
Twenty-Second Northern Marianas Commonwealth Legislature

l\ Tm. Hon vs: or RF.PRF.SFI\T\Tl\'FS

Sessinn, 2021 H. B. 22» '1 6

A BILL FOR AN ACT

Tu reikmn lhu ln\ <:s\mCnl Inccnlh c Ac: <»f2000 lo
pmmulc economic dc\ clcpmcm in the L'ummun\\c.1|lh
uml incmlsc cumpculi\cnc.\s nflhe L‘mn|nnnv\eal1h fur

p|'i\n\c scclor im n:>lm:‘|‘|l.

BE l'l' ENACTED BY THE 22"“ XORTHERN MARIANAS
C().\1MONWEALTll LE(;lSLATlIRF.:

1 Section l. Short Title. Ihis Acl mu} be ulcd as I110 lmcslmcnl Inccmivc

Z Act M202].

3 Scctinn 2. Finding and Purgnsc. [he [.cgislamrc nd> [hm 1h: prmi>i0n

4 <11‘ lam inccnmcs is a common tool for ecunumic dcwlopmcm throughout um

5 United Smles and lhc world and [hill cun\pc\i\mn for inu:s\|n<:n\s as greally

0 supplcmcnlcd b) nrhrlsoflhcscjuri>d\c\m|1smin1p|c|ncr\lccmionlic de\elnpmem

7 plans through the allocauon ohm mccmivcs

8 lhc l,ugi>]a\lun: [urlhcr nds {hm the ln\csuncn\ Inc-=mi\¢ Au M 20110

9 Scncd the purpn<c of its time in pmuding incc1\ti\cs my mc dcvclopmcnl ofnew

10 in\cslmcn\ in lhc Comm0n\\c1\llh. h0\u:\'cr. \hc >lr\|c\urc uhhc program has nm

11 kepl p-.\¢= “uh an ::\n|\ing cmnpcl|l|\:|nur1<el am hu~i|\e.~< i|\\'e.<uncnls

2 The Lcgxslulurc cncuumgcs the dc\cl0pmcnl 01" additional busmcss

1?» inxcsllncnb and |ncrcu>cd ccunu|n|c d1\cr>|cL\l|un nl‘ lhc L'mnm\»n\\cu11l1

14 economy by uering ir\\c>lur> 1.» incenlives u» build. e\pand_ and nperme pmjccns.

15 l’ru\iding imcslmcnl inccnli\c> 3: declared 10 be u public purpo>c_

16 Section 34 Amendment. Till: 4. Di\i>iun 5. Chapter 13. § SOZ()Z(a) |s

17 repealed and a ncvs <ubsccli¢m(msha1| read as follows.



llo\~£ nu.i.22-‘76

1 "la; The ('mnmon\\calih Dcwlupmenl Author“) Bnard of Dll'CC|OT§ shall

Z produce ll " lkirgm-<1 lndnslr)" Iislingl dclcmlining lhc indu>lri:'> €1lgil'7|:5 In appl}

3 lbr a Qualil} lug Ccrlilicale in linc \\ilh the Ii»:-)1 car economic dC\'L‘10pn\c‘l‘ll goals

4 nfihc Cnmmonnczllth '1 he .l\ulhnr\I§ <halI misii the largclcd lnduslr) lming at

5 lcnsl imcu pCl'C£1|CL|l\l'}Clll’ null. il' ncccssury_ publish umcndmems m the liq. Any

6 hu.<me<s which \< €1[h€f a [HNL a plltrihip. a sole pmpi-iciunhlp. a C0rp0raIinn_

7 an limllcll liliblllly curpuralion or :1 limilcd lldbllll) purmcrship is eligible lo apply

X for onc or nmrc ulilhc :|rcn> |i~lcd in lh: lairgeied llldlhlf} lisl."

9 Section 4. Amendment. lillc -1. Dhisiun 5_ Cllapwr 13. § 50202 is

ll! amended w add nc\\ iuhscclions (hi lhrmlgh id) ll) mid as l1>llui~s and lu

I I appmprinicl} rc—x\umhcr all >\lhSCL]llClII unsung suhscclilvm:

II "(b) The Cummunvl callh Du clupmcnl .\ulh0ri1§, ll'l including il"ld\.\Sll’lCS for

I3 cligihilil) \\ill\in lhe lurgclud lndnslr} lining. shall UlllL‘g(\fll,C induslrii:~' lhlg [he

14 Nnrlh Aimrican lnduslry C|a>>illi;aliun S; >\em ("\l,\l(‘S"l code; iSOCll\\Cd wnh

15 lhc indu:\l'}'.

16 (c) l'hu ('o|nn\lm\\cl11lh llcwlopmcnl /\\ll|‘l0l‘il) Bimrd nli Direcmrs shall

17 establish “F.C0l\&\|T\|C Dexelnpmenl 70nes" throughout the CUl\‘lr|\0l\V\ callh and may

18 allow for il'|Ju>lriC> lu be mgciud fur one or more ofllicsu vanes. l-‘hr lhc purposcs

19 ufdcning licmmlnic l)c»clup|ncn\ /onc<. ihc l‘lIUlIi&Ilpii|lll€S 01' Tinian and Rm-a

20 will he SCpllrli\C|} Clilgflltd 11> mm u\\n rcspL'<;li\ .- £01105.

21 [Li] llpim [!U|')1lCJll&\ in‘ the lnrgulcd [ndu.~lr) lisl. lhc L'i»mnmn\\¢allh

22 Dc\ cl\v]7l11L‘l‘ll ."\ul|\l\r\l) shall llltcl \\ iih l|‘lc‘ Gm crnur. Sccremry niilie DCpl\l'\mClll

Z3 olil-inlmcc. lhc Director olilhc l_)i\ ision olikcwnuc and luxuliun. undl ifnppliclible

24 lhc Sum-lliq M lhc l)C[1ll|‘l|'\IL‘|1l <11‘ Public I und~_ ii» :~lul'1|lSl\ the icnm and

25 conditions for tax rcbalcs or abalclncnls for lhc lislcd uirgclcd indusincs. Ihcsc

26 terms and cmidilmns Will serve as the hl\llL|dfiCS llvr \\hich lhc ('umm\>n\\eallh

27 Dcwlopincni Allllmrily lnay in-gmiluc \\i\h applicanls on ihc mi-rm nf bcncis

28 ollcrud llvr u purliculur in\c>lmcn\."

_v_
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1 Seclinn S. /\IIl1(l!Ili‘I‘|[. Iillc 4. |)i\iSi(\ 5. Uhaplci 13. § 50103 is

2 repealed and rc-enacted lo read as lbllovis.

3 "Q 511203. .\1in\m\m\ ('upi\L\| ln\c>lmcnl.

4 (ab /\ baseline minuninn capilal in\:>unenl. including public bcncl

5 conlribu\iuns_ in :1 nc\\ hu<|nc<s or expansion M an cxisling bu>incs> of 0

a Quu1|l}i1\g Ccrlilicaic 1lp}'>|\Cuni >|Ii!|i h¢ dcwlnped and published by lhc

7 ('<>minnn\\cai\l\ ])c\c1npment Authnrit) Bnurd nf llii-ccun"s_ for each industry

8 cunmincd in lhc [argclcd lnduslr) lisl.

Q (h) /\i the dei:rn1inuiu»nu|'ih¢Auihnni;_~pe¢||ic Fcnnmnic I)e\c1npincn\

10 Z0nc> mu} rcquirc minimum capital in\cs\mc|\|s bCi0\\ lhc basclinu. should mu

1| ccumnnic dC\C|l\}1mCI\l guuls 0| the ('mr\|n(\n\wz||ll\ pmvidc jllsculmn for u

IZ hm cr im cs\mcn\ ihrcslmld.

I3 l’m\idcd that for the iicnnumic Dmciopmcnl /.onc§ wiihin Rom and

14 |'ini'.|r\. minimum czipilul in\cs\mcn\s. including puhiic bum-iii civnlribulmm ~ha1|

15 be no greater than sin)‘ percent ofthe baseline imc<\n\cn\ I]\YCShO|d published by

16 me Anilmriiy."

17 (c| The /\ulhuril_» ~huH nuke \'L'1l§Ul'lZlh|c :|Tm‘l\ in ensure pruiuus

18 minimum capital in\ Csmltlll rcquircnlcms prcscnl ill mu In\c>lmcnl Inccmhc Ac:

19 oiilllllll be inuinuiined .<|muldlhc1ndn<\r) rcmmn an lhc I1\rgc\cd ]ndus\r} hsi.“

20 Section 6. Amendmenl. lillc -4. l)i\isim\ 5. ('|1uplcr 13. § 50206 IS

2| amended m add a new subsccuon (Si to read as f0||O\\SI

22 --ix» Uuc Diligence rc\ic\» >UhlT\iliL‘d hi am accepted lillrd pan); if

23 &lpp|iCZ1b|C.“

Z4 Section 7. Amendment. liillc 4. Di\i>iun 5. Chuplcr I3. § 50207 i.~ rcpculcd

25 and fC—ClI€lClL‘d lu rend as ilvllimsz

Z6 501117 Fccs

27 my /\pp|icz\lim\ 1*“ .'\ppiic:1li<n\ fees Art: !\\1\\—!CiD!\dab|C. Nun-refundable

as app1i<;Li\i0n rm 511.111 hc dmclupud b; lhc (‘nvmlnomwallh Dcwlupmcnl Authority
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1 Board ul' Dircclurs in linc with lhc Targclcd Indu>lr} lisl and the ecanomlc

2 dC\Cil\pm€l gimk iillhe (knnmlvnlwilllh,

3 Plmidcd lhul fur lhc i,lL0l‘|0l‘Hi£ DC\CiUpl‘:‘\'\i Zones v\llhin Rota and

4 Til1ll'\_ lht) applicable \]O|]~fC|ill1Liiii7iC ling [C65 >i\d|i be no greater than SIX!)

5 ]JCTCCnl iirlhl» AJ\)YfC5])U!ILiiX!g |ig\ll’€$ pklbihdd 11) lhc /\Ul|\Ul'il).

6 (b) Due Diligence fee. Th: Buard is aulhuri/cd lo Impose a nnmremdahle

7 [CC l0 CONS!’ lhc l’C&lS0!]21bi\§ CXPUHSL‘ i>l’¢<miliii~iiiig Ll (ilh) diligence mm»

x iii" Ll|‘I[11iCunls liii ll Q\l£liir)i1'lg ('crli|i&;lllc. '|‘hi- Biifui ITIH} accepl 21 due

9 diligence rcxicw ofan actépled ll\d€pCdC[ third piiny paid mi by lhz:

III Llpplicanl in licu iirii DUO Diligence lei-.

I I (c) Uimlplinllce Its. Ihe Board ls Jlllimfi/Cd lo impnsc a nnn»|"cfundublc

I 2 [cc l CO\ Cl’ \]\(: FCllS&)nélh|C C\pCl\§C miiiiiiiiimiiiig nd CSL\l'ig Cumpliantt

13 iii the Bctftlllr} l'CqUll’L‘d l|L.ik!f li!i\ cliiiplei Llnd fCg\li£1liOl\S

l-1 lhercunder.

15 (d| All fccs COIICCICCI puriunl IO [HIS §CCKi0l\ Sililii be pyllbit 10 (ind

16 dcpusilcd [O lhu (i\n\nml\\\cl\ll|i i)C\Cil\pl!I\:lIl /\\|lh0ril) HY he expended

17 by lhe c<»mm<iiii\eal\h Deiupmnl /\L\Ih0fi[)' exclusively for thc

l8 purpnscs >cl lbnh lI\li1lS Clluplur."

I‘) Scclion 8. Amendment. Iille -L I)i\'i<inn Si (‘haplcr ll § 50208 is

Z0 umcndcd tn read a< folio“ <:

2| --'l'lil- uppiikiillion >h4|l be l'L‘\iC\\'Ck.i and anal)/Cd II1 dclélli by the

Z2 ('mmnlm\wa1\h [)C\'CiOpnlc|lI .-\u\1\<mly and such liulsldc cunsulllmls as ma) be

23 HCCCSMIY}. \\'li¢ri iimmq. the tnmiiiimiiczillli Dc\clopmcn\ Au\i"l0ri\} will mccl

24 u ilh lhc uppilculll lo LiisC\1>S lhc \\§|‘m> ¢»lj|ggi;_¢_|il> prm idcd hi lllc (‘umlnunviealzh

25 in £\CCOl’dQ|\CC \\'lIi\ 4 (‘MC § 50202151 or [O clarify Of E1I!\piif) YCp!SCn\llOI\S made

26 In lilo 21ppi|C;.\l|l\l'L LPUIX L‘UIhpiL)liU iii‘ im \'C\lC\’vl lilc C\\mm0nW\Iu|l]\

27 |_)C\CiOpmC|\K Authority Bilfd ma} Ciiil l’CC0lU!!\Cl\(i \hL‘ iSSUl\CC iii‘-ii Qiialili iI'l_!

2s ('cl'lil_lUll\L‘ [0 lhc (_iU\U\"|\\)I U!’ di>(1])])l‘U\C lllc Llppiitilliu. llwiiiliiri nine!) days M

.4.
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1 reteipl Mall imns requircd Iv) Scuiun 50206. the Co|mnnn\\,ea|lh ])c\c1opmcnt

2 A1111“):-in; Board mils 11> cilhcr dmpprmc the appliculion or ltwmmcnd uhm rhc

1 -.\ppli1--.11i1m hc grurued. lhcn lhc 2!pp|i&:L|\i1vn .-hull 11¢ |'1>r\\.1rdecl dircc\l) 11> lhc

4 (i0\ cmor for I115 cnnsideraunn "

5 Section 9. Am;-ndmenl. lillc 4. D11 isiun 5. Chuplcr I3. i> umcndcd In dd

(1 21 |\c\\ xeclinn 511215 10 read u~ l'u|1n\\s

7 50225. CNMI Slfdltglt In\e>lmcnl Prugmn\.

x m ln coordination \\i(111|1c(71T1cu nflhc (;1»\1-M11 .1pp1ic1\bl: deparlmenls

9 and agencies and lhc (iowr|m|“s Cuuncil of Ecmmmic Advisers. the

10 Cumnmnwcalth Dc\'cInpmcnt Authorit) shall bu lhc lcud cnlily in

11 l\vrrnula\1\ng and implcmcnling 1111- ('.\'MI Slrulcgic Inxewunenl Pmgranx

12 m large! ipecic de\el0pn1ems [hm “ill pmvidc hencfns m lhc

13 \lc\clupn\cnl of lhc CNT»lI'> cconom) and uduncc lhc cconumm

14 uppurlunilies M1111“ 111: (‘1\1n|x\m\\\eul1h.

15 (bl The Strategic Ilneslmcm Pmgmnl >hal] idcnufy ncccsiar)

I6 dc\u|up\ncnl>lhu1do nu1c\i>\ in lhc ('.\l\1| and establish a plan fur \he

17 d1:\c|up|n\:n1 of such an in\cs\mcm in line uilh the ccunmnic

13 dmclopmcnt goak mm (‘mnm0n\\calIh.

I9 (0) The p|am.~ pmduccd >hu|| 1nc|udc 1L'11>ih|c 1uculiu|1.~" Fur the de\ elopmem,

21) cos: M\de\eIup|nen1. ccmmmic pmemial ohhe d€\‘eIopmem_ mnurccs

21 dwlilublt 11) 111111111-C the dmclopmcnl. and pmvidn‘ 1111 11 pro-upprmal of

22 theRuardonaxa|1ah|e1ax1nc:n1i\es m11@1»1= through 11115 L‘hap\cr for

23 wch :1 dmclnpmcnl 1“ lint \~i1h the pm. among other ncccssar)

24 cmnpnncnls. In the >L‘1L‘CU\\l'\ 01' s1lus for 111: dmclopmcnl. lhc

25 Cmnmxvnncallh Dcwluplncnl .'\u1huril) >11.1|1 pr|0r11i7e m¢ \.\<E m

36 Public [,.mds in ucconlamcc \\ilh1hc ('N.\1l Public [rand U~c Plan

_§_
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1 (dl lhc fumnmnvicaillh [)c\c|upincm /\Uli’\\)l'il) shall bi: uiskcd with

2 iihuiiiiiiig pcmiiiiiiig £ill\i\\\fi/.£ili\\1'\S and £i>>UCi8l€d land to develop the

3 necessary pfC—dC\'C|OpI\1Cl'\[ L\[7[TH)\E1iS {iii lilc dC\ clopmcnl.

4 (c) Hpim l]IC dewliipineni iii‘ ii pliin \Hli'\i lhi> program ihe

5 (‘<iiiiiii<in\ieaI1h D¢\Ci0{7ll16l/\U[h(Wll} <hzilI iiiarkui iliis in\ cslmcnl lo

ii L]UilL‘d ll\\CS\Ol‘S L\!\d L‘S\L\biiSh Ll i'i~iiiii¢»i Ofk l0 SUiiCll ixii pf\\p\\$|5 mi

7 |I\\i:‘\l&H’\ iii iiiipleiiiem ihe plan

8 (D I or dc\ clopmcnls located mi Public [.ui\ds_ the Dcparuncnl of Public

1; i.‘¢\\’\LiS ailii fL‘lL11\’\ UWC1’>iIi)’! 0f\i'\C ]'Jl‘\\]'>L)fl)'_ JIM]. in C0l\l’L.ii!\Elli\>!\ Viilh

I0 \|‘iC (‘iiiiiimiiiiczilili l)c\el<ipiiiem AUlh(\Ii\}. is>uc a Requesi for

ll Pmp<isals for the lczisc nhhm land iii £|CC(H'dL\CL‘ \\i\h lhc DCp£i11l"|\Cl\l

i2 <\l‘Puh1ic Lands L\5S(\L‘iL\l:'d lzms iind rcgiiliiliuiis.

1"» (gl upiiii ihe Sirbtlill iii‘ dll il\\C>lUl. ;i}’!}’\\'0\i€&1 perm1[< Di’)[ZliEd by the

14 Coiiiniiiiiiiciilih |_)C\C|OpmCl Aulilvril} shall be mirislbrrcd io ihc

15 \n\:'.~\ur imd will mainlain rwpunsihilil) lkir cuinpliaiice \\i\h lhC

16 d€\€|0pnI€lll mvurd ihe pizln |‘iir ihai d€\E!i0p\C!\[ and ¢'lSSOKIllC(i

17 Qiiiiiiigiiig cciiiimiic lY|UilUI‘H\§l HJq\llICl'L‘l'\\S Ckmlilicd l [HIS

18 ciiiipiei."

I9 Section I04 Scwrahilitwi Wan) proiisinn nfihis Aci or ihc application oi

20 ill!) Such piiii ISKH1 iii mi} PQIQOH iii AJlfCl|\Sl2\i'\L‘L! Shllili be hcld iiiiiilid bi Ll COUH

2| iii‘ Clptltlil iiii-i><|i¢iiiiii. \|‘|c |‘CII\lli1'\dL'l’ iii" lilis‘ .'\&;l 0|’ iiie Clppiitaiin iii‘ i[S

22 pYO\lSiOS I0 persons ur circiinisuinccs ulhcr ihun lhusc to which il i> hold imulid

Z3 shall mu he uilécled thereh).

Z-'1 Section ll. Savings Clause. This Acl and an} rcpcalcr uonlaincd hcrein

25 shall mu bu LIUnall‘\.ICd as umuing uni C\|S\ll'\g rlghl acquired under L‘Ul'\U'ilCl or

20 ucquircd undcr siiiiuics rcpcaicd 01' under any rule. l':‘gui;ili\\l1 or order adopied

Z7 uridcr the sldluhta Rcpcalcrs L‘0l'\!L1inL‘d in lhh /\c\ <h.il1nm.iiie~ciiini proceeding

28 imliluled iiiider HI’ piirsunm I0 priiir Liii Hie 8|IL\C[|!IC(\\ iifilii> A<;\ shall nul lime

.6.
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1 me arm nftcr1ninm11\g_ or in an) 1111; mndif} ing_ 1111) 1111111111; mu <11 criminal.

2 \\h1ch shnll11]ru11d_v be in c>1i>lunuc ul the (1410 Ihl> ¢\c\ bccu1ne< e1Tecl1\\:.

3 Scclinn 12. Elfecnivc Dale. lhis Act shall mks cffccl upun its approx al by

4 the Gmcrnor or upon 115 hcc0n\i|1g 111“ 11111111111 SUCII appru\'1.

Preled‘ S/1'>Y‘//N”
, \ ./ , / 1

1 1

0111:; /,1‘ F’,/3+’, ’ 11 > ‘ Ilumduced 1—:;.~\ 5,/"’,>*Z7" *
Rep. /\r'1gel /\. Dcmkipag

1<¢»1¢»\1-11 1111- 101111 >~111'11¢1¢m~> 11>;
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1111119 1_=g-111 Counsel

. 7 _


