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Hunurablc Edmund S Vi1Iagomc7
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Tv\emy-§ecund Nurlhcrn .\4uriunu>
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Capitol Ilill
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Dea r Mr. Speaker‘

Your Commincc on Cummcrcc and [ourism In vshrch House Bill N0 Z2-55 was referred. enrilledz

" 1 0 amend 4 (‘\‘I(‘ §.\>Z6 to €\l8h]|>h a >eparulc liccnsc for unlinc sulcs ofulcoholrc
ho cranes."

hep leave to report 11> m|1<>»\>;

I. RECOMMEN l)ATlO\l:

Aflcr cunsideruhle d\sc||\'s|o|1. your Cummillcc recommends lhar H. B. No. 22-55 be
pzmcd by the House in the mn nflluusn: Sulmirure 1.

HUUSEcLm<r%11FF»

R rs Vii ‘av

/§2’#/7”” \‘+cuzg?@q/k

4r|\\\\l\n|n\1|ny\¥\Rl\ \~|- lu\>u~\1
r»».r»m \\ \\.\



Standing ('mmm\l::c Rcp No. Z-Z / M
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II. A\',\L\'S|S:

A. Pumnsc:

The purpns: nl' I [uusc Bill Nu. 22-55 is lo anlcnd 4 CIVIC §5526 to ::su\blisl\ u supurule
liccnse fur onlinc snlcs nfalcoholic 11e»er:\g;'>.

B. Commiucc Subsululc:

Your Fmnnuiuer. along \\1lh the llcpurlmcnl 0|" Cnnuxncrcc. I)\vision of Alcoholic
Beverage 84 Tnbacco Cmnml (DOC-ABTC) uorked cullahomuvel} lo rene. enhance and
strcngthen the imenl and purpust nflluusu um \1<>. 22-55. [he “orking gmup concluded that n
uas nccc>sar) to amend olhcr pcnincm <ccuons of lhc (‘ommomcalrh (‘ode penaimng no

dcnilion. rcgnlulimm and aulhuriwd ~'a|cs. limilalions and prolxibhions.

The change> are Ihllows;

1. Page Z. Luu: 5: Amcndud J (‘MC §55lI b) adding a nc“ subsection (m) :0 read
>|]n\\5'

“m. "Onlinc Sa|cI.iccnsc“mc1\ns n hccnsc cm ering an eleclrnnic business (e—husiness)
than offers scr\'icc< through eleclronic commerce 1e-commerce) IO sale alcohohc
hc\ cragc producrs \ ia mICmC\ onlinc shopping "

2. Page 2. Line IlI- Amended 4 ('M(' §5513\urca1d as folkms.

~>§55|3. Regulations
rm l)cpanmcmofC0n1mercc 1S aulhurizcd m pmlnulgzm: rulcs and rcgulalions to
implcmcm the imcnl and prm inons urrmc 4 Division
5. Chagler sm|1L- ('ummum\c1\ll|1 um.

3. Page 3. Linc 17" Amcndcd 4 (‘MC I)i\isim\ 5. (‘hapler 3. Article Z b} adding a

nc\\ section S545 to read as follonsz

"§554S. Onlinc Sale Iiccnscc /\nll\\>r\Lcd Sales. L.imi|alinns and Pmhibitiuns

a. A ptrsull holding 3 Clas< m Online Alcolmhc Bewrage License (Online Sale
LiCL‘nSC) 5111111 be aullmrizcd and lnnircd only \\|[hm [he (‘NMI and may 5:11 no

cur\s\|n\crs alcoholic beurrugei \i1\ means m‘ onlinc clcclmrut cnmniercc (c-
.-K-n\|n¢m> specied by Khc cum] Alcohol He\ erage and Tnhaccn Conlml |»\BT(‘
Dhinun). P1-midcd hmxcxcr. that prior 10 Oblaining such license. nhe applicant
shall rcglslcr ha.-.h¢r onlinc business mm lhc CNMI Dcparlmcnl m‘ Commerce.
ABTC r>i\i§n»" nnlinc penal

(n\ny|HHO\(|1\|\|nz1> \\|1|ll\>(|\\1
v\ M m ». ‘M
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b, A person holding an Onliiic Sale Liccnsc shall establish an nnline cusiomer
r€}_1lS[fZl[l\\l'l plailbnn Cnlillning lhc tbllumng:

l . Full name ufthc person placing the online order

Z Mailiiig Address

3. Physical lncaiinn nfresldence

4. (omaci number

5. l-.mail address

llplnzld an electronic imp) mile persunis iiniyi-m valid idclilicalinn
clncumcm um. l.C.. driwefs license 0| passpo lbr purpose um-nrnng mg
persons age “hm is plating lhc onlinc order.

c. A p:‘rs\\n holding an Onlinc Sale 1 icense shall he prohibited {mm shipping an)
alcohulic bcwragc pmducis to C(m<un\&rS Via poswl mail nr any means of parcel
services (\ia air or siirlliccl.

cl. A person liolcling n('1nss—l()()nl|n: /\|cuhul|c Bu emge license shall haw an
established business premises \\ilhin the (NMI livr consumers [0 directly pick up
their onlinc mam qr alcoholic bewrages U1’ lime an agent dircclly deliicr me
illCA)hOllC hc\ cragc pmducis an ihc cunsuinefs dcsignulcd location.

l. The SCCICIEII} of Unininerce shall esiublish a sub-classilied license. a

('las<'lll Delixer Seruce (D5) License. (hr llie deli\er) of alculmlic
bmcmgcs Ordered Qnlme. nhich the license lee sliall nol be more than ihc
nclual (lass-10 Onlinc Alcoholic Beverage License fee. The Sccrclary of
(ionunerce ma) pminnlgalc through rcgulzilimis i\ reasonable licensing lee

lbr lhe Class-I0 Onlinc AlCOl\0llC llmerage License and (‘lass-ll) Deliver
Sen icv (DS) License.

2 The (‘lass-lflOnliiic/\lcul1u|ic Bcwnige License holder shall separalel)
appl) rm lhe Class-ll) ms» license, if the licensee \\i|| pmvide i‘leli\ery
services Am llll lhrcc islands (Saipan. linian and Rota).

3 lilie licensee OI hislicr Llgelll shall \cril') lhrnllgli A \alid idcnlilicalion
ducumciil um K0 ensure that me person “ho 1. pwkillg up lhc alcolmlic
bmeragcs OI “ho is rccching llic alcoholic beverages upon deliiery is 21

)CL\l‘s Ur Agc or man.

e. A person holding nn Unline Sale License may ullbr his hcr onlinu business
sun ices for 24 hours. Prm idcd l\o\\e\cr_ that \hc pick up or cleliveiy services shall

inmiiim.»:i.\i\»»<<| l\l>|0lNl*\l
1“ \ ~ \i>l\ \l
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(01111 in -l (W1C 5§3l.

g. A person holding an Onlinc Sale Liccnsc shall Cnmpl) v1i\l1 111: pIO\lSlUl"lS sci
lhrlh ll'l -l ('\1(‘ §S553 la). (bl

l1, A pC\’SOn lmldlng an Onlin: Sale Liccnsc shall comply “uh ihc prousions eel

l0|'[l\ in 4 ("l/If §5557.

i A person lwldillg an Onlinc Sale license <h21|l cnmpl} viiih uh: prn\i~‘lUns >e1

forth in 4 CMC §5559 (11). lb).

1, 111.» s.-1-11-11111 11101111111111-1> 5111111 p11»m111g111¢ 1-1~g111-111111115 111111 mp“-1 111 persons
holding n (‘lass lll Unline »\lc1vhnl1c Bevcragc License: lo bu cunsislcnl \’\1lll\ 1hc

inlcnl ofthli chapler in this aruclc

k An) \i1:la1iuns Nlllg 11» ihc Class-l0O11linc Alcoholic Bcwragc Liccn>c shall
bu LippllC£1l')lBl0ll\€ll|1€\' and penalun .\c1 l'ur1h in 4 (MC § 5601 "

C Comniillee l-'indin;s’

Your Cnnnniiltcc nds that pursuanl in 4 C.\/[C §552(\. li<;1:n>cs to scll alculmlic hcverages
arclin1i1cd\u1hclbllo\\ing class (if licenses:

(115; 1 11/11111111‘-11-11111¢r'.< 1.11-@111» 11111111111 s11111p1111g 1-11-

Class 2 Wholesale Agcnl'> Liccnsc Annuzil Sampling Fee

Class 3 Rclail Dcal<:r‘s On—Salc License: Beer and Wine
General
111111-1111111"c11>~>1x RCS\ll\lYl\lll 11111111» 1111111111 Annual §a1'npling l-'01:

C|a>s -'l Rclail l)ua|cr‘s ()1S21|e I icensc' Bcer and Wine
General
Annual Sampling Fcc
(‘lass 5 '1'¢111p111111; B.-1-1 License
(‘lass 6 Club License
(‘lass 7 $11111-111 L11111111 L1¢=11>1-

Clziss 8 Special (‘asin0l.1qu0rl.iccnsc
(11151 0 sp=11111 1.1¢1-1111111¢ ('11111111g 111111111 1.111-1151»

Your Cnmmillcc ll.ll1ll£‘l nds that llonsc B111 N0. Z2-55, llSl will amend 4 (‘MC §§526
and uihcr pcrlincnl se1:lin|1smcreul=: .1 nan Cl-11>-> lll for Unlinc Alcohnlic Beverage License ln
lhc US alnnc_ consumers spend inure lhan YSDZSO billion annually 1m alcoholic hewerugcs.

11111111111111111111111111 1\11 1111111111

ll~1-kl ». 111
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according to the‘ US Dcparltncnl of ('ommt:rcc. While toda} ]llS'( a tiny portion of alcohol sitls is
ctmductetl onlinc, the talcgory L5 poisetl for Splrilttl growth ill tlie coming t nan.

Your fonitnittee further nds that numerous factors point to the increasing demand for
alcohol sales onlinc. Perhaps the biggest impetus is the ongoing shi in retail sales from brick-
and-mortar to digital A growing roster ol’ stores uilh click-and-collect programs and the
emetgence of mobile ltpps that offer instant gratication through olt-demand delitery are certain
to drive more alcohol sales online. ln addition. an €\pal'ldtllg population of drinking-age
consumers protidcs another boon lt's hard to otcrlook the coming of age of 75+ million
millcnnials and that's only tn the US. lhcsc tech-sun) consumers expect to buy beer. ttine and
spirits o\ er the Internet or vtith the tap o|'a smartphone just lts the) do tin) other product.

Your Committee linds that alcohol sales grottth \ ia the \t ch looks inevitable. e(‘o|rtmerce
is making an impact onjust about men industry and alcohol looks sct to he the next sector to be
disrupted by the continued shill to digital. As consumer tltzlnltnd increases. online models evolt e

and efforts to sell alcohol online c.\pand. alcohol brands that address and meet changing consumer
needs. wants and shopping pattems will be best positioned to tap the onlinc alcohol Op[\0|'[uni\)l
Selling alcohol onlinc represents a sizublt: and tel untapped opportunity. Despite some unique
obstacles. alcohol sales growth tilt the tteb is il"l€\l\Lll)l:!. \'lnny signs point to a consumer who is
clearl) wall) to shop for alcohol nnlinn.

'lihercliorc_ the Committee recommends that the llousc pass Ilouse Bill Nu. Z255 tn the
term ol’Housc Substitute I.

(I Public Comments:

Fomments were receited from the follotting

l) Datid DLG. Atalig. Secretary Dcpanment of Finance

"While the denillnd lot such a license 21|'t’\t>rlg commcrcial actors ttithln thc
CtYmmUl’\\\Cl\lI is unclear. the intent to adtanee ('T\"v1l l2l\\.~ to eomport with a

Changing global market is a uorthtthile effolt and as such the Department of
l:lIlL1IltIC is in support ofthis legislation."

2» tidnard xi, Deleon Guerrero. x\Cllllg Stit;rctzt|'). tlepanment nttentnieree

"The Dcpnrtmcnt of cnnnnleree supports the intent Of the hill and respectfully
submits its comments. ln addition to the intent ol‘ainendln_n 4 (‘MC §ss2o_ the
Dcpmtnlcnt of Colttmerce. ABTF llittsion respccllttll) rt:t;tYmmCllLlS the
fullu\\int;."

Comments hate heen attaclletl as part ofthls t;ommiltt:c report

tnntnittt tl\( trtt\t|ttr| t\lv|(>l5(t~\|
n~. \\ \ .».ntt\l
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I). Le 'lSidli\ u l ilSlOf\

llnusc Bill \Jn 22—55 was llvrniall) introduced w rho lull bud) olillic House on April 23.
2021 by Rep, Leila Ill*.C. Smfcr and wa> >ubscqucnrly referred ru rh: lluusc Standing
(‘ommiucc on Commerce and Tourism for disposition

l_1 Cost Bcnclil.

'1 he emicln1cnrul'H<>\i>u Bill No 22-55. lions: Suhmrutc l will rcsull in minimal costs to
the CNMI (imernmcnl in \hc form of additional smiling and other rusourccs necessary for
cnibrccmcn! purposes. However. 1116 prupuscd legislalinn Z1i|T\S in gcnurulc additional rc\‘cnuc>
that will help offscl v.:o>r> incurred

Ill. C()NCIrU§]0N:

lhc Cnmmillcu is in accord willi the intenl and purpose of H B N0. Z2-S5. and
rCCOmn\::nds 11> passage in the lbrm uflluusc Subsmulc l

Respectfully submillcd.

Rep. Deriitu K’ Yr -clmai. Chairperson Rap Patrick H, Sun NiC‘Jk‘S4 Vice ('ha\r

~/ ~ , , '.
»-;~-__ I/.//;'<_

Rep Celina R. Babauta. Mcmbcr Rep Vigcnlc C. (‘umachm Mcmbcr
V, ,

./' I 7
Rep Richard 1 I/l721ma.Mcmhcr Rcp.R1|lph x‘ Yumul. Mcmbcr

Rcxicwcd by:

House -nl' \‘c|

/\t1nchmcn\' Da\id DLG Atalig. Secrclar) . Dill _ dulcd June 24. ZUZI
Edward M Dclurm (jucrrcm_ Acling Secretary. I)(J(‘, dllldll .|um: Z4_ ZUZI
Voting, Record lh §nbs\i\ulc lll3Z2'55 in lhu lkn-in ofll. Subsulum l on Ocl, 20_ Z021
Voting Record fnr )'la>\‘L\gc in rliu llmn u1'lll£22-55. IlSl (m Ocl 20. 2021

lmlilvvlrr \Y\[lI\|\<||lrl 1\l\ lm Rl\\|
i7i\ll\K ~ \\ill »n
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Dfce of the Secretary

an ‘E

' * P. O. Box 5234 CHREI SAlPAN‘ MP 95950 TEl... 670 664-1100 FAX (E70) 5644115
_a-I \

Department of Finance /.<-,1‘,-*~*~~\

June 24, 2021 SFL 202] -177

Hun. Dcnitzt Yangetmai
Chairwoman
Committee on Commerce & Tourism
21"“ Commonwealth Legislature
P.O. Box 500586, Saipan, MP 96950
Tel: (670) 664-8965

Subject: Commonwealth ofthe Northern Mariana Islands (CNMI) Department of Financt:
Comment on House Bill 22-55. “To amend 4 CMC § S526 to establish a separate

license for online sales ofaleoholic beverages."

Dear Chairwoman Yangetmai:

On behalf of the CNMI Department of Finance. I am please to extend out support on House Bill
2Z—55, to amend 4 CMC § 5526 to establish a separate license for onlinc Sales of alcoholic
beverages.“

In an elTort to provide this letter, the Department of Finance sought to understand the impact of
this hill on the ContmonWealth’s tools to support business development and economic growth.
While the demand for such ll license among commercial actors within the Commonwealth is

nneteen the intent to advance CNMI laws to comport with a changing global market is a

worthwhile effort and as such the Department of Finance is tn support of this legislation.

on beltalfof the CNMI Department of Finance, 1 thank you for the opportunity to provide this

letter. It" you have any questions or need additional information, please do not hesitate to contact
me 211664-llOO or via email at dt\\ id Milli! u tlollaoi mg.

Res ctully.

David DLG Atalig
SecrwziryQ/Flmmctz " ‘tr

r ' H1141?!
SFL 202]-I77 ll
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DEPARTMENT OF COMMERCE
Olce Oflhc sweaty 0fC0mmer<;c ;;,_‘‘—i-j-'lf1‘l,{§,/

P.O. Box 5195 CHRB, Saipan, MP 96950
Tel. (670) 66473071 - Fax‘ (670) 66473067

Email: iitfo/Icoinincrcc g0v.m;
Wcb: WwW.CO|i'\\n€fC€.gO\'.|‘l'\g

RalnhD.G ‘D1793 6overr\ni'Amoldl Palaziox tr Goveiriow ErlwardM Delgt;r\Guarrero At\i!iV5QUEfari/U Commerce

June 24, 2021

The Honorable Denita K. Yangetmai

Chair‘ House Standing Committee on Commerce and Tourism and Cannabis
House Representative
22nd Northern Marianas Commonwealth Legislature

Honorable Jesus M. Mafnas Building
Capitol Hill

Saipan, MP 96950

Re. Solicitation for Comments - House Bill No. 2255

Dear Chair Yangetrnai:

Thank you for giving the Department of Commerce the opportunity to submit
comments on House Bill 2255 To amend 4 CMC §5526 to establish a separate

license for online sales of alcoholic beverages

The Department of Commerce supports the intent of the bill and respectfully

submits its comments.

COMMENTS:

In addition to the intent of amending 4 CMC §5526‘ the Department of Commerce‘
ABTC Division respectfully recommends the following‘

Amend the definitions of 4 CMC §55l1 by adding a new subsection (rn) to read as

follows.

ii}-l‘§?€‘”.‘_.l'¥l'2i§l?l,



m “Online Sale License" means a license covering an electronic business (e—

business) that otters sen/ices through electronic commerce (e-commerce) to sale

alcoholgqbeverage products via internet online shopping.

Amend 4 CMC §5513 to read as follows:

The Department oi Commerce l5 authorized to promulgate rules and regulations

to implement the intent and provisions of Title 4 §§ 55ll()), 5554_and

5551 Division 5, Chapter 5 of the Commonwealth Code

Replace Section 3 as follows

Section 3 Enactmeni. Subject to codification by the Commonwealth Law Revision

Commission by adding a new subsection §5545 under Article 2 to read as tollows:

§5545 Online Sale Licensee: Authorized Sales. Limitations and Prohi_biti_og_s_

a A person holding a Class 10 Online Alcoholic Beverage License (Online Sale

License) shall be authorized and lirnited only within the CNMI and may sell

to consumers alcoholicybeverages via means ol online electronic

commerce (e-commerce) specified by the Cl\lMl Alcohol Beverage and

Tobacco Control (ABTC Division) Provided h_ovye_\,/er‘ that prior to obtaining

such ||CS|'lS9‘ the applicant shall register his/her online business vvithjhe

Cl\ll\/ll Department Oi Commerce, ABTC Division Online portal

b A person holding an Online Sale License shall establish an online customer

registration platiorm containing the following,

1. Full name of the person placing the online order

2. Mailing Address

3 Physical location of residence

4 Contact number

5 Email address



6 Upload an electronic copy ol the persons (buyers) valid identitication

document (ID), L6 , driver‘s license or passport for purpose of verifying

the persons age who is placing the online order.

A pgson holding an Online Sale License shall be p_rQhibited from shipping

any alcoholic beverage products to consumers via postal mail or any

means oi parcel sen/ices (via air or surface).

A person holding a Class—10 Online Alcoholic Beverage License shall have

an established business premises within the CNMI for consumers to directly

picl< up their online orders ol alcoholic beverages or have an agent directly

deliver the alcoholic beverage products at the consumer's designated

location

1 The Secretary of Commerce shall establish a sub—classilied ilC9HS€‘ a

Class-10 Deliver Sen/ice (DS) LICEFLSS‘ lgrthe delivery of alcoholic

beverages ordered online, which the license fee shall not be more

than the actual Class—1O Online Alcoholic Beverage License lee The

Secretary of Commerce may promulgate through regulations a

reasonable licensing fee lorthe Class—lO (DS) License

2 T_he_C_l_ass—lO Online Alcoholic Beverage License holder shall

separately apply for the Class—1_O (DS) license‘ il the licensee will

provide delivery services on all three islands (Saipan, Tinian and

Rota)

3 The licensee or his/her agent shall verily through a valid identification

document (lD) to ensure that the person who is picking up the

alcoholic beverages or who lS receiving the alcoholic beverages

upon delivery is 21 years of age or older.



e A person holding an Online Sale License may offer l1lS/ljQ_r_Q[7l|l't_9 hm
services for 24 hours Provided however‘ that the pick up or delivery

sen/ices shall be made between the hours from 7:00 am to 10.00 p m.

f A person holding an O_n_lii'ie Sale License shall comply with the provisions

set forth in 4 CMC 5531

g A person holding an Online Sale License shall comply With the provisions

Set forth in 4 Cl\/lC §5553 ta), (b).

h Amp l1OlCllrtg__Q_Ij Qngne Sale License shall comply with the pjgigions

set forth in 4 CMC §5557

i A person holding an Online Sale License shall comply with the provisions

set forth in 4 CMC §5559 (a), (b)

| The Secretary of Commerce shall promulgate regulations with respect to

persons holding a Class 10 Onltne_Alcoht>_h_cBeverage License to be

consistent with the in_te_nt of lljl_$__§l1_aQ(_9T in this article

k. Any violations relating to the Class—lO Online Alcoholic Beverage License

shall be applicable to the fines and penalties set forth in 4 CMC § 5601

Again, we thank you for allowing the Department of Commerce the opportunity to

comment We hope that you find the above recommendations useful for this
purpose

Should you have any questions or concerns, please do not hesitate to contact me

at 670~664~3077

Respectfully,

E DELEON GUERRERO

Acting Secretary
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\’()lCE/R()l.l. CALL VOTE

DATE: Oclobcr 2()_ 2021

.\'l()T]()\\‘. '10 Substitute llousc Ball 22-55 wilh Housc Bill 22—55. llnuse Subsliluu: 1.

MOTION OFF]-IREI) BY Rep, Vnccmc C (‘umachc

MOTION SECONDEI) BY. Rep. Celina R. Bahama

NAME
‘ Prescnl

1 ] Chiirpcfsml Demlu Kulpal Yangclmai

Y

2 Vice
Chairperson Pulrick ll. San Nicolas Excused

3» ‘lkprvscntativc Cclin1\R Babaum

Q

4 \ Represcnmtiw Vlccnlc (1 (‘.|n\uch0 X

5 ‘Reprcsenmlivc Ric|\ardT |.iLumn Excuscd

s {Representative Ra1phI\',Yumu1 x

(VOICE) AC‘l"l()I\' '1‘/\KE.\i: gaugdcclmslhqzuhu"mes"hawi\and1h=lnu\|\»|1is cumed

{ I

I

. JJ;';1.{*» ~ , lm»: ,_
(‘Ianssa Sabkm
Huu>n: LCglS1£lU\L‘.'\SSiilE1l'\l

Concurrcd by
‘ ‘ \

lilép. D ua Ku;"pm'Yun§c1mai
Cluaxrgersuna

L/;-_% ~ -_'(‘/y'_~ — Date /4%.‘! 2/ff]

!
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VOICE/ROLL CALI. VOTE

DATE: Ocluhcr 20. Z021

M()'l‘l()N: 11> Draft a Sumdmg Cummnlc‘ Report lbr lhc passagc nf 1 louse Ball 22-55 l the
(mm u!'lluusc Subsliune l

MOTION OFFERED BY Rcp. Ralph N Yumnl

MOTION SECONDED BY: Rep. ('e1|nz| R. Babaulu

|\'/um:
1 Present \

1 \ Chairperson Dcnim Kuipm Yangctmax X

2 ‘ Vi“ Pamck n. Sun Nicolas ExcusedChairperson

3 J Representative Celina R. Ilabaula

><

4 ‘Rcprcscnlalivc vawnn-<‘ Camacho

44>?

> ‘Representative Rr¢1\nn|1‘.|,\/.;nnn Ii xcuscd

r» hzrnrmnnmw Ru1phN Yun\ul

*1X.
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T\'VENTY-Sl'1C()Nl) NURTIIERN MARIANAS C().VlM()NV\ Ii/\l.TH

LEGISLATURE

Iv t||t-.llotsr0t~'Rt.P1ueSt.\t,\1t\£s

APRIL 23, 202l

First Special Session, 2021 H. B. Z2-55, HSI

A BILL FOR AN ACT

|U Cslttblish £1 SCpllr£1l\I timm tut Oimt salt» of ltitlvitliki
beverages

BE l'l' EN/\("l'E]) BY THE 22*“ .\1()RTl|l'§RN YIARIANAS
CO.VlM()NWEAl.'l'li l.l-l(£lSl,A‘l'URl-I:

l Section l, Findings and Purpose. '1 he Lcgislaturc nds that IICCHSCS K0 S611

2 alcnhtiltu heveruges ure ltmilctl tn tnattulhtctutcrs. vihulcsalc atgcnl>. rctuil dcztlcfs

3 0l"t—SE11C, rCll1 dealers off-salc_ and so rimti. Dun: to U!\g()iI\g lCCimKJi(!giClli

4 E1dV£1C€\:!l\lS, lhe|.¢gi>‘11ilu|L' also nds that tht: 0|Jli\H"t tu buy and/or sell Z1iC0hOilC

s hC\'Cl’2lgC§ OimC have also i)CC£\mL‘ ]J&)5S\b|C. Dcspitc such possible option and

6 p\1rSL\£ll1l ti» lhc currcnl 1ungii;igcut'ihuzitbrunieiitiuiiud Slt\iLliC, [ht ability (O engage

1 in Oiilf Selling :t|CO|tt)1i€ iJ&'\rL‘l’Ei§CS is not p€t’mi[l€d In £lCCOl‘d31'\C€ \\lli‘| Ullgkling

8 }_1|t\i’)Hi\/ZIUUH. it is il‘t1]7CIL1li\Clt\L1l‘t\U!\d certain slutulcs iu 2iiiU\\ fur ihu iSS\lCC of

9 a liccnsc for the oiilinc sale ofalcoliolit; bcvcragcs to p!'O\id interested zipplltiinh

I0 with additional C\)\Tt\L‘l'C!E1i U]J[JOl’(U!\l\iC€. '|hc Legislature liiuls that such



ll()l 51-: Bm. 22-55. HS1

1 uppurluml} will provide gram ccnnumlc comcnlcncc 10 our (‘ummunwcalzh for

2 the bcncl umurc gcncrmions and cunnncrcizxl ac\\\ilics ur come.

3 Therefore, llh.’ purpmc u|'l)u~ Au \< \o cs\abli>]1a separu\clicc|1scf0! nnhnc

4 sa|c> 0|" alcoholxc beverages

5 Svcliun 2. Amendment. 4 (‘MC 55511 ls hereby amcnded by addmg u nc“

6 subsccli0n(n1)l\>rwd as fnllnwsz

7 "m “Onlmc Sale I.icun>c" mcuns u liccnsc cm ering an clccuonic business

8 (c—busincss) mat offers <erviccs thmugl\clc:;\luniC commerce (c—conum:rcc)

9 to sulc alcoholic bcwmgc pmduch \iu mlcrncl nnlmn: slmpping.“

1 1 fn I lows

I5

17 follows

I8

10 Section 3. Amendment. 4 (TMC $5513 as hereby amended to read as

12 ~~§ss13. Regulations.

13 '1 he Ikpartmcm of Cmnnlcrcc i> uuthunzcd no prumulgatc rules and

14 regulations m implcmcnl mu mtcnl and pmvisiuns of Tillt 4. Dmsmn 5.

(‘hzxptcr 5 nfllu: (‘omxnonwcullh Uvdc."

16 Snclinn -1. Amcmlmcnl. 4 (‘S/ll‘ §S51(: i3 hcrchy amcndcd In read as

"§5S26. ('las>cs and Fees.

9 Thc Sccnzmry uftnnuncrcc shall huu: me umhnnty 10 crcznc u new

20

21

cm’? Special 1n]-M l.\ccx\.<c and L\ new (‘lass-X Special (‘amino Liquor

Liccnsc and £1 new my v Spccml Iilcclronic 0:-mm; Llquur Lxccmc and



llol 5|. B|1.|. 22-S5, H51

1 [O pmmulgmc application lmg and lllltnsc lees rm lhc llvllowing class of

2 |lCL‘l\SC> only

3 Class 1 Manlllaclurcfs Liccnsc Annlml Sampling lg»

4 4‘:-M 2 Wlmlcsalc /\gcnl‘> |.lCL‘l‘lS€ Annual Sampling Fee

5 Class 3 Retail l)calcr‘s ()ll—Sl‘llC License: Bccr and Winc

6 Gcncml

7 General (if (‘lass A Kcsmuranl llCL‘l"l>U holder) Annual Sampling For

8 Class 4 Retail l)el\|cr‘> (Jl'l'—Sulc l4icn:n>v:: Bccr and Win:

9 General

10 Annual Sampling 1-1-C

11 Class 5 lcnlpurary Bccr Liccnsc

l2 (‘las> 6 (Tlub Llccmc

13 Clam 7 Spudl Llquor l.|ccnsc

14 Cla>s 2 spttilll Casino Liquur LICCXISL‘

I5 (lass <> Spttilil l'.lc<:lr0nic GHIl'\i|1Q,|,l(]UU|‘I/lClIl'\SC

l6 Class l0 Onlmc Alcnhollc Bcwcmgc l.|ccn<c"

17 Seciiun S. Amendlncnl. 'l nlc 4. Divlsion 5_Chap1er 5. Article Z is hereby

18 umundcd b; adding 2111!!“ SCCUOH 554210 rcad as follows

l‘3 "$3342. Onlinc Sal: l.|c¢|1>‘:: /\\l1|n»r|/ml Sulcs_ l.inmu\iun> and

20 PfUhlblUOnS.

'7 l

.q.



ll()l 5|; BILL Z2-55.115]

a, A person holding a [‘lzis< l()()n1inc Alcoholic llcicriigc l,lCCl'lSC (Onl|n¢

Sale l.|CCl"iSC) shall be .'iuthon7cd and liniiicd only within thc C.\1.\/ll zind

may <¢ll to consumers alcoholic hewragee via means of online electronic

comnicrcc (c-cummcrcc) spccicd by lhc CNMI Alcohol Bcvcragc and

lohacco ('oniro1 (1\Bl(' l)i\isioi\). l’ro\'ido1l liovicvcn ihui prior lo

obtaining iucli licensc_ the zipplicani shall register his’her onlme business

VHll'lll1C (‘NMI llcpurlmcni of (1vinnicrcc_ AIKTC Dii ision onlino portal.

h A person holding an Oiilinc Sale l,|ccn>c shall establish an onlinc

customer rcgiatration plalllorm conlaiiiing \hc lollouing:

10 I . Full namc of mu pcfsn placing the online order

2 Mailing Addrc<s

3, Physical luuziiion oficsiilcncc

l'i 4, fomacr number

l4 5. llmuil addrs»

6.Uplo¢\Ll £1“ clccrronic copy of ihc pcr§0n's (buyer's) valid

iilcnticalion docuihcnl <11» lC_ drivcr‘s liccn<c or passport [UT

purpose of icniimg lhc person's age uhu is placing lhc online

order.

ll) c A pcrson holding an Onlinc SL\lC l.l\I:!i\Sc‘ .~hull be prohibiicd from

shipping any lll£IOhOl|L‘ bC\'Cl‘ilgi.‘ products ro Consunicrs \ia postal mail or

any means ol’pz1rCclscr\'iccs(\'m ll’ Ul >url'acc)

.4.
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d A pcrsun hulding a Class-I0 ()nlinc Alcuhulic Beverage l.lCC>C shall

7 l1a\c an cslablkhcd husmcss premises within lhc (‘\lMl for consumcrs to

dircclly pm upl|1:‘|ru1\llI1:‘ orders Of£llCOl\O|l\I bcwragss or hm C an ugcnl

dlrccmly dclivcr lhc alcuhullc bmcragc products m \hc cun>um¢r‘s

dcslgnuzed lnculmn

l. The Sccrclar} of Commcrcc shall cs\ubli>h 2: sub-classlcd

llccmc, u L'|uss—l0 l)c|l\cr Service (US) l,lL‘¢l'\§€, for lhc dclivcry

of alcoholic hcvcrugcs ordcrcd unlinc.v\h1chthcl1ccnsclb: shall

not he more \hm\ lhu dClllll| L‘|uss'l() Unlinc Alcuhullc Beverage

License (cc. lhc Sccrclary of Commerce may promulgate

ihmugh l’L‘gl||llllO< A rcilsnnublc lictfslng la.» fur lhc (‘lus>‘l()

Onlmc /\lcnhnl|c Rm eragc l.\ce1\se and (:lass—l U Dcllx cr Scrvicc

(D5) Lwcnsc

2 The ('las>-l 0 Onllnc Alcuhulic Beverage license hulder shall

scparulcly ml; l11rll\c(‘la§s'|0 (us) |;¢¢n<=_ iflhc llccmcc Wlll

pmude delnery <cr\'lue.~ 0|’! all um Islands (Sipan, Tmlzm and

Rom)

2 l'hc llCL'|\>c&5 All’ lmhcr Agent ~h-.\|1 \cn|y through u valul

udcnncilon document (ID) lo cnsurc \hal \l\c pcrsun who is

plckmg up lhc ZllCUhO|lC bc\'c|'agc> or who lS rccL*i\in}_1 llue

alcoholic bL'\cmgcs upon dclhcry .5 21 years ofagc or oldcr.

.5_



HOUSIL BILL 22-S5, HS]

l e. A person liulding an Otiline Sale Liecnse may otter his/her tinline

2 business services tor 24 hours Provided hovyeier, that the pick up or

3 deli\ery SCHICU: sliull be made between the hours from 7:00 a m. to lU OD

4 p.m.

S ii. A person holding tin Unline Sale License shall comply with the prmisions

6 set forth in 4 (‘l\/l(' 553].

7 g. A person holding tin Unline Sale license Slill eontply with the provisions

8 set forth in 4 CMC §5553 (a), (b).

9 h. A person holding un Onliiie Sale License >h11|l comply with the pr0\‘lSl0FtS

l0 >et lltrth in 4(‘.\/1(‘§S557

ll I.1\ person holding L\lI Online Stile License shall comply viith the provisintis

l2 set linth in 4 (‘MC $55‘) (at). (h)

13 it lhe Secretary 0l'Commcrce shall prtimitlgutt: regulations Willi respect to

I4 pursuits holding it ("hiss to Online Aleolinlic llcvciage License to he

15 consistent with the ll‘llCl oi this chapter tn this Ell’llClC.

l6 k /\ny violations relating to the (‘lass-l(J Onltne Alcnlinlic Beverage

l7 License shall he applicable to the nes and penalties set forth tn 4 (‘MC §

18 5601." l

I9 Section 6. Severabilitv. ll' tiny }'lIkt\lSlt)li> oi ll’\l5 Act or the application ctl'

20 any siicli proiisinn to any person or circumstance shoiiltl be held invalid by a court

2| or competent yittrtsdtcttott. the rcniatiicler of this Act or the application of its

.5.



H01 S!-I BILLZZ-55, llSl

1 pl‘O\'I5lnns lo pcrsun5 or clrcumslanucs olhcr than (hum: u» which h is held l\'£\lld

2 shall not he ullcclcd lherch).

3 Scclinn 7. Savings Clause. ll1lS Act and any rcpcalcr cnnlalncd hcrcm

4 shall nul be Curhlrllcd as ul'lL-cling any mining nghl acqulrcd undur wntracl or

5 acq\llrCLl undc| $1;-1um.= rcpculcd U1’ undcr any rulc. n:gulal|0n_ Of order dilklpwd

6 under mhc Statutes Rcpcalcrs cunmlmd m 1hi> Acl >hall not a|Tcc\ any proceeding

7 lnsnimlcd undcr or pnrsuanl m prmr l.1v\ The cx\actm<:n\ 01' lhc Act shall nu\ have

3 the mm O1-lCl'l’l‘lll'18Ul'I[;, or in any W8)‘ lnudlfying. any ll1\blll\).ci\ll0r criminal.

9 which shall ulrcud) be \n exlslence an lhc dale ll‘ll5 Ac! becomes cffcclivc.

I0 Section 3. Effective Dale. '1 lns Act shull mks cllbu upon its uppruvul hy

ll \hc Cvovcrnnvr. ur h> bcCmnu\g lam wlll\m|\ such appmvul.

Prclcd 4/20/2021

Dalc: 4/202021 Introduced by. ls/' Rep. l/cllu ll.l-‘.('. Slafer
/5/' Rug. Vicente C. Camacho

Rcvlcucd 11» Lcglil Sufclcncy by:

/5’ Jose A Bcrmudcs
legal Counsel

.7.


