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FISCAL lMPACT ANALYSIS

Date: October 25, 2023

House Standing Committee: Ways and Means

Legislation: HB 23-68 HS1

Short Title: To impose a ten (10) percent ad valorem tax on private individuals purchasing

vehicles from dealerships or private parties outside the CNMl, excluding businesses or

commercial entities; and for other purposes.

Purpose: HB 23-68, H51, the bill proposes to increase vehicle excise tax to 10 percent ad

valorem for all vehicles imported into the CNMI. This tax is designed specifically for private

individuals who opt to purchase vehicles from dealerships or private entities located outside of

CNl\/ll's boundaries and for vehicles that are imported into the CNML

Fact: Currently, imported vehicles into the CNMl that cost less than $30,000 are assessed an

excise tax of S percent ad valorem (4 CMC § 1402 (a) (12)); and imported automobiles that cost

over $30,000 are assessed an excise tax of 5.75% ad valorem (4 CMC § 1402 (a) (13). It's
important to note that there is no distinction between new or used cars.

Analysis: For the fiscal year of 2023, only 22 vehicles were imported into the CNMl. Please see

attached for details. The total invoice value for all vehicles is $407,259.00 which includes the

Nonbusiness Use Exemption (4 CMC § 1402 (d) (1)) reductions and had generated a tax revenue

of $22,248.21. Should HB 23-68 HS1 pass and using the 2023 data, the taxable revenue would

be $40,725.90 (an increase of $18,477.69) resulting in an increase of 83.05% taxable revenue.

Thoughts: it is important to note that 2023 and the prior pandemic years may not be a true

reflection of CNMl’s taxable revenue from imported vehicles.
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