be in exisiencu on llIC dalc\l1i> Acl becomes ellecrive,

4



Public Law No. 22-03

HOUSE BILL 22-19. HD11 i i
1 SECTION 6‘ EFFECTIVE DATE‘

2 This Act shall lake effect “pm i\s appruvul by the <m»¢rnm. Of its hcconling law

3 “ilhour such approval, ‘

.»l/mm! m hr ,

I Linda B‘ M10741, Hdusz Clerk

c / 1*
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srmmm EDMUND s. v L aomsz
Huuw: 11/ RL'[7r'u\ul11u/|\'c\

22"“ x',1/M»/~,, \Im‘luI1/Jx ('nmmnn\\‘ez1]1h Legi.\IuIur:'

 is ~>1‘M ,_~ Z011

ARNOLD I. PALACIOS
Acting (i0\‘e/‘nor

('0r/lrliormull/I1 0/ my .\'¢>r'//M11 .m,mm@ I.\'[umI.\

S




