
TWENTY-SECOND NORTHERN MARIANAS COMMONWEALTH

LEGISLATURE

[I\ 'l llli H01 SE OF REPRESI-‘.NT~\TI\'F,S

Session, 2021 H. B. 22- Z4

A BILL FOR AN ACT

To adopt the Stale model language for implementation of Public
law ill)-Z89 TITLE V’~S.A.F.l-.. M()R'l'(iA(jl-I l.lLLl\'SlNG
ACT.

BE IT ENACTED BY THE 22"‘ NORTHERN MARIANAS
COMNIONWEALTH LEGISLATURE:

1 Scctiun 1. Short Title. 'lhis Art may be cited as the “CNMI Secure and

Z l-air lanforcenieitt for Mortgage Licensing Act of 2021" or "C.\lMl S./\.F.E.

3 Mortgage Licensing Act of Z(JZl".

4 Section 2. Findings and Purpose. The Legislature nds that the acti\ities

5 of mortgage loan originators and the originatitm or offering of nancing for

6 rcsidcntial real property lta\e a direct. valuable and immediate impact upon

7 CNMl's consumers. (‘NMl's economy. the neighborhoods and communities of

8 CNMI. and the housing and real estate industr}. The Legislature nds that

9 accessibility to mortgage credit is vital to thc statc‘s citizens. The Legislature also

l0 nds that it is essential for the protection of the citizens ol'CN.\/II and the stability

ll 0fCNMl"s economy that reasonable standards for licensing and regulation of the

12 husiness practices otimortgagc loan originators be imposed.
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l The Legislature liurther linds that the obligations of mortgage loan originators to

Z consumers in connection with originating or making residential mortgage loans are

3 such as to warrant the regulation of the mortgage lending process. The purpuse of

4 this Act is to protect consumers seeking mortgage loans and to ensure that the

5 mortgage lending industry is operating nithout unfair. decepti\e_ and fraudulent

6 practices on the part of mortgage loan originators. lherefore the Legislature

7 establishes \\llltlI1 this Act:

8 ll) SYSTEM Oll SLIPERVISION AND l;'Nl70RCl;'Ml;'N'l'—An effective system

9 of supervision and enforcement ofthe mortgage lending industry. including:

10 la) The authority to issue licenses to conduct business under this Act. including the

l 1 authority tu \\ rite rules or regulations or adopt procedures necessary to the licensing

l2 of persons covered under this Act.

l3 (lit) The autlturity to den). suspend. condition or re\ol\e licenses issued under this

l-1 Act.

15 (c) 'l'he authority tn examine. investigate and conduct cnllircement actions as

lb necessary to curry out the intended purposes of this /\ct. including the authority to

l7 subpoena witnesses and documents. enter orders. including cease and desist orders.

18 order restitution and monetary penalties and order the remoyal and ban of

19 individuals from ollice or empluyment.

Z0 (Z) BROAD Al)MlNlS’l'RATlVl-I AU l'll()R|’l'Y—'l hat the Commissioner shall

21 have the broad administrative authurity to administer. interpret and enforce this Act.

.3.



House BILL 2 2 - 1‘!-

l and promulgate rules or regulations implementing this Act. in order to carry out the

Z intentions ofthc Legislature.

3 Section 3. Enactment. Subject to codication I1) the (NNH La“ Revision

4 (‘ommissimt the lullowing is hereby cnaeted into law:

5 “CN.\/ll Secure and Fair Enforcement for Mortgage Licensing

6 Act of 2021 0r CNMI S.A.F.E. Mortgage Licensing Act of 201].“

7 Sl-iC'l'l()N.()3l) l)l-IFINITIONS — —Fur purposes Oi‘ this Act. the

8 follouing denitions shall apply:

K) (1) DEPOSITORY INST] l'lI'l'I().\l—The term "dep0sitor§

l0 institution" has the same meaning as in section 3 of the Federal Deposit

ll Insurance Act. and includes an) credit union.

12 (Z) FEDERAL BANKING AGENCIES The term "Federal

13 banking agencies" means the Board of G0\ ernurs of the Federal l{eser\e

14 System. the Comptroller olithe CLl1Tt‘l')C) . the Director oftheOliticeol'Tl1rili

15 Supervision. the National Credit Union Administration. and the Federal

to Deposit Insurance Corporation.

l7 (3) IMMI-II)lA l E l-AMILY MEMBITR*The term "immediate

18 family member“ means a spouse. child. sibling. parent. grandparent. or

19 grandchild. This includes stepparcnts. stepchildren. stepsiblings. and

20 adoptive relationships.

21 (4) INDlVlDUAI.—Thc term "individual" means a natural person.

.3.
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1 (5) LOAN PROCESSOR OR llI\'l)l-‘.RWRlTER—

Z (a) IN GENER/\L*'l'l1e term "loan processor or undemriter“

3 means an individual \\hn performs clerical or support duties as an emplo) ce

4 at the direction oi‘ and subject to the supervision and instruction ofa person

5 licensed. or exempt from licensing under (‘NMI mortgage licensing laws.

6 (b) CLERICAL OR SllPP(')RT DUTlES——For purposes or

7 subsection ta). the term “clerical or support duties" ma) include

8 subsequent to the receipt of an applieationi

9 (i) The receipt. collection. distribution. and analysis ofinformation

l0 common for the processing or undemriting olia residential mortgage loan:

ll and

l2 (ii) Communicating with a consumer to obtain the information

13 necessary for the processing or under\\riting oi‘ a loan. to the extent that

l4 such communication does nut include oliliering or negotiating loan rates or

I5 terms. or counseling consumers about residential mortgage loan rates or

lo terms.

17 (c) RliPRl-ISI-'.l\"l Al'l()I\'S [O THE PUBLIC—An indi\idual

18 engaging solely in loan processor or rtiiderwriter activities. shall not

19 represent to the public. through advertising or other means of

20 communicating or providing information including the use of business

21 cards. stationery . brochures. signs. rate lists. or other promotional items. that

.4.
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l such indix idnul can or \\ill perform any of the activities of a mortgage loan

Z originator.

3 ((1) MOR l('iA('il{ l.OA.\l QRl(ill\'ATOR —

4 (at IN Gl-Nl-IRAl.——Tlie term "mortgage loan originator"*

5 (ii Means an indixidual who for compensation or gain or in the

(1 expectation of compensation or gain

7 (A) lakes a residential mortgage loan application: or

8 (B) Offers or negotiates terms olia residential mortgage loan:

9 (ii) Does not include an indi\ iduul engaged solely as a loan

10 processor or undemriter except as otherwise provided in SliC'l'I()T\l.()4(J(4);

1 1 (iii) Does not include a person or entit} that only performs real estate

2 brokerage activities and is licensed or registered in accordance with [State]

3 la\\_ unless the person or entit) is compensated by a lender. a mortgage

14 broker. or other mortgage loan Originator or b) any agent of sueh lender.

5 mortgage broker. or other mortgage loan originator: and

l6 (i\) Does not include a person or entit) solely in\olved in e.\tensi0ns

l7 of credit relating to timeshare plans. as that term is delined in section

I8 lOl(53D) olititle ll. llnited States Code.

19 (b) REAL ESTATE BROKI-YRAOE AC] lVI'l'Y Dlil-\lNED~For

20 purposes of this Act the term "real estate brokerage activit) '" means any

_5_
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l activity that involves ntiticring or providing real estate brokerage ser\ ices to

2 the public. including-—

3 (i) Acting as a rcal estate agent or real estate broker for a bu) er.

4 seller. lessor. or lessee of real propert):

5 (ii) Bringing together parties interested in the sale. purehase. lease_

6 rental. or exchange of real propert):

7 (iii) Negotiating. on behalf of any party. an) portion olia contraet

8 relating to the sale. purchase. lease. rental. or exchange of real property

9 (other than in eonnection n ith providing nancing with respect to an) sueh

l() transaction):

ll

12 actix

(iv) Engaging in any acti\it§ for which a person engaged in the

it) is required to be registered or licensed as a real estate agent or real

13 estate broker under an) applicable la\\: and

l-1 (v) Oltering to engage in any acli\it}. or act in an) capaeit).

l5 described in subsections (i). (ii). (iii). or (iv) otithis section.

l(1 (7) N/\TIONV»'IDE MOR'l(jA(jI; l.lCl-INSING SYSTEM AND

l7 REGISTRY~The term "N:ttion\\ide Mortgage Licensing System and

5

21
FD

"5.

str)“ means ct mortgage licensing system developed and maintained

19 by the (‘onference of State Bank Supervisors and the American Association

Z0 of Residential Mortgage Regulators for the licensing and registration nf

Z1 licensed mortgage loan originators.

.6.
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1 (8) NOY\ITRADlTlO.\IAL l\IORTGA(lli PR0l)U(‘l*The term

2 "nontraditional mortgage product" meuns an) mortgage product otherthan

S L1 30-} ear xed rate mortgage.

4 (9) Pl£RSON~~The term "person" means a natural person.

5 corporation. compan). limited liability COITlp£\I1)'_ partnership. or

6 association.

7 110) REUlS'l'liRl;D M(_)Rl'(jA(jl-I l.()Al\' (')Rl('ilY\IATOR——Tlte

8 term "registered mortgage loan originator" means any individual whoi

9 ta) Meets the denition oti mortgage loan originator and is an

IO emplo) ee ul‘

l l ti) A depository institution:

12 (ii) A subsidiary that is—

13 (A) ()v\ ned and controlled b) a depository institution: and ‘

14 (B) Regulated b) a Federal banking agency or

15 (iii) An institution regulated by the l-'arnt Credit Administratitm: and

16 lb) ls registered nith. and maintains a unique identitier through the

17 Nationwide Mortgage Licensing System and Registry.

I8 4 l l) RESIDENTIAL MORTGAGIZ l.0A.\l—l'he term "residential

l9 mortgage loan" means an) loan primaril) for personal. famil). or

20 household use that is secured b) a mortgage. deed of trust. or other

21 equivalent consensual security interest on a dwelling (as detined in section

47>
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I l03(\) of the Truth in Lending Act) or residential real estate upon which is

2 constructed or intended to be constructed rt Ll\\Clling (as so dened).

3 (12) RESIDENTIAL RI:.e\L l."S’l'Al'l<'.—'l he tcrm "residential real

4 estate“ means an; real property located itt the (".\lMI. upon which is

5 constructed or intended to be constructed at Cl\\elling.

(1 (13) Ul\'lQUla II)l§N'I'l I-'lliR—'l he term "unique identilier“ means

7 a number or other identier assigned h) protocols established by the

8 l\'atinnv\ide Mnrtgage Licensing System and Registr).

9 SECTION040 LICENSE AND RE(jISTRATI0l\' Rl~.QI IlRl1|)*

I0 (1) IN GI;'Nl;'RAL~An individual. unless specically exempted

'.a

ll from this Act under subsection ( ) ofthis section. shall not engage in the

12 business of at mortgage loan originator \‘\ ith respect tu an) dwelling located

13 in this State \\ithnut rst obtaining and maintaining annually a license under

I-I this Act. Each licensed ntortgage loan originator mttst register “ith and

I5 maintain a valid unique identitier issued b) the T\Iatiunwide Mortgage

16 I iccnsing S§ stem and Registry.

17 (2) l—.l-‘I-'l:C'I'lVE DATE. In order to Iacilitate an orderly transition

I8 to licensing and miniini/.e disruption in the mortgage marketplace. the

I9 etlective date for subsection (I) of this section shall be January I. Z021. or

20 such later date approved by the Secretary of the U.S. Department of

.3.
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l Housing and Urban Dexelopment. pursuant tn the autlturity granted under

Z Public Lint 110-Z89. Section 15()8(a).

3 For all individuals licensed as mortgage loan miginaturs as 01‘ the

4 enactment of this Act the effective date shall be January 1. 2021. or such

5 later date approxed by the Seeretar) 0fthe11.S. Department til‘ Housing and

6 Urban Dexelopment. pursuant to the auth0rit§ granted under Public Lav»

7 110-Z89. Section l5I)8(a).

8 (3) 1-IXF/MPTION FROM THIS ACT The following are exempt

9 from this Act:

10 (a) Registered Mortgage Loan Originators. when acting for an entity

11 described in Sl:C'1'1ON.030( 1())(a)(i)_(ii) or (iii) are exempt from this Act.

Z (b) An) inditidual who offers or negotiates terms of a residential

I3 mortgage loan \\ith tn" on be]tall' oi‘ an immediate family member of the

14 inditidttal.

5 te) An) individual “ho offers or negotiates terms nfa residential

16 mortgage loan secured by ct dvtelling that ser\ed as the indi\itiual‘s

17 residence.

18 (d) A licensed attnrne) who negotiates the terms of a residential

19 murtgage loan on behaliiolia client as an ancillary matter to the attorney's

20 representation of the client. unless the attorney is compensated by a lender.

_9_
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I a mortgage broker. or other mortgage loan originator or I1) an§ agent of

Z such lender. mortgage broker. or other mortgage loan originator.

3 (4) IT\IDEI’ENDE.\lI' C()N'I'RA("l'OR LOAN PROCESSORS OR

4 UNl)I-IR\)\ RITERS A loan processor or underwriter \\ ho is an

5 independent contractor may not engage in the acti\ Ities ofa loan processor

6 or undemriter unless sttch independent contractor loan processor or

7 underttriter obtains and maintains a license under SECTION.04U(l), Each

8 independent contractor loan processor or underwriter licensed as a

9 mortgage loan originator must hate and maintain a valid unique identilier

IO issued b) the Nationuide Mortgage Licensing System and Registry.

ll (5) (‘0MMISSlO.\lER AU'|'l l()Rl'l'Y TO ES l_ABl,lSll

Z LICENSING RULES. RE(jL,'I.A'l'lONS OR INTERIM PR()Cl:l)URES

I3 AND ACCEPT l-.ARI.Y Al’l’I.lCATlOI\lS*l:0r the purposes 01'

14 implementing an orderl) and efcient licensing process the Commissioner

S ma) establish licensing rules or regulations and interim procedures for

I6 licensing and acceptance of applications. For previously registered or

I7 licensed indi\iduals the (ommissioner mu) establish expedited retiew and

I8 licensing procedures.

I9 SECTIONO50 S I'A'l'l-I LICENSE AND REGISTRATION

20 APPI_ICATION AND lSSUANCE~

_1(]_
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l (1) ./\PPl .l(‘A'l'lOY\I l-()RM—Applicants for a license shall appl) in

2 a form as prescribed b) the Commissioner. Each such form shall contain

3 content as set torth b) rule. regulation. instruction or procedure of the

4 (‘ominissioner and ma) he changed or updated as necessar§ by the

5 Commissioner in order to carr) out the purposes ofthis Act.

6 12) COMMISSIONER MAY IZST/\BLlSll Rl€l.A l'l(')NSlllPS OR

7 CONil RAC l S—ln order to fulll the purposes of this Act. the

8 Commissioner is authori7cd to establish relationships or contracts with the

9 Nationwide .\/lortgage Licensing S) stem and Registry or other entities

l0 designated by the Nationwide Mortgage Licensing System and Registry to

ll collect and maintain records and process transaction fees or other fees

12 related to licensees or other persons subject to this Act.

1} (3) \\'AlVl-I OR l\l()l)ll-'Y Rl1Ql.llRl1Ml-ll\"l'S. For the purpose oli

l4 participating in the .\lation\\ide _\'lnrtgage Licensing S} stem & Registry. the

15 Commissioner is authorized to \\ai\'e or modil}. in vt hole or in part. hy rule_

l6 regulation or order. an) or all of the requirements ofthis chapter and to

l7 establish new requirements as reasnnahl§ necessar) to participate in the

l8 Nationwide Mortgage Licensing System & Registry.

l‘) (4) B/\CK(jROU.\lD CHl§CKS*|n Connection with an application

20 for licensing as a mortgage loan originator. the applicant shall. at a

.11.
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1 minimum_ furnish to the Nationwide Mort-are Licensinv Svstem andf> E ls .

2 Registn inlorniation concerning the a |icant's identitv. includinu—c . - PP , c

1 ta) Fingerprints for submission to the Federal Bureau ot

4 ln\ estigation. and an) governmental agenc) or entity authorized to reeei\e

5 such information for a state. national and international criminal history

6 background check: and

7 (b) Personal histor) and experience in a form prescribed by the

8 Nationwide Mortgage Licensing System and Registry including the

9 submission ofauthori7ation for the Nation“ ide Mortgage Licensing System

1() and Registr) and the Commissioner to obtuini

1 1 (i) An independent credit report obtained from a consumer reporting

12 agent) described in section (w()3(p) ofthc 1-air Credit Reporting Act: and ‘

13 (ii) lnforniatinn related to an)‘ administrath e. civil or criminal

14 ndings by any gtnernmental jurisdiction.

15 (5) A(jlZN'l' FOR PURPOS1-‘S 01- REQ1lESTlNG AND

16 DlSTRlBL"l'lNG CRIN/[11\'A1. 1N1-'()R.'\r1ATlO1\' For the purposes ofthis

17 section and in order tn reduce the points UliL‘L\11l£1C1.\\h1Cl'lIhC Federal Bureau

18 of1n\cstigation ma) have to maintain for purposes of subsection (4)(a) and

19 (b)(ii) of this section the Commissioner may use the Nationwide Mortgage

Z0 Licensing S) stem and Registry as a channeling agent for requesting

.12.
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l information from and distributing inliurntntion to the Department 0t'Justice

2 or an) governmental agcnc).

3 16) A(,il1.\l 1' FOR PIIRPOSES OI‘ Rl1QUl1S l LNG AND

4 DlSTRlBll l'l.\l(i l\l(')l\'(‘Rll\/lIN1\l_ INFORl\1A'l'lOY\I— Fur the purposes

5 f this scctinn and in order to reduce the points of contact which the

6 Cnmniissiuner may have to maintain for purpnses of subsection (4)(b)(i)

7 and (ii) ulithis section the Commissioner may use the Nationwide Mortgage

8 Licensing System and Registr§ as 21 channeling agent fur requesting and

9 distributing inl'nrmati0n tn and from tut} source S0 directed by the

l(J Cunimissitviier.

ll SECTlON.()6O ISSUANCIZ OI’ l.lCl~IT\ISl-1 —lhe Commissioner

12 shall nut issue a ntortgage loan originator license unless the Commissioner

13 makes at at minimum the folloviing ndings:

14 (I) NO LICENSE RE\"()CATlON*l'he applicant has nc\ er had a

l5 mortgage ltvan nriginattir license re\ ul\ed in an) gvernmcntaljurisdiction.

16 except that 11 subsequent formal uicatioit oi‘ such l‘C\'C£iIiOIl shall not be

I7 deemed a l"C\UCli0l1.

l8 (2) NO Fl:l.().\tY (‘OT\IVlCTlON~Tlte applicant has not been

19 convicted of. or pled guilty or nolu cuntendcrc to. 21 felony in u domestic.

20 foreign. or military COUH7

.13.
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l (a) During the 7-year perind preceding the date of the application

2 for licensing and registration: or

} tb) At any time preceding such date oliapplicatiun. if such felon)

4 in\ol\ed an act of fraud. dishonest). or a breach of trust. or mane)

5 laundc

6

7 for pur

8

1) demon

l l clcterm

I and ell

16 indixid

17 limited

18

20

21 lings;

flllgl

(c) Pro\ ided that ain pardon ofa eon\ iction shall not be a conviction

poses ufthis subsection.

13) (‘I IARAC l'l~.R AND FlTNESS~The applicant has

strated linaneiul responsibility. character. and general tness such as

l0 to command the condence of the Communi\§ and to warrant a

ination that the mortgage loan originator W ill operate honestly. fairl) _

ieientl) within the purposes of this Act.

"1 (a) For purposes ofthis subsection a person has shu\\n that he oi‘ she

l-l is not hnanciall) responsible vshen he or she has shovtn a disregard in the

15 management ol' his or her onn nancial condition. A determination that an

ual has not sliumi nancial responsibility may include. but not be

to:

ti) Current outstanding judgments. except judgments solely as a

1‘) result olimedieal expenses:

(ii) Current outstanding tax liens or other government liens and

_ 14 _
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l (iii) Foreclosures within the past three years:

2 (i\) A pattern of seriously delinquent accounts within the past three

3 )ears.

-l (4) PRE-LICENSING LDUCA l l(')N—— The applicant has

S completed the pre-licensing education requirement described in subsection

6 Slzf l l(')N.(J70.

7 (5) WRITTEN TEST~'l he applicant has passed a written test that

8 meets the test requirement described in subsection SECTlON4()8().

9 (6) .\IET WORTH. SURETY BONI) OR STATE FUND

10 Rl-lQlllREME.\IT e The applicant has met the [States must choose one: net

ll north. surety bond requirement. or paid intu a State fund] as required

12 pursuant to Sl-IC l lON.]-10.

13 Sl-If I l(').\l.O70 PRE_LI(‘EN$lNU AND Rl-l-l.lCENSll\'(j

14 l-Il)l ‘(T/\ TION OF LOAN OR.lGl.\lATORS*

l5 tl) l\Ill\'l_\/lUl\rl EDUCA Tl()NAl. RliQUlREME_\lTS*ln order to

I6 meet the prelicensing education requirement referred to in subsection

l7 SECTlON.06U(4] L1 person shall complete at least Z0 hours of education

18 approvecl in accordance with subsection (Z) of this section. which shall

19 include at leastf

20 ta) 3 hours of Federal la“ and regulations;

.15.
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l lb) 3 hours nf ethics. which shall include instruction on fraud

Z consumer protcctitvn. and fair lending issues: and

3 (cl Z hnurs nli training related to lending standards for the

4 nontraditional lnortgage pruduet marketplacet

5 (Z) APPROVED EDL‘CA'll()NAl. (‘OURSES——Fnr purposes of

6 subsection (ll of this section. prc-licensing education courses shall he

7 ret ie\\ed. and approved hy the .\lati0n\\ide Mortgage Licensing System and

8 Registry based upon reasonable standards, Review and appruval ofa pre-

9 licensing education course shall include revicvv and apprmal 01‘ the course

l0 prmider.

ll (3) APPROVAL OF E.\4PLOYliR ANI) AFFILIATE

12 IZDUCA I IONAL COURSES ~.\Iuthittg in this section shall preclude any

l3 prc-licensing education course. as apprm ed by the T\latiunwide Mortgage

l-1 Licensing S) stem and Rcgisttj that is prmided b) the cmpln) cr 01' the

I5 applicant or an cntit§ uhich is atliliated with thc applicant b) an agettc)

16 contract. or any subsidiar) or alliliate of such cmplu) er ur entity.

17 (4) VENUE OF EDL'C/\'ll(,)N—Prc-licensing education ma) he

18 offered either in a classroom. ottline or by an) other means approved h) the

19 Natiuimide Mortgage Licensing S) stem and Registry

20 (5) RECIPROCITY 01* l-lI)UCATlOI\‘—The pic-licensing

Zl education requirements approved b) the Natiuitwide Mortgage Licensing

.16.
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I S) stem and Registr) in subsections (1)121). (b) and (e) ofthis section for any

Z State shall be accepted as credit towards completion ul\ pre-licensing

3 education requirements in [State].

4 (6) Rl-1»LlCEi\lSlNG EDUCA I lt).\l Rl~jQUlREl\lEl\lTS~A person

5 pre\iousl) licensed under this Aet subsequent to the llffeetiw Date of this

6 Act appl)ing to be licensed again must pm\'e‘ that they ha\e completed all

7 of the continuing education requirements for the year in which the license

8 was last held.

9 Sl—.C'l'lO.\I.080 TESTING 0]-' I.()A.\l ORIGIN/\.TORS~

l0 (l) IN GljNl§RAI.—ln order to meet the written test requirement

ll referred to in Sl—lCTlOl\'.06O(5). an indi\ idual shall pass. in accordance with

l2 the standards established under this subsection_ a qualied written test

13 dex eloped b; the Nation“ idc Mortgage Licensing System and Registr) and

l4 administered h) a test prmider approved b) the l\'ationwide Mortgage

l5 lieensing System and Registr) based upon reasonable standards

l6 (Z) QUALIFIED 'l'lZS'l'—A written test shall not be treated as a

17 qualied written test for purposes uli subsection (l) of this section unless

18 the test adequately measures the applicant's knowledge and comprehension

19 in appropriate subject areas. including—

Z0 ta) Ethics:

21 (b) Federal law and regulation pertaining to mortgage origination:

.17.



HOUSE BILL 22'

I (c) State la\\ and regulation pertaining to mortgage origination:

Z (d) Federal and State la“ and regulation. including instruction on

3 liaud. consumer protection. the nontraditional mortgage marketplace. and

4 fair lending issues.

5 (3) TESTING LOCA l l().\I—Nothing in this section shall prohibit

6 a test pr0\ idcr approved by the Natinnuidc Mortgage Licensing System and

7 Registry from prmiding a test at the location of the employ cr of the

8 applicant or the location ollany subsidiary or affiliate ofthc employer of the

9 applicant. or the location of any entity V\lll1 which the applicant holds an

l(l exclusive arrangement to conduct the business of a mortgage loan

l l originator.

12 (-'1)Ml.\llML'M COMPL l'l;'NCla~

3 (a) PASSI.\I(i S(‘()Rl—.*An indixidual shall not be considered to l

l4 ha\e passed a qualihctl \\ritten test unless the indi\idual achieves a test

15 score oi‘ not less than 75 percent correct ans\\crs to questions.

l6 (b) ll\'lTlAL R]i'l'l;'S'l'S*At1 individual may retake a test 3

l7 cunsecutixe times with each consecutive taking occurring at least 30 days

18 after the preceding test,

19 (cl SUBSEQITENT KETlISTS*After failing 3 consecuti\e tests.

20 an individual shall vtait at least 6 months before taking the test again.

_]8.
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I (d) RETEST AFTER l..-\PSl-' OF I.ICENSE —A licensed mortgage

Z loan originator" who lails to maintain a valid license lior a period of 5 )ears

3 or longer shall retake the test. not taking into account any time during which

-1 such individual is a registered mortgage loan originator.

5 Sh(‘ l‘|O.\l.O90 STANDARDS I-‘OR I,lCl-'NSl—I RENEW/\L—

6 t I l IN GEI\‘ER/\L~Thc minimum standards for license renewal for

7 mortgage loan originators shall include the lollovring:

8 ta) The mortgage loan originator continues to meet the minimum

9 standards for license issuance under SIiC’lilON.t]6I)( l )-(6).

ll) lb) The mortgage loan originator has satised the annual continuing

I I education requirements described in SECTIONIOU.

12 (c) The mortgage loan originator has paid all required fees for

13 renev»al ofthe license.

14 (2) I-'AIl.L‘Rl-I TO SATISFY MINIMUM S'l'ANl)ARl)S OF

I5 l.lCl{NSl-. RI-INl{\\ AI.—T]ie license olia mortgage loan originator tailing

I6 to satisf) the ITIIIIIIHUIII standards for license rene»\al shall expire. Ihe

17 Commissioner may adopt procedures for the reinstatement of expired

18 licenses consistent \\ith the standards established by the Nationwide

19 Mortgage Licensing S; stem and Registry.

20 SE(‘l'lON.l(l0 CONTINUING EDU(‘A'l‘l()I\‘ FOR MORTGAGE

21 LOAN ORIGINATORS —
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1 tl) IN G1-.Nl1RAL~ In order to meet the annual continuing

2 education requirements referred to in section Sl1('TlON.0‘)0(1)(b). a

3 licensed mortgage loan originator shall complete at least 8 hours of

4 education appro\ ed in accordance with subsection ll) olithis section. \\hieh

5 shall include at leasti

6 (a) 3 hours of Federal la\\ and regulations;

7 (11) Z hours of ethics. which shall include instruction on fraud.

8 consumer protection. and fair lending issues: and

Q (c) Z hours of training related to lending Standards for the

10 nontraditional mortgage product marketplace.

11 (2) APPROVED l5DU(‘/-\'I'l()NAl. t‘()llI{SES For purposes of

2 subsection (1) of this section. continuing education courses shall be

3 re\'ie\\ed_ and approved b} the Nationwide Mortgage Licensing System and l

14 Registr) based upon reasonable standards. Re\iev» and approval of a

5 continuing education eourse shall include re\ ie\\ and approx al ofthc course

16 provider.

17 (3) APPROVAL OF l7.MPl.()Yl-.R AND /\l'l-'ll.IA ['1-'

18 EDllC/\TlONAL COURSljS—N0thing in this section sltall preclude an}

19 education course. as approved by the Nationwide Mortgage Licensing

20 System and Registr) . that is provided by the employ er ofthe mortgage loan

21 originator or an entity which is affiliated with the mortgage loan originator

.20.
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l b) an agency contract. or am subsidiar) or affiliate of such employer or

2 entit).

3 (4) Vl-Nllli OF EDlT('ATlO.\1*C0ntinuing education mu) be t

4 offered either in a classroom. onlinc or by any other means approved by the

5 l\'ation\\ide Mortgage Licensing S§ stem and Registry.

6 15) C/\LCLTLA'l'l0.\l ()l-' CONTINUING l:Dll(‘AllO.\I

7 ('REDlTS*A liccnscd mortgage loan originatorf

8 (a) l-lxcept for SE(‘Tl()N4090(2) and subsection (9) 01‘ this scction

9 may (ml) recei\e credit for a Continuing education course in the year in

ll

l3

l8

10 which the course is taken; and

(h) Ma) not take the same approved course in the same or successive

12 years to meet the annual rcquircmcnts for cuntinuing education.

(6) ll\'S'l Rll("l'()R CREDIT A licensed mortgage loan originator

14 who is an approx ed instructor oliun upprmcd continuing educutiun course

l5 ma) receive credit for the licensed mortgage loan originators onn annual

l6 continuing education requit'cn10nI at the rate ul' Z hours crcclit for ever) l

l7 hour taught.

(7) Rl-LCIPROCITY OF EDUCA'll()N—A person having

19 successfully completed the cducation requirements approved by the

Z0 Nati011\\'idc Mortgage Licensing S) stem and Registry in subsections (1 )(a)_
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l (b) and (c) ulithis section for an} state shall be accepted as eredit towards

Z completion of continuing education requirements in the CNMI.

3 (8) l,APSl1 ll\' LlClINSl1*A licensed mortgage loan originator

4 who subsequently becomes unlicensed must complete the continuing

5 education requirements liar the last year in which the license was held prior

6 tn issuance nlia ne\\ or rene\\ ed license.

7 19) M.\Kl;' UP OF CONTl.\IUlN(j ljDUCA'l'l0N—A person

8 meeting the requirements ofSli("l'lOl\'.U9U( I )(a) and (c) may ntalte up any

9 deciency in continuing education as established by rule or regulation of

l0 the Commissioner.

ll Sll(‘TlO.\l.l l0 AU l'llORl'l'Y TO Rl§QUlRl‘. l.l(‘l~.NSl-I fin
l2 addition to any other duties imposed upon the Commissioner h) law. the

l3 (‘ommissinner shall require mortgage luan nriginators to be licensed and

14 registered through the .\latiun\\ide .‘\/lortgage Licensing S) stem and

15 Registry In order to carr§ out this requirement the Connnissiuner is

I6 authnri7.ed to participate in the Natiunvt ide Mortgage Licensing System and

l7 Registry For this purpose. the Cttmmissiuner ma§ establish Iby

l8 ruleregulation or order] requirements as necessary. including hut not

19 limited to:

20 (l; BACKGROUND CHECKS~Bael\gr0und checks for:

21 ta) Criminal history through ngerprint or other databases;
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l (h) (‘i\'il or administrathe recnrds:

2 (e) Credit histury: 0r

3 (ti) Any other inftxrmation us deemed necessary by the Natioimide

-1 Mortgage Lieensing System and Registry.

5 (2) l7EES~'l he pa} ment of fees tn apply for or rene\\ licenses

6 through the l\'ation\\ idc Mortgage Licensing System and Registry:

7 (3) Sl—.li'l'lNG DATES’ The setting or resetting as necessary of

8 renevutl nr reporting dates: and

0 (4) OTHER~RequiremenIs for amending or surrendering a license

l() or any other such activities us the Commissioner deems necessary for

ll participation in the .\1ati0n\\ide Mortgage Licensing System and Registry.

Z SE("|‘lON.lZ0 T\IATIONV\'IDE t\/l0R'l'CvAGli l.l(‘l-INSll\'G

I3 SYSTEM AND REGISTRY ll\'l?OR,\4A l I()N C‘l{ALLEN(_’E

14 I‘ROCESS~ The Commissioner shall establish a process “hereby

15 mortgage loan uriginat0|'s may challenge int'urm;1tion entered into the

16 Nationwide Nlortgage Licensing System and Registry by the

l7 Cnminissioner

18 SE(‘TlO.\I.l3U ljNFOR(‘l{Ml-'N'l AU l liORlTIES_ VlOLATl(Jl\'S

19 AND Pl-INALIIES ——
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l (I) In order to ensure the effective superxisinn und entbrcement of

2 this Act the Commissioner ma). pursuant to the CNMI Administrative

3 Procedures Act:

4 (a) Deny. suspend. revoke. condition nr decline tu rene\\ 21 license

5 for at violation otthis Act. rules or regulutiuns issued under this Act Or Order

6 or directive entered under this Act

7 (b) Deny. suspend. revoke. condition or decline to rcne\\ a license

3 if an applicant or licensee fails at an) time to meet the requirements of

9 SECTIONO60 or SECTlON.090. or withholds information nr makes a

10 material misstatement in an application for ct license or rcnc\\al ufa license.

ll (cl Order restitution against pcrsnns suhiect to this Act for \i0lati0ns

12 nfthis Act.

13 (d) Impnse tines on persons subject to this Act pursuant to

us

14 subsections (2).t )ttnd (4) ofthis section.

15 (c) Issue urders or tlirecti\ es under this Act us l0llt»\\s:

16 ti) Order or direct persons subject to this Act to cease and desist

17 from conducting business. including immediate temporary orders to cease

18 and desist.

l‘) (ii) Order or direct persons subject to this Act to cease any harmful

20 activities or \ iolations ofthis Act. including immediate tempurary orders to

21 cease and desist.

_ 24 .
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l (iii) Enter immediate temporary orders to cease business under a

Z license or interim license issued pursuant to the authorit) granted under

3 SE(‘TIO.\I.O4()(5) if the Commissioner determines that such license was

4 erroneousl) granted or the licensee is current]; in xiolation of this Act:

5 tiv) Order or direct such other alilirn1ati\e action as the

6 (‘tvtitttiissititier deems necessary.

7 (Z) The Commissioner ma) impose rt civil penalty on a mortgage

8 loan originator or person subject to this Act. ifthe Commissioner ll“dSA on

9 the record after notice and opportunit) lor hearing. that such mortgage loan

10 originator or person subject to this Act has violated or failed to comply with

ll any requirement of this Act or any regulation prescribed by the

I Commissioner under this Act or order issued under authority of this Act.

l3 (3) The maximum amount of penalt§ for each act or omission

14 described in subsection (Z) of this section shall he 3525.000.

5 (4) Each \ iolation or failure to compl) \\ith an) directive or order

lb of the Commissioner is a separate and distinct violation or failure.

l7 Sl'l(‘TlON.l4(J Pursuant to Pl. 110189. l'itle V. Section l508(d)l6).

18 the (NW shall require one or more of the following as set forth b)

1‘) regulation or rule:

Z0 SURETY BOND R.EQUIRED—

.25.



Horsr. Btu. 2.1 ' 1‘,

l (1 1 COVI§Ri\(Jl';. I-'()R1\/IAND REGULA l'l()NS—Each mortgage

Z loan uriginator Shall he covered b} a surety bond in accordance with this

3 section ln the event that the inortgagt‘ loan originator is an Dmplt!) ee or

-1 exclusive agent of a person subject to this Act. the surety bond of such

5 person subject to this Act can he used in lieu of the mortgage loan

6 originatoris suret) hand requirement.

7 (ct) The suret) bond shall provide co\ erage lior each mortgage loan

8 originator in an amount as prescribed in subsection (2) of this section.

1) (h) l'hc surety bond shall be in a form as prescribed h) the

10 Commissioner.

11 (C) The Cnmmissinner may promulgate rules or regulatinns with

12 respect to the requirements for such suret) bonds as are necessary to

13 accomplish the purposes of this Act.

14 (Z) Pl-',l\.'Al. SUM OF SLTRl;"liY l§()l\D' The penal sum of the

15 surety bond shall he maintained in an amount that reects the dollar amount

16 of loans originated as determined b) the Commissioner.

17 (

ml

) ACTION O.\l BOND—V\'hcn an action is Commenced un a

18 licensees bnnd the Cumntissioncr may require the ling ofa new bond.

19 (4) NEW B(Jl\'D—lmmediate1) upon recover) upon any action on

Z0 the bond the licensee shall tile a new bond.

Z1 OR MINIMUM N1-T1" WORTH REQUIRI-iD—
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1

4

5

6

7

8

9

1(J

11

12

(1) MINIMUM 1\'1-I1‘ \7\'ORTH—~r\ minimum net \\0rth shall be

“ continuously maintained for mortgage loan originators in accordance with

3 this section, In the c\ ent that the mortgage loan originator is an employee

or exclusive agent of a person subicct to this Act. the net worth of such

person subject to this Act can be used in lieu oi‘ the mortgage loan

originatofs minimum net north requirement.

ta) Minimum nct \\orth shall be maintained in an amount that

reects the dollar amount of loans originated as determined by the

Commissioner.

(b) [he Commissioner may promulgate rules or regulations \\ith

respect to the requirements for minimum net vtorth as are necessary to

accomplish the purposes ufthis Act.

13 OR STATE FUND as established by lav».

14

15

16

17

18

19

20

Z1

S1-lC'l'l0N.150 CONITIDL-IN'1'1A1.1'1iY fin order to promote more

effective regulation and reduce regulatory burden through supervisor)

information sharing—

(1) PROTECT10i\IS~E.\cepi as otlterttise provided in Public 1.a\\

110-Z89. Section 1512. the requirements under any Federal la“ or (‘NMI

Iavts including but limited to the CNM1 Open Government Act. regarding

the prix ac) or condentiality ofany information or material provided to the

Nation\\idc Mortgage Licensing System and Registry. and any pritilege

.27.
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l arising undcr Federal or State la\\ (including the rules of an) Federal or

Z State court) \\ith respect to such itttiorntation or ntaterial_ shall continue to

3 apply tn sttch inlomtation or material after the inlbrmtltiott or material has

4 bccn disclosed to the _\lation\\idc .\4or\gage Licensing S) stem and Registry.

5 Such information and material may be shared with all State and Federal

6 regulatory ofcials with mortgage industry mersight authority without the

7 loss of pri\ilege or the loss of contidcntialit) protections prmidcd b)

8 Federal la“ or applicable CT\I.‘\ll public disclosure laws,

9 (2) AGREEMENTS AND SHARING ARR/\NGEl\4F.N'l'S*l-'or

H) these purposes. the Commissioner is authorized to enter agreements or

l l sharing arrangements with other gm ernmental agencies: the Conference of

ll State Bank Super\ isors. tlte American Association of Residential Mortgage

I3 Regulators or other associations representing governmental agencies as

l4 established by rule. regulation or order tit‘ the Commissioner.

li (

c.)

] Y\lO_\I/\PPLlC.~\Bll.l l Y OF CERTAIN Rl‘QUlRl-.ME.\1TS—~

16 Information or material that is subject to a pri\ ilege or condentiality under

17 subsection (l) oi‘ this section shall not be subject tof

l8 ta) Disclosure under an) Federal or State law gmerning the

19 disclosure to the public of information held b) an nfttcer ur an agene) of

20 the Federal Government or the respective State: or
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I (b) Subpoena or dBco\eQ. or adnnsun hno e\idcnce.in any

Z private civil action or adminis\rati\e process. unless with respect tn an)

3 prixilcgc held h) the Nationwide l\'lut'tgagc Licensing System and Registry

4 \\ith respect to such inlormatiun or n1ateriaI_ the person tn whom such

5 information or material pertains \\ aix cs. in xx hole or in part. in the discretion

6 of such pcrsnn_ that privilege.

7 (4) COORDII\‘/\TI0l\' \\'I'I H (‘NMI Public Disclosure l,a\\s,

8 CI\lI\'lI Public Disclosure lau relating to the disclosure of condential

9 supcnisor) information or an) information or material described in

II) subsection (I) of this section that is inconsistent vsith subsection (I) shall

I I be superseded by the requirements of this section.

II (5) PI IBLIC ACCESS TO INFORMA'l'|()N—l his section shall not

I3 uppl} with respect to the information or material relating to the employment

14 history of_ and puhlicl) atljudicated disciplinar) and enforcement actions

I5 against. mortgage Iuun uriginators that is included in the Natio1t\\ide

I6 Mortgage Licensing S) stem and Registry for access b) the public.

I7 SI-'CI'I()I\'.I6U INVESTIGATION AND I-IXAMINATION

I8 ALZ'l II(')RI'l'Y*In aclditiun to any authority allowed under this Act the

I9 Cunnnisnoner shah have the authorh) to cunductintcsganons and

Z0 cmminatinns as follovss:

.29.
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l (l) ALl'l'lI()Rl'l'Y 'l‘() ACCESS lNFORMATlON~l"or purposes

Z of initial licensing. license renevval. license Suspension. license

3 conditioning. licettse re\ ocution or termination. or general or specic

4 inquir) or int estigation to determine compliance \\ith this Act. the

5 (‘nmtnissioner sltall have the authority to access. t'ecei\e and use an) hooks.

6 accounts. records. les. documents. information or evidence ittclttdittg but

7 not litnited to:

8 (st) Criminal. civil and adntinistrati\e history information. including

9 noncnntiction data as specied in applicable CNMI la“: and

10 lb) Personal histnr) and experience infortttation including

ll indepettdent credit reports obtained 'om 21 consumer reporting agency

12 described in section 6(>3(p) of the l-air Credit Reporting Act; and (c) An)

l3 other documents. intrmation or e\idettce the Commissioner deems

l4 rele\ ant to the inquir) or intestigzttion regardless of the location.

l5 possession. control or custody ofsueh documents. information or e\ idence.

16 (2) l.\lVESTIG/\TION. EX./\l\lINATl0Y\I_ AND Sl lBPOENA

l7 AUTHORITY~For the purposes of im estigatittg \ iolatiutts or complaints

18 arising under this Act. or for the purposes 01‘ examination. the

19 (‘nmmissioner ma) re\ ievs. intestigate. or examine any licensee. individual

20 or person subject to this Act. as often as necessary in order to carry out the

Z1 purposes of this Act. The Commissioner may direct. subpoena. or order the

.30.
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I attendance of and cxaminc under oath all persons vthose testimon§ may hc

2 rcquircd about the loans or the business or subject matter of an) such

3 examination or imestigation. and may direct. subpoena. or order such

4 pcrson to produce books. accounts. rccords. les. and any other documcnts

5 the Commissioner dccms rc|c\ ant to the inquir).

6 (3) AVAILABILITY OF BOOKS AND RI-l(‘()RI)Se~Each

7 licensee. individual or person subject to this Act shall mul\e available to the

8 Commissioner upon request the bool\s and records relating to thc operations

9 olisueh licensee. individual or person subject to this Act. The Commissioner

l() shall have access to such books and records und inter\‘ie\\' the Officers.

I I principals. mortgage loan originators. cmployccs. independent contractors.

I2 agcnts. and customers of the licensee. individual or person subject to this i

I3 Act concerning their business

I4 (4) RI-iP()Rl'S AND ()'llII{R INI-'()RMATI()I\' AS DIRI§Cl'l',I)—

I5 Each licensee. indix idual or person subject to this Act shall make or compile

I6 reports or prepare other information as directed b) the Commissioner in

17 urticr to carry out the purposes oli this section including hut not limitcd to:

IX (at Accounting compilations;

I9 (b) Information lists and data concerning loan transactions in a

20 format prescribed I1) the Commissioner; or
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l tc) Such other inllwmation deemed necessary to carry out tlte

Z purposes ol this section.

3 (5) C()N'l'ROI AFCESS T0 RllC()Rl)S—ln making any

4 examination or investigation authorized by this Act. the Commissioner may

5 control access to any documents and records ofthe licensee or person under

6 examination or investigation. The (omntissioncr ma)‘ take possession ot

7 the documents and records or place a person in exclusi\e charge of the

3 documents and records in the place where the) are usually kept. During the

9 period ofeontrol. no indi\ idual or person shall remove or attempt to remove

l() any of the documents and records except pursuant to a court order or with

ll the consent ofthe Commissioner. L'nless the Commissioner has reasonable

ll grounds to belie\e the documents or records oi‘ the licensee have been. or

13 are at risk of being altered or destroyed for purposes ol‘ concealing ct

l4 violation of this Act. the licensee or (\\\HCl' of the documents and records

15 shall haxe access to the documents or records as necessary to conduct its

l6 ordinar) husiness affairs.

l7 (6) ADDITIONAI. Al l'l'llORlTY In order to carr) out the

18 purposes oftltis section. the Commissioner may:

19 ta) Retain attorne) s. accountants. or other professionals and

20 specialists as antincrs. auditors. or investigators to conduct or assist in the

21 conduct of examinations or investigationsi (b) Enter into agreements or
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l relationships with other government ullicials or regulatory associations in

Z nrder tn improve efcicncics and reduce regulatory burden by sharing

3 res0urccs_ standardized or uniform methods or procedures. and documents.

4 records. information or e\ itlencc obtained under this section:

5 (cl Use. hire_ contract ur employ puhlic or privately a\ailable

6 analytical systems. ntethuds or sultvsare to examine or investigate the

7 licensee. individual nr person subject tn this Act:

8 td) Accept and rely on examination or investigation reports made by"

‘J other gnvernmcnt 0fttcials_ \\ithin or \\ithuut this state: or

t.»

L»)

16 remain in eltect. whether such a licens

0
0

10 te) Accept audit reports made by an independent certified public

ll accountant for the licensce. indi\idual or person subject to this Act in thc

l2 course oli that part oi‘ the ewamination covering the same general subject

13 matter as the audit and may incorporate the audit report in the report of the

14 e.\amination. report 01‘ in\ estigation or other vtriting nftlic ('o1nmissit>ncr.

l5 (7)l1l-'l-'l-.("l ()l-' AU] l l(')Rl l Y—'l'he authnrity olitltis section shall

individual or person subject to

17 this Act acts or Claims to act under any licensing or registration lav» ofthis

l8 State_ tar claims to act \yithuut such authority‘

19 (8) Wl'l'l ll l(')l.l) RECORDS—Nu licensee. individual or person

20 subject to in\ estigatiun or examination under this section may knowingly
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l \\ithh0l(l_ abstract. rem0\'c_ mutilate. destroy or secrete any bunks. rccnrds_

Z cnmputcr records. or nthcr information.

3 Sl{(‘l'l()l\'.l7t) PROHIBITED ACTS AND l’RA(‘ll(‘l:S—lt is a

4 \ iolation uti this Act for at person 0|‘ indi\idual subject to this Act to:

5 (ll Dircctl} or indirectly employ an) schcmc. dc\icc. nr articc 10

6 defraud or tnislcad hnrmncrs or lenders or to defraud an; person:

7 (Z) lingagc in an} untltir or decepti\e practice tuvtard any person:

8 (3) Obtain property by fraud or misrepresentation:

9 14) Solicit or cntcr into at contract with a bonmxer that provides in

Z actually obtained

3 for thc bnrr0\\ cr:

l0 substance that the person or individual subject to this Act may cam a fcc or

l l cnmmission thmugh "best cttorts“ to obtain a loan e\ cn though no loan is

I-1 (J) Sulicit. £1d\ertise. or enter into a contract for speciltc interest

5 ratcs_ |')\7iI1IS_ or nthcr nancing terms unless the tcrms arc actually available

20 under this Act 1

l6 at the time uli soliciting. adwrtising. or contracting:

l7 (6) Conduct an} business c0\ ered by this Act without holding a

18 \alid license as required under this Act. or assist or aide and abet any person

19 in the conduct ofbusiness under this Act without a valid liccnsc as rcquircd
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l 17) Fail to make disclosures as required by this Act and any other

Z applicable state or federal law including regulations thereunder;

3 (8) Fail to comply with this Act or rules or regulations promulgated

4 under this Act. or tail to comply with any other state or federal law.

5 including the rules and regulations thereunder. upplicuble to any business

6 authorized or conducted

7 under this Act:

8 (9) Make. in any manner. any false or deceptiye statement or

9 representation [optional udd on: including. with regard to the rates. points.

lO or other nancing terms or conditions for a residential mortgage lnan. or

It engage in bait and snitch ad\ertising];

ll (10) Negligently make any false statement or knowingly and

13 nillfully make any omission oi‘ material fact in connection with any

14 intivrnlation or reports tiled with a gm crnmental agency or the Nationwide

l5 Mortgage Licensing S) stem and Registry or in connection “ith any

16 investigation conducted by the Commissioner or another gmernmental

l7 agency;

18 (1 l) Make any payment. threat or promise. directly or indirectly. to

19 any person for the purposes of inuencing the indcpcndentjudgment ofthe

20 person in connection vi ith 21 residential mortgage loan. or make any payment

21 threat or promise. directly or indirectly. tn any appraiser of a property. fur
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l the purposes of inuencing the independent judgment ofthe appraiser with

. l

Z respect to the \alue of the propcrt): l

3 (13) Collect. charge. attempt to collect or charge or use or propose

4 any agreement purporting to collect or charge any fee prohibited hy this

5 Act:

6 (13) Cause or require a borrower to obtain propert) insurance

7 cox eruge in an amount that exceeds the replacement cost of the

8 improvements as established by the property insurer.

9 114) Fail to truthliully account lot" monies belonging to a party to a

IO residential mortgage loan transaction.

1 I Sl{(‘Tl()N.lX() MORTGAGE CALL RIIPORTS ilach mortgage

12 licensee shall submit to the l\'ationvside Mortgage Licensing S) stem and

13 Rcgistr§ reports of condition. \\hich shall be in such form and shall contain

14 such intiumation as the Niill(!I1\NlL‘l€ .\lort-gage Licensing S} stem and

15 Registry may require.

l6 Sl-l("ll(')l\'.l‘)() Rl:l"()Rl' l'() .\lA'l'l(')NWll_)E MORTGAGE

l7 LlCEl\'SlN(j SYSTEM AND REGISTRY ~.\lotv»ithstanding any privaq

18 la“ s. the Commissioner is required to report regular]; x iolations of this act.

19 as “ell as enforcement actions and other rele\ant information. to the

Z0 Nationwide Mortgage licensing System and Registry subject to the

21 provisions contained in SECTION. l 50.
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l

'1

3

4

5

6

7

8

9

10

ll

l2

13

SI-.("|I(')N.2tJ0 PRIVATELY INSLJRHI) (‘Rl<.l)lT UNIONS ——

l\'on-federull) insured credit unions which Cl1‘l]JlO) loan originators. as

dened in Pl. ll()-28‘). Title V. the S.A.l-'.l—.t Act. shall register such

employees \\ith the Natiottwide Mortgage Licensing S) stem and Registry

ht furnishing the inforntation concerning the t‘mployecs' identity set forth

in Section l507(a)(Z) OYPL 110-Z8‘). Title V.

SECTIONQIO Ul\llQLl: ll)l€N'l'll-'ll1R Sll()\XY\l —Tl1e unique

identier of an) person originating a residential mortgage loan shall be

Cl€!‘l}' shown on all residential mortgage loan application forms.

solicitations or advertisements. including business cards or websites. and

an) other documents as established b) rules regulation or order of the

Commissioner.“

Section 4. Severabilitv. lfan) pro\isions olitltis Act or the application 01

14 any such prot isiun to an) person or ci1'eumstant:e should he held int alid by a court

15 of competent jurisdiction. the remainder oli this Act or the application of its

16 provisions to persons or circumstances other than those to \\l1lCl’l it is held invalid

17 shall not be affected thereby,

18 Section 5. Savings Clause. lhis Act and an) rcpcaler contained herein

l9 shall not he construed as affecting an) existing right acquired under contract or

Z0 acquired under statutes repealed or under an) rule. regulation. or order adopted

2l under the statutes. Repealers contained in this Act shall not affect any proceeding

.37.
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l instituted under or pursuant in prior law. l'he enactment 01‘ the Act shall not haw

I thc effect olilsrrninuling. or in an) \\ a)‘ modifying. an} liabilii). civil or criminal.

3 which shall alrcad) be in exience on the date this Aci hccumcs cffcctixt‘.

4 Section 6. Effective Date. This Act shall lake effect upon iis apprma] h)

5 the (lo\e1'n0r. or its becoming la“ v\i1hout such approval.

Prclcd: £17/2/$4 //,/V/V...

Date: °Z// lmmduccd by: (J >\'\/ ii K

Rep. Rep\ Joseph Leepan T. Gucrreru

*'\l‘ ~<\~ lt; \\'~l\'(1‘S L L
Rciicwcd for by: l

“ML ~ /)£:_,
Hinge Lcgul (oumel
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