
SECOND REGULAR SESSION, 1978 w 
A BILL FOR AN ACT 

To p rov ide  t a x  r e l i e f  f o r  c i t i z e n s  and r e s i d e n t s  of t h e  
Commonwealth of  t h e  Northern Mariana I s l a n d s ,  and f o r  o t h e r  
purposes .  

1 S.ection 1. S h o r t  T i t l e .  T h i s  A c t  may be  c i t e d  as t h e  

2  Northern Mariana I s l a n d s  Tax R e l i e f  A c t  of  1978." 

3 S e c t i o n  2. Tax R e l i e f .  Every person  s u b j e c t  t o  t h e  local 

4  t e r r i t o r i a l  income t a x  s h a l l  be  e n t i t l e d  t o  a  r e b a t e  of  one hundred 

5 p e r c e n t  (100%) of  such t a x  f o r  each t a x a b l e  y e a r  beginning  b e f o r e  

6 t h e  e f f e c t i v e  d a t e  of S e c t i o n s  301 through 303 of  t h e  Covenant, 

7  excep t  t h a t  no amounts of  such t a x  imposed on income d e r i v e d  from 

8  s o u r c e s  w i t h o u t  t h e  Marianas s h a l l  be  r eba ted .  

9  S e c t i o n  3 .  Tax on Overpayments. There i s  imposed on every  

10  person  who i s  s u b j e c t  t o  t h e  l o c a l  t e r r i t o r i a l  income t a x  f o r  any 

11 t a x a b l e  y e a r  beginning  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  S e c t i o n  301 

11 through '303  of  t h e  Covenant-  and who has  on overpayment a r i s i n g  from 

1 2  any e x c e s s i v e  c r e d i t ,  o t h e r  than  t h e  c r e d i t  r e l a t i n g  t o  t h e  t a x  

1 3  wi thhe ld  on wages, a  s e p a r a t e ,  a d d i t i o n a l  t a x  fo r  such t a x a b l e  

14 y e a r  e q u a l  t o  t h e  amount of  such overpayment. 

1 5  S e c t i o n  4 ,  Local  T e r r i t o r i a l  Income Tax Returns .  

1 6  ( a )  Persons  F i l i n g  w i t h  t h e  Marianas - 
17  (1) Any person  r e q u i r e d  t o  f i l e  a  r e t u r n  w i t h  t h e  

1 8  Marianas f o r  a  t a x a b l e  y e a r  who c la ims  a  r e b a t e  f ~ o m  t h e  Marianas 

19 f o r  such y e a r  s h a l l  a t t a c h  t o  t h e  r e t u r n  i n  r e s p e c t  o f  which such . 

r e b a t e  i s  claimed i t s  computat ions r e l a t i n g  t o  t h e  de te rmina t ion  

21  o f  t h e  amount t o  b e  r e b a t e d .  
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( 2 )  No pe r son  o t h e r w i s e  r e q u i r e d  t o  f i l e  a r e t u r n  

2  w i t h  t h e S M a r i a n a s  f o r  a t a x a b l e  y e a r  need f i l e  such  r e t u r n  i f  such 

3  r equ i r emen t  arises s o l e l y  by v i r t u e  o f  such  p e r s o n ' s  s t a t u s  a s  a 

4 c i t i z e n  o r  r e s i d e n t  o f  t h e  Marianas  f o r  such t a x a b l e  y e a r  and i f  

5  such  pe r son  d e r i v e s  no income from s o u r c e s  w i t h o u t  t h e  Marianas 

6 f o r  such t a x a b l e  y e a r .  

7  I f  t h e  r e t u r n  X i l e d  w i t h  t h e  Marianas i s  accompanied by t h e  

8  computa;lons r e q u i r e d  by paragraph  (1) of  t h i s  s u b s e c t i o n ,  o r  ' i f ,  

9 purs;ant t o  paragraph  ( 2 )  o f  t h i s  s u b s e c t i o n ,  no r e t u r n  i s  r e q u i r e d  

10 t o  b e  f i l e d  w i t h  t h e  Marianas ,  t h e n  t h e  a c t u a l  payment o f  t h e  

11 r e b a t e d  t a x  t o  t h e  Marianas s h a l i  n o t  b e  r e q u i r e d .  

1 2  ( b )  Pe r sons  F i l i n g  w i t h  t h e  Uni ted S t a t e s  - Any 

1 3  pe r son  r e q u i r e d  t o  f i l e  a  r e t u r n  w i t h  t h e  Uni ted S t a t e s  f o r  a 

14  t a x a b l e  y e a r  who c l a i m s  a r e b a t e f r o m a t h e M a r i a n a s  f o r  such y e a r  

. . -  1 5  s h a l l  f i l e  w i t h  t h e  Marianas Director o f  F inance ,  on o r  b e f o r e  

1 6  t h e  d a t e  it i s  r e q u i r e d  t o  f i l e  such  r e t u r n  w i t h  t h e  Uni ted  S t a t e s ,  

17 t h e  computat ions  s p e c i f i e d  i n  pa rag raph  (1) of  t h i s  s u b s e c t i o n  (a)  

1 8  o f  t h i s  s e c t i o n  and a copy of t h e  r e t u r n  r e q u i r e d  t o  b e  f i l e d  w i t h  

19 t h e  Uni ted S t a t e s  f o r  t h e  t a x a b l e  y e a r .  The Marianas D i r e c t o r  of 

20 . Finance  s h a l l  c a u s e  t h e  c l a i m  for  r e b a t e  t o  b e  reviewed and a u d i t e d  

2 1  and,  i f  t h e  r e b a t e  i s  found i n  o r d e r ,  s h a l l  c a u s e  t h e  r e b a t e  t o  

22 h e  p a i d  t o  such  pe r son  w i t h i n o n e  hundred e i g h t y  days  of t h e  payment 

23 by t h e  u n i t e d  S t a t e s  i n t o  t h e  Treasu ry  of t h e  Marianas of  such  

24 amount of t h e  t a x e s  p a i d  by such pe r son  a s  relates t o  income d e r i v e d  

25 f r o m  s o u r c e s  w i t h i n  t h e  Marianas.  

Page 2 



Bill No. /'- /// 

1 section 5. Adjustments. - If any change or correction is made 

2 in a person's taxable income by Marianas or United States tax 

3 authorities, appropriate adjustments to the corresponding rebate 

4 pursuant to Section 2 or the corresponding tax pursuant to 

5 Section 3 will be made under a procedure to be specified in 

6 regulations prescribed under Section 7 of this Act, . 
7 ~ectlon 6. Definitions. 

6 

8 (a) General Definitions - When used in this Act, wh'ere 
9 not otherwise distinctly expressed or manifestly incompa-tible 

10 with the intent thereof, 

11 (1) Covenant - The term "Covenant" means the 
12 Covenant to Establish a Commonwealth of the Northern Mariana 

13' Islands in Political Union with the United States of America. 

(2) Local territorial income tax - The term 
15 "local territorial income tax" means the income tax laws in force 

16 in the United States which come into force in the Marianas 

17 pursuant to Section 601 of the Covenant. 

18 (3) Marianas - The term "Marianas" means the 
19 Commonwealth of the Northern Mariana Islands. 

20 (4) Rebate - The term "rebate" means an abatement, 
21 credit, nontaxable refundlor other nontaxable payment of all or 

22 part of the local territorial income tax, as provided for by 

23 Section 602 of the Covenant , to the extent! due on income derived 
24 from sources within the Marianas, in an amount not in excess of 

25 the tax otherwise due. 
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. . 
(b) Undefined Terms - The other terms used in this Act, 

2 unless'otherwise provided, shall have the same meaning that they 

. 3 have for purposes of the local territorial income tax and 

regulations promulgated under it. 

Section 7. Rules and Regulations. The Director of Finance 

shall prescribe all needful rules and regulations to implement 
8' 

the provisions of this Act, including all rules and regulations as 

may be necessary or appropriate by reason of any alteration of 

law in relation to internal revenue which affects the operation 

of this Act. Rules and regulations prescribed under this section 

shall have the force and effect of law. 

12 Section 8. Severability. If any provision of this Act or 

13 any rule, regulation, or order promulgated hereunder, or the 

14 application of any such provision, rule, regulation or order to 

15 any person or circumstances shall be held invalid, by a court 

, 16 of competent jurisdiction,the remainder of this Act or any rules, 

17 regulations or orders promulgated pursuant thereto or the 

18 application of such provisions, regulations, rules or orders to 

19 persons or circumstances other than those to which it is held 

20 invalid, shall not be affected thereby. 

21 Section 9. Effective Date. This Act shall be effective upon 

22 its approval by the Governor or upon its becoming law without 

23 such approval. 

I : 8 <,&/. Introduced by : ( :dfifd,> 
Rep. Oscar C. Rasa 
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