SENATE JUURNAL -- Lst Day

SIXTH NURTHERN MARLANAS CUMMUNWEALTH LEGISLATURE
TENTH SPECIAL SESSION, 1948

FIRST DAY
Friday, dJuly 22, 1988

The Senate of the Sixth Northern Marianas Commonweallh Legislature, Tenth Special
Session, 1988, First Day, was called Lo order at 9:33 a.m,

The Honorable Benjamin T. Menglona, President, presided.
A moment of silent prayer was obscrved.

The Senate Clerk called the roll. Seven members were present. Senators *Herman R.
Guerrero and Joseph 5. Inos were absent. (*Senator Herman R. Guerrero came in al 1U:43 a.m.)

President Manglona: We have established Lhe necessary quorwn. Lel us now proceed with
our session. Qur Floor Leader is nol here, Lherefore, if no objection from members of the
Senale, I weuld like to appoint Senator Babauta to be the Acting Floor Leader. s
there any objection? {The members replied "no objectien” in unison.)

READING AKD APPRUVAL UF THE JUURNALS

Acling Floor Leader Babauta moved Lo suspend the Reading and Approval of the
Journals, lhere were several seconds Lo the motion, and the motion carried by voice

vote,
The Chair recognized Senator Yillagomez.
Senator Villagomez: Mr. President, may I have a copy of the Urder of Business for Loday?

President Manglona: Will the Senate Clerk please provide Chairman Yillagomez a copy of
the urder of Business? 1'm sorry, Chairman Villagomez, foy the inconvenience. Lel us
continue.

MESSAGLS FRUM THE GOVERNUR

Ho. 6-13: Informing Lhe Semale Lhal he has signed into law as Public Law
Wo. 6-5 on June 22, 1988, House Bill lo. §-37, H.D.2, 5$.D.2, Comm. Subst. 1, entitled:
"To make appropriations for certain operations and personnel of the Government of the
Commonweal th of the Northern Mariana lslands for Lhe Fiscal Yedr ending Seplember 30,
1988, and Lo identify resources available for appropriations in FY '88; and for other

purposes.”

No, 6-14: [Informing the Senate Lthal he has signed inlo law as Public Law No. b-6
on July 12, 1988, Senate Bill No. 6-44, S.D.1, H.D. L, entitled: "lo amend 2 CMC
§4333(e) regarding the priorilies for the issuance of a permit for o village nomestead
lot, and for other purposes.”

REPURTS AND CUMMUNLICATLURS FRUM HEADS UF DEPARTHENTS
Hone
HUUSE CUMMURICATIONS

Ko. b-54: Transmitting o certified copy of House Resolution Ho. b-21, entitled:
"N fiouse Resolution Expressing profound sympathies to the family and friends of Jose
Lastro Guerrero, 'Mr. Baseball', on the untimely passing of this dedicated public
servant and long time supporter of organized sports in our region and to recognize
Joe's many contributions to sports in the Commonwealth of the Northern Mariana lslands.”

No. b-%4: Returning Senate Bill Ho. o-1, $.0.3, H.D.1, entivled: "A Bill For
An Act To repeal P. L. 3-43 Lo conform to Constiwulional Amendment No. 38; to provide
for an elected Board of Lducation: te establisi an autonomous education system in thne
Horthern Marianas; and for other purposes.”, wilh House amendment.

- —2
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WASHINGTUN REPRESENTATIVE'S CUMMUNICATLONS
None
STANDING CUMMITTEE REPURIS

Standing Committee Report No. 6-73, from the Commitlee on Health, kducation,
Welfare and Programs, reporting on S. B. No. 6-104, entitled: "A Bill For An Act lo add
a new Section 26uU7 to Title L, Division 2, 1 CMC, providing for a Commonwealth Solid
Waste Management and Disposal Act of [988; to amend 1 CMC, Section 2605(x); and for
other purposes.", for adoption.

Acting Floor Leader Babaula moved for its adoption, seconded by Vice President
Mafnas; and Lhe moLion carried by voice vote,

Standing Commitlee Report No. 6-74, from the Committee on llealth, Educatiom, Welfare
and Programs, reporting on S.B. No. o-112, entitled: "A Bill For An Acl To establish
a Commonwealth Health Trust Fund which will provide a health benefits plan for
tovernment employees and retirees; Lo reguire alien workers Lo initially participate
in the Commonwealtlh Health Trust Fund; to provide for indigent residenls Lo participale
in the Commonwcalth Health Trust Fund; to allow for voluntary participation in the
Commonweal th Health Trust Fund by private seclor employees and other residents; and for
other purpeses.”, for adoption.

Acting Floor Leader Babauta moved for iLs ¢doption, seconded by Vice President
Hafnas.

The Chair recognized Senator J. Guerrcro,

Senator J. Guerrero: Can we juslk suSpend dJiscussion and action on Lhis until we get the
commi Ltee report?

President Manglona: Is there any standing committee report, Floor Leader Babauta?

Acting Floor Leader Babauta: I understand it's being xeroxed, Mr. President.

The Chair called for a short recess al 9:38 a.m,
RECESS
The Senate reconvened at 9:40 a.m.

President Manglona: Let us reconvene our sessien, There was a concern raised by
Senator Guerrero, J. His concern is about the committee report, HNow, I would like
to recognize the Floor Leader, Senator Babauta.

Acting Floor Leader Babauta: Thank you, Mr. President. AL the suggestion of

Senator Guerrero, J., due to the committee report not being available at this peint,
I would like to recowmend that we move on to our agenda until such Lime the committee
report for Senate Bill No. 6-112 becomes available.

Presidenl Manglona: Please proceed, Floor Leader Babouta.

Acting Floor Leader Babauta: Thank you.

Standing Committee Report No. b-75, from the Committee on Execulive Appoinluents
and Governmental Investigations, reporting on the Governor's appointment of
ir. Thomas Picarro Lo serve as a member of the Board of Directors of the Commonwealth
Utilities Corporation, for adoplion and confirmation.

Acting Floor Leader Babauta moved for its adoption and confirmalion of
Mr. Thomas Picarro. There were several seconds to the motion.

There being no discussion, the Senate Clerk called the roll with the following
result:

Senator Juan N. Babaula Aye
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senator flerman K. Guerrero Absent
Senator Juan T. Guerrero Aye
Senator Joseph S. lnos Absent
Senator Jose P. Mafras fiye
Senator Herman M. Manglona fye
Sendalor Paul A. Manglona Aye
Senator Manuel P. Villagomez Aye

Senator Villagomez: Please let the record show that { have signed the original
standing committee report.

President Benjamin T. Manglona Aye

The motion to adopt Standing Committee Report Ro. 6-75, confirming Mr. Thomas
Picarro Lo serve as a member of the Board of Directors of Lhe Commonwealth ULilities
Corporation passed the Senale with a roll call vole of seven "ayes".

SPECIAL/CUNFERERCE CUMMITTEE REPURTS
None
URFLELSHED BUSTRESS
lane
PREFILED BiLLS ARKD RESULUTLONS

B111 No. 6-119: A Bill For an Act To create a Commonwealth Library Council to
facilitate information resources sharing among the Commonwealth's existing libraries;
Lo maintain a central union catalogue; Lo serve as a primary interlibrary loan,
information, and reference center for Commonwealth libraries; and, when resources are
available, to establish public Tibrary services for the people of the Commonwealth;
to repeal L CMC, Article &, and for olher purposes. (Senator Juan N, Babaula --
Assigned Lo HLW)

Bill No. b=-120: A Bill For An Act lo amend 1 CMC %2901 (PL 1-8, as modified
by PL 4-42), by adding new subseclions; te prohivil Cxecutive Branch department heads
and ather officers of Componwealth government frow serving on Commonweal th boards,
authorities, agencies, or commissions; Lo restrict non-govermpental appointees from
serving on more than one board, authority, commission or agency: Lo prohibii any
appointees from serving where a conflict of interest exists; and for olher purposes.
{Senator Benjamin T. Manglona -- Assigned Lo EAGI)

Res, No. b-1Z: A Senate Resolution Expressing sympathy with the family of the
Tate Senator Jobn F. Quan ol Guam and eulogizing his lifetime accomplishments.
(Senator Benjamin T. Manglona -- Commitiee of the Whole)

Local Bill Ko. b-4: A Bill For A Local Act For The Second Senatorial District
(Tinian and Aguiguan) o provide that Tinian Municipal Council members shall not be
employed by the Mayor of lintan, and for other purposes. (Senator Herman M.
iManglona +¢ -- Tinian Legislative Deleyation)

BILL CALERDAR

S. B. No. 6-104, S.D.1: ™A Bill For #n Act To add a new Article 1 to Title 1,
Division 2, Chapter 8 of 1 CMC, providing for a Commonwealth Solid Waste Manageiment
and Disposal Acl of 1988; Lo amend 1 CHMC, Seclion ZbU5(x); and to amend 4 CHC,
Division U vo remove refuse collection responsibility from the CommonwealtLh
Utilities Corporation, and for other purposes.", for First Reading.

Acting Floor Leader Babaulta moved fer ils passage. Vice President Mafnas
seconded Lhe motion.

President Manglona: Before we conlinue our discussion, | would like the record to
reflect Lhat Senator Guerrero, M., is present. (Me came in at 10:43 a.m.)
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SENATE JUURNAL -- lst Day

The Chair recognized Senator J. Guerrero.

Senator J. Guerrero: Mr. President, I just gol the copy of the bill this morning.
I would Tike To ask a question on the bill. 1 would like Lo ask the Chairman of the
Committee if the bill identifies an aiternale site for the replacement of the old dump?

The Chair recognized Chairman Babauta.

Chairman Babauta: ihank you, Mr. President. The bill, in the comnittee report,
Jdentifies three potential sites that have been recommendcd by a consuiting firm Lhat
was hired by the Division of Environmental Quality. And out of the three, the
consultants further recommended Lwo final sites one of which has been Lentatively
decided by the Divisien of Environmental Quality as Che number cne site. And that 1s
Lhe Marpi Quarry at the northern part of the island. The second besl site identified
by the consultants is the Marpy Uepression Area; and Lhe third is the Ubyan Airfield

Tax1 Way.

Senalor J. Guerreyo: Uoes the bill mandate tmmediate relocation?

Chairman Babauta: Yes, it does,

Senator J. Guerrero: Would it prohibit any further burning of refuse?

Chairman Babauta: IT the bill, Mr. President, proposes that at some peint in time that
ihe solid waste d15pusal be of under sanitary landfill, thal means that the solid
waste disposal be of under sanitary landfill, that means tnat tne solid waste be

covered by dirt and Chus burning shall not be permitted. The bill, at this point, does
not prohibit burning of soiid waste -- open burning, that is.

Senator J. Guerrero: What provision in this bill does it include -- safeguard where

penalties will be imposed on dumping of trash in arcas aside from the designated
areas ¥ Whose repsonsibility 1s it going to be to monitor those dump sites?

Chairman Babauta: The responsibility of the operalion and management of the solid
waste disposal rests wilh the Department of Public Works and Public Works is vested

the authority to impose penalties for violations of any dumping taking place other than
that designated by the bill.

Senator J. Guerrero: Are they granted that power to cite violators?
Chairman Babauta: |1 believe it does give them that authority.

Senator J. Guerrero: [ notice here on page 2, line 20, it says, "lhe Department of
Public THealth and Environmental Services...shall be empowered to: monitor and
enforce solid waste collection...". 1s that the duplication of power granted to

Public Works? What is the distinction?

Chairman Babdaula: No. There are two distinct functions involved here. Une is for
Lhe Tepartment of Public Works to do the actual managenent and operation of solid waste.
The Division of Environmental Quality 1s merely to monitor that such management and
operation 1s taking place in an orderly fashion and Lhat it is not health hazard to the

public.

Senator J. Guerrero: HMr. President, I would like to suggest and [ agree with the
Chairman that management is not in the bill where 1t grants the general authority. |1
believe that it should have general control and management to provide a clear
distinction between the Envivanmental Services and Public Works. Who actually has the
responsibility in the control and management of the refuse?

President Manglona: Let me make a brief comment on the concern raised by Senator Guerrero,
J. | would Tike to recommend to you, Senator Guerrere, J., that you can coordinate with
the Chairman and see if he can come up with a language Lo censider your concern prior to
the Second and Final Reading of the bill.

There being no further discussion, the motion to pass Senale Bill No. 6-104,
S.0.1 passed the Senate on First Reading.
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Acting Floor Leader Babauta: Wilh the consent of the members, if we may yo back to
item (g) on our Urder of Business.

President Manglona: May I ask the unanimous consent of Lhe members if we may go back
to Tine item {g) on our Urder of Business? (Pause) We are now on item (g), Standing

Commillee Reports.
STANDING CUMMITILE REPURITS

Standing Comeniltee Report No. b-74, Trom Lhe Committee on Health, Lducation
and Welfare, reporling on Senate Bill No. 6-112, entitled: ™A Bill For An Act To
establish a Commonwealth Health Trust Fund which will provide a healih benefits plan
for Government employees and retirees; to require alien workers Lo initially
parlicipate in the Commonwealth Health Trust Fand; to provide for indigenl residents to
participate in the Conmonwelath Health Trust Fund; Lo allow for volunlary participation
in the Commonwealih Health Trust Fund by private seclor employees and olher resident;
and for olher purposes.”, for adoption.

Acting Floor Leader Babauta moved for its adoption. lhere were several seconds
{o Lhe motion.

The Chair vecognized Senalor J. Guerrero.

Senglor J, Guerrero: Mr. President, a few months ago we passed a mandatory health
insurance. I would like to ask the Chairman of this committee Lo kindly brief us as
to the distinction between the two?

Chairman Babauta: Mr. President, I believe Senator Guerrero is referring Lo Senate

Bill No. 6-9. T1That is the health insurance bill which [ have introduced earlier.

That bill proposes thal an autonomous governmenti agency be crealed to administer the
health insurance program. This bill, Senate Bill No. 6-112, propesed that rather than
creating an autonomous agency which a lot of our members objecled to Lhat the program be
administered by the Retiremenl Fund Program. [hat jis basically the difference. lhere
arc some specific, other differences but they are minor. But that is Lhe biggest
difference between the two bills,

President Manglona: Continue, Senator Guerrero, J.

Senafor J. Guerrero: With Lhis Health Trust Tund, what is the fiscal impact of the
government?

Chairman Babaula: The fiscal jwpdct has wot been determined exactly. It proposes that
this program, once it is iniliated, to make Lthe operalicn of Lhe Commonwealth Heallh
Center viable, thus break even at some point in the fulure with payments going into the
hospital for services rendered. The bill proposes that premiums paid by employees be
shared by the government. That portion of Lhe government's share has yet to be
calculated out in detail, Mr. President.

senator J. Guerrera: Mr. President, | will reserve further questions until we get to
the bill.

[here being no further discussions, the motion ro adopl Standing Committen
Reporl No. b-74 was voled on and carried.

President Manglona: We have completed the adoplion of the standing committee reports.
If there is no objection from members of the Senate, I would like to ask for your
unanimous consent so that we may go to line item (k) on our Urder of Business. (The
members replied "no objection™ in unison.)

B1LL CALENDAR

§. B. No. 6-112, 5.D.1: "A Bill for #An Act lo establish a Commonwealth Health
Trast fund which will provide a healkh benelits plan for Government employees and
relirees; to requive alien workers Lo fnitially participate in the Commonwealth Health

Trust Fund; to provide for indigent residents to participate in the CommonwealLh Health
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Trust Fund; Lo allow for voluntary participation in the Commonwealth lealth Trust
Fund by private sector employees and olher residents; and for other purposes.", for

First Reading.

Acling Floor Leader Babauta: Mr. President, al this time we are still under Firsl
Reading. And the mext bill for action is Senate Bill No. 6-112, 5.D.1. [ move aL this
time for passaye of Senate Bill No. b-112, S.D.1, regarding Lhe Commonwealth Health

Trusl Fund.

Vice I'resident Mafnas scconded the motlion.
The Chair recognized Senator J, Guerrero.

Senator J. Guerrere: In line with Lhe questions I asked earlier, again, this is the

first time 1 saw the bill in its final Form. 1 hope Lhal Senalor Babaula doe¢sn't mind,
but is the government contributing in the matching basis on this health trust fund? ur
is it just direclL yovernment contribution?

Chairman Babauta: fhe bill, Mr. President, proposed Lhat the govermmenl contribute a
portion of Lhe premium Lo be paid by the employees. That porlion is not determined in
the bill. 1t is lefl out Lo Lthe decision of the board based on the ftinancial condition
as they exist -- as they would exist at Lhat point in time.

Senator J. Guerrero: But Lthere is no percentage inserted as Lo how much -- what is the
flexibility? Is it 50 percent?

Chairman Babauta: It proposes Lhat initially at least 50 percent can be contributed by
the employee and 50 percent by the government or lessening Lhal percentage eilher way
depending on the financial condition and viabilily and constraint on the part of the
government as well as the employee.

Senator J. Guerrero: The bill also addresses to require alien workers to initvially
participate. Who will be paying for the alien workers? lhe employer?

Chairman Babauta: The bill again propuses thal Lhe employers be responsible for
obtaining health insurance for ils alien employee, however, there 1s nothing Lo
prevent Lhe individual alien worker from purchasing healih policy from Lhe program.
Senator J. Guerrero: The policy, [ would assume, is JUU percent has to be paid.

Chairman Babauta: To be paid by either the employee himself or herself or share a
portion of that by the employer.

Senator J. Guerrero: Again, ihis Health Trust Fund, just Lo get it clear, this is an
insurance coverage?

Chairman Babauta: VYes.

Senator J. Guerrero: Thank you.

The moLien Lo pass Senate Bill No. b-112, S.D.1 on First Readiny passed the Senate
by voiee vote.

The Chair recognized Acting Fioor Leader Babauta.

Acting Floor Leader Babauta: Thank you, Mr. President. On our Bill Lalendar for Second
Reading, Mr. President, we have a bill for recdall from Lhe Governor's office in view of
the Governor's Assistanl comfiunication Lo me earlier Lhis week that the Governor has
reservations in signing this bill and if not corrvecled py Lhe Legislature that he would
probably veto iL. S0 as [ have called Lo your atlention carlier regarding this bill,

I think that 2t is best that the Legislature, in Lhis case the Senate since the bill
originated from the Senate, be recalled so that we corrvect the concern raised by Lhe
Governor. So at this point, Mr. President, I would like to -- before recalling Lhe bill
Jjust explain what the Governor's concern is. 1L's a citalion which in Lhe opinion of
Lhe Atlorney General  was incorrectly cited and on paye 2, line 2 of the bill it was
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suggested that the words "Secuion 7303" be inserled in liew of "Section 7301". Tnat is
the correction that the Governor wanted to have made. And [ would like at this point,
Mr. President, to move that Senate Bill No. b-6, H.D.} ve rvecalled from the Governor.

Senator H. Guerrero seconded the motion.

The Chair recognized Vice President Mafnas.

Vice President Mafnas: What actually is the concern of the Governor?

Acting Floor Leader Babauta: The Guvernor is concern Lhat Section 7301, as identified

n Tine 3, 1s not Lhe seclion that the bill is dealing with and thus the subject matter
that is being amended in Lhe proposed bill does notl correspond with the existing law. And
that to correct the matler, the appropriate Seclion to be included in the bill is

Section 7303 rather than 73UL.

Yice President Mafnas: In olher words, we merely cited Lhe wrony seclion.
heting Floor Leader Babauta: Thatl is Lhe epinion of Lhe Attorney General's office.

There beinyg no furlher discussions, the Senate Clerk called the roll with Lhe
following result:

Senator Juan N. Babauta Aye
Senator Herman R. Guerrero Aye
Senator Juan 1. Guerrero Ayo
Senator Joseph 5. lnos Absent
Senator Jose P. Hafnas Nye
Senator Hevman M. Manglote Aye
Senator Paul A, HManglona Aye
Senator Manuel P. Villayomez Aye
President Benjemin T. Manglona fye

Tie motion Lo recall Senate Bil]l Ko. 6-6, H.D.1 from the Governor passed the Senale
with a roll call vote of eight "ayes". Senate Bill Ho. 6-6, H.D.1 is being recalled from
Lhe Governor,

The Chair declared a recess al 10103 a.m.
RECLSS
The Senate reconvened at 10:40 a.m.
{Vice President Mafnas, Senalor H. Manglora, and Senatur Villagomez were excused. )
President Manglona: Lel us resume our special session. A shorl recess was called by the
Chair in order Lo communicate wilh the Governor pertaining Lo the recall of Senate Bill

No. b-6, H.D.1. We just received a letter from the Governor returning Senale Bill
No. 6-6, H.D.1. MWe are sLill deliberating on the bill, [s there any further discussion,

Floor Leader?

Acting Floor Leader Babaula: Om Senole Bill Ho. 6-b6, Mr. President?

President Manglona: Yes. Do you wish to make the necessary motion for your amendment?

Acting Floor Leader Babauta: Yes, Mr. President. With the unanimous consent of the
members present, | would like to move that we waive all pertinent Rules and Procedures of
the Senate in order that we may calendar Senmate Bill ®o. b-6, H.0.1 on our Bill Calendar
for Second Reading. (The members replied "no objection.)

S. B. No. o-6, H.D.1: “A Bill Fur An Acl lo provide for exemption Lo the five year
compliance statule of 4 CMC, Section 7301(b)(1){L), Lo amend aend renumber 4 CMC, Section
Z301(LIE]), to add a new 4 CHMC, Scclion 7301(b){7), and fur other purposes.”

(5.8, No. 6-6, H.D.l was recalled from Lhe Governor Le correcl some Lechnical errors. )
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The Chair recoynized Acling Floor Leader Babauta.

Acting Floor Leader Babauta: Thank you, Mr, President. 1 would like to further move
Tor an amendment Lo Senale Bill No. b=6, H.D.l, in order that we accommodale and correct
the technical error as pointed oul by Lhe Governor on Senate Bill No. 0-b. [he motion
shall read that on page 2, line 2 reference to Section /301(a), that Seclion shooeld

read "Section 7303(a), (f). and (g)". I move for the floor amendment.

Sendtor H. Guerrero seconded the molion.
Ihe Chair recognized Senalor i, Guerrero.

Senator H. Guerrero: The amendment, as offered, Mr. President, is a written

amendpent. | want to find out whether on the written amendment, we sirike out or
just the Section 7303.

Acting Floor Leader Babaula: Thal is correct, Mr. President. The words "just
Section 73U3" be siriken out and the amendment as offered should only read in the
bill to replace "Section 7301{a)" with "Seclion 7303(a), (f), and {g)".

President Manglona: Is the amendment clear?
Senator Il. Guerrerv: That's clear.

There being no further discussions, the proposed amendnent as offered by Acling
Floor Leader Babauta was voled on and adopted. Senmate Bill No. b-6, H.U.l now becomes
Senate Bill No. 6-6, H.D.1, S5.D.1.

The Chair recognized Senatlor J. Guerrervo,

Senator J. Guerrero: Hr. President, | weuld like to offer a separate amendment. 1
passed out copies to all the members. This is on Senale Bill No. b-b, H.D.1, as amended.
Un the same page -- page 2, line 21 add a new subsection (d) to read, "(d) and provided,
further, that to qualify for exemplion fram the five year provision of Seclion 7301(b)
(1)(E), the home jurisdiction of a foreign based insurer must offer reciprocal Lreatment
to CHMI domestlic insurers wishing to do insurance business in Lthe home jurisdiciion of
the foreign based insurer." That's tChe floor amendment.

The molion was seconded by Acting Floor Leader Babaula.

Senator J. Guerrerv: Mr. President, I just would like to mention something about Lhe
floor amendment that 1 just offered. I believe the Commonwealth Government should come
up with a policy direction -- and | have no objection granting the exemption to foreign
based insurance provided, however, Lhat the CNMI companies should be provided Lhe same
privilege in the same manner as we are giving Lhem Lhe privilege to conduct business here
in Lthe CommonwealLh. That basically should be the policy direction that the Commonwealth
should look at in granting amendments to our public law. Thank you.

The Chair recognized Senalor . Guerrero.

Senator H. Guerrero: 1 just want to ask him Lo explain the purpose of this bill. There
is one Lhing that I wanl to find oul as you pointed out, under the current law and

under Senate Bill No. 6-6, the one thal we jusi recalled. [s it the intent of this

bill to protect the insurance companies oiher Lhan non-CRMI that are operating here?

President Manglona: Can somebody respond to the question raised by Senator Guerrero, M.?
senaltor J. Guerrero: Can he be more specific?
Senator H, Guerrero: He mentioned that the amendment he is pulling in under subsection (d)

is Lo provide for the same kind of protection Lo local insurance companies.

Senator J. Guerrero: [t is not just a matter of protection. It's a malier, praclically,
of quucsLlng 1g for a reciprocity arrangemenl between our government and Lhe Government of
Guam. I had Louched bases with some of Lhe Senators regarding Lhis proposed bill and
they do agree Lhal the concepl should be developed. What's good for us should be good

for them.
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Senator H. Guerrero: Right now, the wey this bill is writlen, it only provides for
special treatment for oulsiders.

Senator J. 0: [ believe, Mr. President, the amendment or the nature of this
bill or the real intent of fhe Bill is Lo basically amend the law Lo make it lgss
stringent on cur part.

Senator H. Guerrero: Less stringent on the part of the local insurers?

senator J, Guerrero: No, on the local law -- Lthe Comenwealth law. In other words, the
present law provides that in order for a foreign based insurance company tu conduct
business in the Commonwealth, they must demonstrate that they have 5 years experience

and financial capability on Lhal regards before they can be granted license to conduct
business here in the Commonwealth, S0 Lhe primary intent of Lhe bill is Lo make it

less restrictive in terms that it is not going Lo be 5 years anywore. It is going to

be one year and ithese are Lhe conditions. They musl have yood chargcter, financial
responsibilily, business experience, and so forbh, as staled in {(a)(b){c}{d) of the

new bitl,

Senator If, Guerrero: So Lhe awendment Lhat you are providing 1s Lo make sure that
local insurance companies are treated the same.

Senator J. Guerrero: Nol necessarily to ensure but Lo provide tie Tanguage that they
must have recognized thal this arrangement should be based on reciprocity.

Senator H. Guerrero: [ just want to find out semething, Mr, President == this is just
technical and maybe has no meaning at all, but [ just wanl to raise it. Senate Bill

WNo. 6-6, .D.1 is recalled by the Senate. Now, the Senate is deliberaling on the recalled
bill and submitling amendwents. Doesn't this now require Lo go back to Lhe House?

President Manglona: Yes. It will require the louse's approval before it is transmilled

back to the Governor.
Senator H. Guerrerc: Okay, Lhank you.
The Chair recognized Senator P. Mangiona.

Senaltor P. Manglona: Mr. President, may I ask the sponsor of the bill, Senalor Babautla,
te explain basically, again, what is the purpese of Senate Bill No. 6-67

Acting Floor Leader Babauta: Under the current law, Mr. President, the requiremenl is
imposed on oulside companies Lo have al leasl 5 years experience in insurance business
here in the Cemmonweallh before being issued oul a certificale of authorily to do
business. And the bill intends to lessen Lhat five years Lo one year provided thalt they
meet certain conditions which have been posed by Lhe House of Representalives, which 1
fully support. Amd one of those is thal the applicant will have Lo show evidence of
good characler, financial responsibilily, and business experience of ils management Lo
the Commissioner of Insurance. And secondiy, belore, again, being issucd Lhe one year
certificate thal the applicant will be reguired Lo provide the Conmissioner ol

Insurance evidence Lhat the insurer has ab least $350,000 held in Lhe Commonwealth
continuously available for payment of claims just to demenstrate the viability and
stability of the company finapcially. The third provisioen that was added that at

least 40 percent of Lhe company be lecally -- rather the company empioys at least 40
percent of the worklorce before a certificate is handed te the company. This 40 percent
local can bhe cilher local persons or U.S. citizens. 5o 3f the company can neel all of
these requirements the one year cerlificate is authorized Tor issuance by the Commissioner
of Insurance, lessening the Tive year requirement. The purpose for amending Lhis is
that the 5 year compliance is as much toc long tor a leyitimale company to de business
here Lhus giving il an earlier chance to do business

senator I'. Manglona: Can I continue wilh the Chairman? So a legitimate company --

ina i.:(f' Insurance company....

a Tegiti

President Manglona: Chairman Manglona, P., [ would permit you to continue, however, |
would Tike Lo say Lhat we are now discussing Lhe wotion offered by Senator Guerrero, J.
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Senator P. Manglona: I understand that, Mr. President, and this is all in line.
So a legitimate company can be -- this will be a general agent in Lhe Commonwealth,
right? And they can represent a foreign insurance conpany?

Acting Floor Leader Babauta: That is my understanding.

Senalor P. Manglona: So this amendment basically as it is now, without the proposed
amendment, would accomnodate local as well as foreign insurance company. Can [ ask
how many local and how many foreign insurance companies will be affected by this per
your public hearing or per your discussion an Lhe bill?

Acting Floor Leader Babauta: 1 do not know the number, Mr. President,

Senator P. Manglona: So why are we entertlaining this bill if you don't know who it is
going to affect?

Acting Floor Leader Babauta: It is a request from a local company.

Senator J. Guerrero: [ believe there {s an applicant, the National Pacific Insurance,
which is organized out of Guam. They have been in operation basically a little bit
over a year. Their operation on Guam -- I know 1'm out of subject, Mr. President,

but ean 1...7

President Manglona: ['lease explain, Senator Guerrero, J.

Senator J. Geerrero: [The formation of the company includes shareholders from Guam and
the Commonwealth. The company is what you would probably consider in Guam Lo be a
domestic insurance company and they have passed their one year anniversary and Lhey are
very aggressive according to their financial stalement. The company managed to be

so profitable. They have submitted their application with the Commissioner of Insurance
here at the Commerce and Labor and they have been denied because they haven't practliced

or opened their door for a period of five years. In order for them to qualify to come

in to Saipan and provide insurance coverage al a more competitive basis that this section
has to be waived or amended so that they can qualify. 5o the real reason is net only for
WPI to come in but also to attract more insurance companies to come in to the Commonwealth
so that we have belter competitive rates in insurance structure, thereby providing

better premium to the people of the Conmonwcalth,

Senator P. Manglona: [f Pacifica Insurance were to just start operating last year,
let's say Lhey have never operated before, will they fall under the calegory of a
foreign owned company?

Senator J. Guerrero: Pacifica Insorance now as it stands is a corporation of the
Commonwealth, however, Pacifica Insurance is nol a domestic insurance company as provided
in our public law. Pacifica Insurance basically represents lokyo Marine and Pacific
Guardian Insurance out of Honolulu. Tokyo Marine is one of Lhe largest insurance
companies in Tokyo, Japan. 1It's all over the world. So the relationship between
Pacifica Insurance is Lhat Pacifica Insurance is a yencral agency. 1C does not write
its own policy, unlike NPI. They write their own policy, and Lhey go out and reinsure
their policy with a second party like Chanko Insurance out of Korea. Amd they insure
their policy like 70, 30, or 50/50 depending on the type and nature of insurance
coverdge.

Senator P. Manglona: So if Pacifica were to open last year, do they have to comply
with the 5 year requirement?

Sepator J. Guerrero: If Pacifica nuw were Lo reincorporate onder a domestic insurance
all they have to do is put up $100,000 and they will be in business to do bonding,
Again, our public faw stipulates that @ principal insurance company cannol be a Tife
insurance and carry the olther |ines, like auto insurance and so forth. So for every
line they can put in  $100,000 and they will be qualified for those lines of
insurance policies.

President Manglona: Again, the Chair wishes to remind members of the Senate that we are
discussing the amendmenl offered by Senator Guerrere, J. Please restrict your discussion
on the amendment.
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Senator P. Manglona: So sticking to the amendment, then if Paciflicawere a new company,
with your amendment, since they represent Tokyo Marine they will not qualify under this
exemption?

Senator J. Guerrero: They won't qualify, but if they incorporate as a domestic

insurance Lhey don't have to follow Lhis, They are aulhorized Lo conduct busincss.

Senator P. Manglona: Okay. Thank you. Thal's all.

The Chair recognized Senator H. Guerrero.

Senator H. Guerrero: On Lhe amendment, I still would Tike my colleague from Saipan to
elaborate furlher on the amendment and explain whal he meant by saying, "...the home
jurisdiction of a foreign based insurer must offer veciprocal Creatmentl Lo CHMI
domestic insurers wishing to do insurance business in the home jurisdiction of the
foreign based insurer.” Can he jusL explain Lhis to Lhe members?

Senator J. Guerrero: HWhen I mentioned foreign based insurer, it reflects aclually like in
Guam, NPI 1s considered a foreign based insurer. So for purposes of clarification on

this amendment is that Lhe toreign based -- Lhe Government of Guam must recognize that

we want the same arrangement. If JIS, one of the domestic insurance companies here,
should wish to go to Guam they should be extended the same courlesy. In olher words,

they don't have Lo wait for b years to conducl business by the same procedurcs that

we are setting now with this bill. | hope I explain your concern,

Senator H. Guerrero: 1 think it is a good provision. Thank you, Mr. President.
The Chair called for a short recess at 11:02 a.m.
RECESS
The Senate reconvened at 11:04 a.m,

President Manglona: Let us resume with our session. A short recess was called by the
Chair in order to clarity some procedural matter. We are still discussing Lhe amendment
offered by Senator Guervero, J.

There being no further discussions, the molion was voled on and Lhe emendment
offered by Senmator J. Guerrero was adopled. Senale Bill No. 6-6, I1.D.1, S.D.1 now becomes
Senale Bill Mo. B-6, W.D.l, $.D.2.

The Senate Clerk calted the roll for volting wiLth the tollowing result:

Senator Juan N. Babauwla fye
Senator Merman R. Guerrero Aye
Senator Juan I. Guerrero Aye
Senator Joseph S. Inos Absent
Senator Jose P, Malnas Excused
Senator Herman M. Manglona Excused
Senator Paul A. Manglona Aye
Senator Manue! P. Villagumez Excused
President Benjamin T. Manglona Aye

Senate Bill No. 6-6, H.D.1, §.D.2, which was recalled from the Governor, passed
Lthe Senate on Second Reading by a roll call vote of five "ayes".

The Chair recognized Acting Floor Leader Babaula.
Acting Floor Leader Babauta: Mr. President, I move for passage of Senale Bill No. 6-1,

S.D.3, H.D.5 == if I may modify my motion. My molion is to read, I move for the acceptance
of Senate Bill No. 6-1, S.D.3, H.D.5, as amended by the House.

Senators P. Manglona amnd M. Guervero seconded Lthe motion.
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S. B. No. 6-1, $.0.3, H.D.5: "“A Bill For An Act To repeal P. L. 3-43 Lo conform
to Constitutional Amendment No. 38; to provide for an elected Board of Education; Lo
establish an autonomous education system in the Northern Marianas; and for other
purposes.”, for acceptance of House amendment.

The Chair recognized Sconator P, Manglona

Senator P. Manglona: Mr. President, [ have a preblem with the amendmenl from Lhe Mouse.
This concerns the amendment on page 12. They removed subsecction (3). [ guess this is
one of the criteria in which the Board will be selecting a commissioner. May I ask

the Chairman what then will happen of the present commissioner once this bill becomes

a law, boceuse [ believe he is notl qualificd under subsection (1)?

President Manglona: Chairman Babauta, do you wish to respond to the concern raised
by Senator Manglona, P.7 F

Chairman Babauta: Can I ask Senator Manglona, P., to cite the specific section?

Senator P. Manglona: Yes. It's on page 12, line 26. That has all been deleted.
Going over to page 13, this is on the qualification for a commissioner.

The Chair called for a shorl recess at 11:08 a.m.
RECESS
The Senate reconvened at 11:10 a.m.

President Manglona: Let us reconvene with our session. We are still discussing Senate
Bill 6-1, S.D.3, I.D.5. Do yeu wish to continue Chairman Babauta in respond to the
question raised by Senator Manglona, IP.?

Chairman Babauta: Yes, Mr. President. [Ihanks to the assistance of Senator Guerrero, J.
I think the concern raised by Senator Manglona, Paul in terms of his concern with Henry's
status once this bill becomes law, Lhe present Conmissioner of Fducation will not be

affected by this since he does meet the qualifications set forth in this bill.
lhe Chair recognized Senator J. Guerrero.

Senator J, Guerrero: [ have a concern and I would like to mention that the bill dees
not discuss about procurement and the Board should promulgate procurement relations.

But in my discussion with Lhe Chairman, there are administrative amendments in Lhe

budget bill where since there will be funds appropriated to the public school system
that we can place emphasis that they must adhere to the procurement regulations

presently in effect, unless they come up with their own proposed procurement regulations.

There being no further discussions, the Senate Clerk called the roll with the
following result:

Senator Juan K. Babauta Aye
Senator Herman R. Guerrero hye
Senator Juan 1. Guerrero Aye
Senator Joseph S, Inos Absent
Senator Jose P. Mafnas Excused
Senator Herman M. ¥anglona Excused
Senator Paul A, Manglona Aye
Senator Manuel P. Villagomez Excused
President Benjamin T. Manglona Aye

ithe motion Lo accepl Lhe House amendment to Senate Bill No. 6-1, S5.0.3, N,D.5
passed the Senale with a roll call vote of five "ayes".

RESOLUTION CALENDAR

S. R. No. 6-12: "A Senate Resolution Cxpressing sympathy with the Family of the
late Senalor John F. Quan of Guam and eulogizing his lifetime accomplishment.", tur
adoption.
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Acting Flour Leader Babauta moved for itls adoption. Senalor il. Guerrero seconded
the motion, and the moticn carried by voice vole.

H. J. R. No. 6-3: "A House JoinL Resolution To authorize Lhe Commonweallh
Development Authorily Lo make application to and Le enter into a loan agreement
with the Farmers Home Adminislration, U.S. Department of Agriculture, for Lhe purpose
of oblaining $6,000,000 of financial assislance for Lhe developmenl and construclion of
Lhe proposed cullural and performing arts center.", for adoption.

Acting Fleor Leader Babauta moved for ils adoption. There were several seconds
to Lhe motion.

lhe Chair recognized Senator P Manglona.

Senator F. Manglona: Mr. Presidenl, there is really no objection Lo this resolution,
however, 1 would like to propose an amendment raised by several members from Lhe First
and Second Senatorial Dislvicls. 1 guess Lhey are concern because of the very Titlle
CIP bond money Lhat they hdve and they are worried that any potentlial tiabilily from
Lhis loan mighl expose Lheir CLP bond money. They have come up wilh the following
language Lo be placed on line 30 of page 2, afler the word "obligation", the

following words should be placed there: "from Lhe lhird Senatorial District's share
of the bend proceceds".

President Manglona: Is that a wotion?

Senator P. Manglona: Yes. [ would like Lo move for Lhis amendment.
Acting Floar Leader Babaula seconded Lhe motion.

Presidenl Manglona: Before we vole on Lhe proposcd amendment offered by Senalor Manglona,
P., [ would like Lo ask Lhe umanimous consent of the Senate te suspend all pertinent
Rules of the Senale in order for Senator Manglona, P., to make his amendment.

{The members replied "no objection"” in unison.)
The Chair recognized Senator J. Guerrero.

Senator J. Guerrero: Mr. President, T don'l thipk it is necessary Lo amend Lhis because
under the bond money, unlgss the First and Second Senatorial Districts Senators or
Representatives agreed -- in other words, the only way we can encumber Lhe moncy is
for those respective Senatorial Delegations approving Lhe way the funds should be
expended under the seven year plan. 5o basically, [ don't think that this money will
come out from the Senatorial Dislricl of Tinian or Rota, because you, as a Senator,
has to approve. Specifically, when we granted the money the wrbitrage, we all
agreed prior to its issuance that cach Senatorial District can be the only respective
members te approve for the projects to Lheir own respective Senatorial District. 5o
I don't see Lhis money would really come out of Tinian and Rota. But [ have no
objection other than thal.

The Chair recognized Acting Fleor Leader Babauta.

Acting Fleoor Leader Babauta: Thank you, Mr. President. Mr., President, 1 want to go on
tecord that 1'm supparling llouse Joint Resolution No. 6-3 and I would vote in favor

of this resolution. I deo, however, want to raise some concerns on lhe commitment on
our government to borrow %6 millicn from the Farmers Home Administration under the
Department of Agriculture. In view aof the fact that we have been committing our
resources here in Lhe Commonwealth, we have pub ap a $140 million bond issue. HWe have
put up our financial assistance money arrangement with the United States as coliateral.
And 1 frankly cannot and de not know, Mr. President, how are we going to he able to

pay Lhis %6 million back tu Farmers Home once we borrow it. It was stated in
discussions with the mombers of Lhe House and earlier discussions here in Lhe Scuate
when we first entertained this resolution Lthat the performing arts center wili be able
to generate revenue for repayment of the leanm., I have cblained informalion from key
individuals that aithough Lhere wWill be fees imposed on the use of the cenler thal they
won't be enough, however, Lo gencrale revenue for repaymnent of the loan. So my
concern here, Mr. President, is that if the generation of revenue in the use of this
center is nol enough and Lhat if we default on our loan Lhen we would have another
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liability of $6 million being posed on the resources and the assets of this government.
I do not have a clear picture of just how much lending power or horrowing power we do
have left with all the commitments that we have been making.

President Manglona: With all due respect, Chairman Babauta, I wonder il we can
deliberate on Lhe amendment and when we reach the Resolution Calendar, [ will permit
you to deliberate fully cn the matter.

Acting Floor Leader Babauta: I conclude my statemenl, Mr. President, and 1 apologize
for deviating from the subject matler.

fhe Chair recoygnized Senator P. Mangliona.

Senater P, Mangiona: Il what Senator Juan Guerrero says is true, then 1 believe there

is no need for this amendment.
President Manglona: So you wani then to withdraw your amendment?

Sepator P. Manglona: Mith that fact, yes.

President Manglona: 1s there any objection? (Pause) (The members replied "no

objection" in unison.) Hearing ne objection, Lhe motion offered by Senator Manglona, P.,
is hereby withdrawn. Thercfore, there is no motion on the floor. The only motion remains
then is for the adoption of llouse Joint Resclution No. 6-3.

The Chair recognized Senator H. Guerrero.

Sepator H. Guerrero: 1 am also raising the same fear that my good Senator, Senator
Babuata, just raised. And in that we do have other projects, other commitments which

ere beiny earmarked. My guestion here is that if we are going to authorize CDA to enter
into a loan agreement with the Farmers Homes Administration this much money, $6 millien,
how is this money going to be put oul? What money will be used to pay this back in

case somelhing goes wrong? I would like to raise that concern.
The Chair recognized Senator J. Guerrero.

Senator J. Guerrero: The loan application for the $6 million, I know, is substantial.
However, the loan is going to be amortized for a period of 30 years. |Ihis loan is a
federal application by the Department of Agriculture. We are loaning this money in

the same way that we have loaned for the water project that just initially agreed on

and signed by the Governor and the Attorney General. I don't believe the fiscal impact
is that greal. I think the Community and Cultural Affairs, the sole responsible agency,
and the Arts Council -- they have basically met with the local board that oversees the
development for this particular arts center and they do intent to assess fees fur the
usage of this. [ believe that this cultural performing arts center will be built at

the American Memorial Park, And with Lhat, we do haveon anannual basis funds that

are reserved under the American Memorial Park which have never been touched since the
inception of the Commonvieal th Government that were supposed to go Lo Lhat area for
development purposes. And on an annual basis, Lhere is about $300,000 from interest
income generated from funds that have been reserved for the American Memorial Park area.
Again, [ would like to emphasize that this is for a period of 30 years. So the applica-
tion 15 going through the Commonwealth Bevelopment Authority and ['m pretty confident
that the Board of Directors of CDA have prepared financial analysis as to how they
intend Lo repay this, otherwise, T don't think they will be recommending to the
Legislature that we borrow the $6 million. So with that, 1 would like to thank you

all,

President Manglona: Does that respond to your concern, Senalor Guerrero, il.7

Senator H. Guerrero: It did respond in a general way. Perhaps CDA is Lhe only people
that know how this loan is yoing Lo be vepaid. I'm sure we will be very comfortable if
we also know how this loan is yoing to be repaid, granted (hat il is going to be for

30 years. DBut 30 years as il way be, how about payment? We don't know who is going to
make the payments. We don't know where the money is going to come from. Senator
Guerrero said that payment is going to be coming out from fees assessed once 1t's
established. But yet, vie need Lo see plans, Mr. President, We need to sece plans in

black and white.
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Senator J. Guerrero: Mr. Presidenl, one more Lime?

President Manglona: Can I permit him to finish his slatement and then 1'11.... Do

you wish Lo yield the floer to Senator Guerrero, J., Senalor Guerrera, .7

Senator H. Guerrero: Yes. I yield.

Senator J. Guerrero: Mr. Fresidenl, as we all know, Courism is our primary and the
biggest industry here in the Commonwealth. And one of the bigyest atiractivns in almost
ail of the hotels here on Saipan is the Tahitian dances. And 1 can assure you,

Mr. President, that the tickels for Lhose dances are not 310, They are $25, depending
on the location. S0 if, just as a scenario, Senator Guerreru is afraid (hat we don't
have the mechanism to repay Lhis, 1 cam say Lhat if the cultural cenler is developed
properly with Lhe right things in mind, that we shouldn't have any problen whalsoever
repaying this because Lourists come to the Conmonwealth., And if we set up a nightly
performance at the cultural center and charge $30 or $40 for the Japanese, I'm pretty
sure we can repay this in less than 30U years -- because Chey like the show, ang,
hopefully, the center is going to be used for this parlicular purpose.

President Manglona: You may continue, Senalor Guervera, H.

Senator H. Guerrero: There is a lot of if's and but's, When you go to the bank to
borrow money, they don't ask you to provide them with the if's and but's, They want
you to provide them with plans -- how you plan to repay this. And granted, maybe we have
the mechanism to repay the money, buc 1 don't see the plan atiached to tmis resolution.
lhe idea is very good. [ will support this thing 1,000 percent, but give me your plan
first and let's take a look al it. Whal I'm Lrying to say and gel acruss io you,
hoenorable celleagues, is that we are the law making body. [ think Lhe iime has come
also when we should take things and study them very closely before we mke our approval,
before we affix our signature of approval. There has been many things in ihe past that
people want us to approve, They just give us a piece of paper and we just simply take
that piece of paper and voted to approve becduse they are our supporters, fricnds and
perhaps our business associates. MWe have to Lhink of a different approach this time
because we are talking in terms of dollar figure. If anything goes wrong, we get
blamed, not any olher people, but us. I'm not going against Lhe planned project. A1l

I want, Mr. President, is Lo see¢ Lhal we do have a plan for repayment. I'm sure we
could do that, Chen I will support Lhis meesure. With that, Mr. President, I would

like to move that we hold this louse Joinl Resolulion 6-3 until we reccive Lthe plan.

President Manglona: Is there any second to the motion? (Pause) Since there is no
second, 1 would now recognize Chaivman Babaula.

Acting Floor Leader HBabauta: Hr. President, I just want to make one final comment on
the Bill, if T may. Une of the things Lhat we Tack here on our islands is a place
where we can all gather and celebrate our customs and tradilions in a manner Lhat

there is full participation on the part of all the members of our communily. And this
perforiing arls center is going Lo serve that purpese. And with Lhis money being
borrowed in the amount of %6 million and as written in the resolulion, Mr. President,
it is pledging the full faith and credit of the Commenwealth. That means that if

for any reason thal there was a defaull on the loan that Lhe Commonweal th Governsientl is
going to be responsible in the end for paying the loan. [f my fellownen here in

the Commonwealith is willing te carrvy that burden and if necessary we can raise taxes

in order Lhat we repay Lhat loan if it defaulls, then I'm willing to go for it. But

I don't wanl Lo see Lhe government go bankrupt because it is unable to pay its
obligations that right now is mounting into the miilions because of potential lawsuils
in our hands with regards Lo the housing projects here in the Commonwealth and others.
1 am willing to take that chance in order that we can have Lhis very necded center for
our community. With Lhat, I move Lo end debate.

Senator J. Guerrero scconded the motion.
President Magnlona: Before we enterlain thal motien, may [ call for a short recess?

The C€hair called for a short recess at 11:24 a.m.
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Ihe Senate reconvened al 11:43 a.m.

President Manglona: Let us reconvene with our session. A short recess was called by the
Chair in order to discuss among ourselves whal action are we going to take on House
Joint Resolution 6-3. Before we recessed, there was a mokion and it was seconded, but

was not entertained by the Chair and a shorl recess was called. Let me now recognize
the Floor Leader.

Acting Fleor Leader Babauta: Pursuant to our discussion during the recess pertaining Lo
House Joint Resolution Ko. 6-3 in which subslantive issues were raised with regards to
this loan and its potential fmpact on the financial stature of the CNMI Government,

the members felt that it is probably best that this resolution be referred back to the
appropriale committee for one final review and it be reporled out at our next session.
So with that, I would like to move Lhat we defer aclion and we refer Lhis House Joint
Resolution back to the committee in which it was referred Lo.

Senator H. Guerrero seconded the motion, and the motion carried by voice vote.
INTRODUCTION OF BILLS AND RESOLUTIONS
None
PETITIONS, MEMORIALS AND MISCELLANEQUS COMMUNICATIONS
None
MISCELLANEOUS BUSINESS
The Chair recognized Senmator P. Manglona.

Senator P. Manglona: Can you clear the matter up on how a member is declared absent,
or present, or unexcused?

President Manglona: 1t appears that there has been some concerns by members of the
Senate on that matter. The Chair have already inslructled our legal counsel to propose a
language pertaining to official excused and unexcused absent which can be incorporated
in our official Rules of Procedure of the Senale. [ want to assure you, Chairman
Manglona, P., that as scon as that proposal is drafled, | will call everyone Lo discuss
it. If we accept the proposal, we will introduce it and if adoplted, it will be made
part of our official Rules of the Senate.

Senalor P. Manglona: Thank you.
ANHOUNCEMENTS
The Chair recognized Senator J. Guerrero.

senator J. Guerrero: [ submitted my notice that I will be off-island for a period of

alnost three weeks. Furthermore, I would just like Lo let you know that I have
otficially submitted my resignation in the acling capacily of the R&D Committee.

President fanglona: Thank you, Senator Guerrero, J. I would T1ike to officially say
this Lhat we appreciate your rontribution during the time that you are Lhe acting
R&D Chairman. For that, I would like to thank you so much. No one tan dispule Lhat
you have contributed tremendously te the work of the Senate and Lo the Coumittiee.
Also, I was informed that the Upward Bound students are now at the House Chawber.

I would like to ask the members of the Senate if you can sparc a moment of your time
after the session to meel them. They will be in the Senate Chamber any minute now.

The Chair recognized Chairmen Babaula.

Chairman Babauta: [ would like to announce, especially to the Commiltlee on HEW, Lhat
Lhe Conmiltee will be holding a public hearing on Senate Bill No. 6-54, (his is a bill
for an acl Lo enact a workers' compensation law; plan a new Chapter 3 to 4 CMC,
Division 9, and for other purposes. The hearing will be held on July 79 at 10:00 a.m.,
here in the Senate Chamber.
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There being no further Announcements, Acting Floor Leader Babauta moved that the
Senate stand in recess subject to the call of the Chair. Senator J. Guerrvero
seconded the motion, and the motion carried by voice vole.

The Senate recessed at 11:48 a.m., subject to the call of the Chair.
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