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(2) For amusement machines whose major element is chance which
provide a reward or prize of value, or for poker machines or similar
amusement machines, the annual fee shall be six-thousand dollars per
machine, slot machine, or other similar amusement machine. Those
machines situated in a casino licensed by the Tinian Casino Gaming
Control Commission (TCGCC) or similarly established a gaming
commission on the islands of Saipan and Rota shall be exempt from the
six-thousand dollar annual machine fee imposed by this section.

(3) For all jukeboxes, payment-activated phonographs, CD players or
other payment-activated music producing machines, the annual fee
shall be one hundred-fifty dollars per machine.

(4) For all payment-activated kiddie ride machines, designated for
children under the age of sixteen, the annual fee shall be twenty-five
dollars per machine.

(5) For pachinko slot machines or similar amusement machines, the
annual fee shall be six-thousand dollars per machine.

(6) Notwithstanding 4 CMC § 1503(a)(2) and (5) or any other law
imposing a license fee, the license fee for poker amusement machines,
electronic gaming machines, or electronic table games as defined in 6

CMC § 3154(a)(3) and (4) and situated at a hotel pursuant to 6 CMC §

3156(b), shall be two thousand five hundred dollars per machine or
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15% of net gaming proceeds, whichever is greater. The license fee shall
be issued on a calendar year basis, payable in advance in one
installment. If the 15% net gaming proceeds imposed under this section
is greater than the license fee per machine and per server, the fee shall
be paid on the 15th day following the close of each month. The term
“net gaming proceeds” as used in this section, means the total amount
of all credits or cash played, less the total amount of credits or cash won
by the patron.

(7) The license fee for electronic gaming websites. or other internet-

accessible software applications as defined in 6 CMC § 3154(a)(5) shall

be twenty-five thousand dollars for the first website or application and

two thousand five hundred dollars for each additional website or

application operated by the same licensee. issued on a calendar year

basis. payable in advance in one installment. Those websites or internet

connected applications licensed by the Tinian Casino Gaming Control

Commission (TCGCC) or similarly established gaming commission or

other regulatory entity on the islands of Saipan and Rota shall be

exempt from the annual fees imposed by this section.

(b) The fees imposed by this section shall be the liability of the licensed

owner-operator or lessee of the amusement machine, or any person
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operating or managing any business at which such amusement machine is
offered for patronage.

(c) All license fees shall be paid in full prior to the issuance of a license and
shall be nonrefundable. Upon payment of the required fee, each license shall
be valid for a period of one year from the date of issuance. Notwithstanding
any law to the contrary, two-hundred-thousand dollars of the fees collected
is hereby earmarked and continuously appropriated each fiscal year without
further legislative appropriation to the Department of Finance for
enforcement purposes and shall not be reprogrammed for any other purpose.
The expenditure authority shall be the Secretary of the Department of
Finance.

(d) Every poker machine owner and operator as a condition of any license
issued shall maintain and operate poker machines in a separate room. No
minor shall be permitted to enter this room and no alcoholic beverages or
other intoxicants shall be allowed in this room. A licensed owner-operator
who knowingly violates this subsection or who knowingly allows this
subsection to be violated shall be guilty of a misdemeanor punishable by up
to a five-hundred dollar fine and up to thirty days imprisonment. The
Secretary may revoke any or all licenses for all poker machines owned,
operated, or controlled by a person convicted under this subsection.

(e) Each Senatorial district may, pursuant to 1 CMC § 1402(c)(5), establish
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additional license fees for poker machines licensed under subsection (a)(2)
of this section and, pachinko slot machines licensed under subsection (a)(5)

of this section, and electronic gaming websites. or other internet-accessible

software applications licensed under subsection (a)(7) of this section. Any

additional fees shall be available for local appropriation under Chapter 4 of
Division 1 of Title 4 of the Commonwealth Code.

(f) The Public School System (PSS) shall receive twenty percent of the
revenues collected from the winnings tax under 4 CMC § 1505, which shall
be reserved for funding the PSS technical education program and for the
procurement of student desks and classroom supplies as provided in 4 CMC
§ 1505. Revenues reserved under 4 CMC § 1505(a) shall be transferred
quarterly to the Technical Education Program Fund.

(g) Poker machines licensed prior to April 26, 2006, shall continue to
operate under and comply with the provisions of Public Law 13-33 for the
duration of the license year, after which this section shall govern the
issuance of licenses and the payment of license fees for those machines.
(h)The Secretary of Finance shall be responsible for the enforcement of this
section.”

Section 6. Severability. If any provisions of this Act or the application of

any such provision to any person or circumstance should be held invalid by a court

of competent jurisdiction, the remainder of this Act or the application of its
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provisions to persons or circumstances other than those to which it is held invalid
shall not be affected thereby.

Section 7. Savings Clause. This Act and any repealer contained herein
shall not be construed as affecting any existing right acquired under contract or
acquired under statutes repealed or under any rule, regulation, or order adopted
under the statutes. Repealers contained in this Act shall not affect any proceeding
instituted under or pursuant to prior law. The enactment of the Act shall not have
the effect of terminating, or in any way modifying, any liability, civil or criminal,
which shall already be in existence on the date this Act becomes effective.

Section 8. Effective Date. This Act shall take effect upon its approval by
the Governor, or its becoming law without such approval.

:%g;}ed* 12/ [202>

Date: P"!\ 2 \2’5 Introduced by: @

Rep. Ralph N. Yumul

Reviewed for introduction purposes only by:

(W % ‘D"’?/—’ ’“’/l"/zs .

Hgﬂse Legal Counsel

S0




