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Dear Speaker \/i|lagomeL and President Hofschncidcr:

In accordance with Article Ill. Section 9 nfthe (.'i\J\/ll Cnnstitution and l CMC Section

7Z(Jl(a)( 1) (Planning and Budgeting Act)_ 1 submit here\\ith a "revision" to the proposed budget

for the Commonwealth Gowemntent and Related Agencies for l'isca| Year 2022, beginning

October 1. 202] and ending September 30, 2022. /ts mandated by the Constitution. the budget

submitted herein is balanced where the total amount ofproposed expenditures dues nut exceed

total estimated resources available for appropriation.

As uflune 30. 2021. the gross budgetary resources reported by the Secretary of Finance for FY

2022 remains ttnehztngeti at $l44.B48.80l, The Planning and Budgeting Act affords me the

opportunity to revise our April submission within ninet) days. closely monitoring the

CommonWealth’5 scal condition.

This revision is to inform you of changes we have made from April l for Volume I (proposed

gross budgetary resources). for Volume ll. to add nevi grants reeeited by the Connnonwealth

alier April I with art updated fund status as 0f\1:i§, 3 l _ 2021. and for Volume lV_ to full)
allocate the funds available tn the Cemntunwcalth frorn the American Rescue Plan Act pursuant

tn the presentation nfthe ('ttmmtm\\ea|lh's spending plan b> the Secretary of Finance on June 5_

ZOZl. \l0 changes were made to Volume lll since our April l submission.

t[‘!‘:§ rtrtix‘ tirt
This revision reects changes to Volume r (General Fund) as follows: W @h
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r the implementation ot'Exeeu!i\e Urder 2021-009 transferring the Quaranrinc stufffrom

the Department of Lands and Natural Resources. Division 0fAgrlculture to the

Department ollinance. Division ol‘Customs C‘\'Ml uidc: and

r the reallocation of funds proposed for urilitics from rccipicnts and kept funding intact for

their operations and aclitities vtith the exception of the Judicial and Legislative Branches

Changes to Volume ll added ne\\ program grants received by the Commonwealth after April 1

and an upclare ofrhe fund status as of May 31. 2021.

As described in the April I submission and in the chart below. thc Commonwealth's gross

budgetary resources arc dcriicd from laxes _ business gross revenue lax_ income lax. excise

taxes. and other taxes (hotel Occupancy, bar and beautication taxes). are 91% ofmral budgetary

resources. The total identied budgetary resourccs for FY 2022 before NMl Settlement Fund

appropriation did not change from our April l submission and is illustrated in the lablc and

Chan below:

Table 1: Budgetary Resources

Budgetary Resources

Business Gross Revenue Tax $55,361,345 33%

Income Taxes $29,939,019 21%

Excise Taxes $35,407,705 24%

Other Taxes $10,903,872 8%

Licenses and Fees $9,897,991 7%

Charges for Services $1,975,794 1%

Other Revenue $1,313,075 1%

T I 'eta Identied Budgetary $1M'“8’8m 100%

Resources
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Budgetary Resources
Fiscal Year 2022 (est)

Chargesiov

rreerrses and Fees Services

1% 1% °

Drher Revenue

omer Taxei _

- Eu§ine&sGros§ Revenue Tax - income Taxes

EXCISE Taxes Q!i\e1Tax25

Licenses and Fees - Chavgeslor Services

- Other Revenue - Total Identied Budgetary Resources

As nc go ihruugh the cycle of reopening and djusllg our environment lo safel) reopen the

Commonwealth. our next sleps is crucial to our economic recovery. The shape erriur reeo\i:ry

will be dened by the success of our proposed navel bubble to welcome visilors back to our

islands. Hence. visilor arrivals will gradually drixe an increase in export of goods and services.

eurrcni rrcnds in imports. consrrucnon. business and consumer spending are the dnving ineiors

in our econnrny nltsening the decline in tourism and the oulpul ol the casino industr)

lhe infusion ofeapilal to stimulate the economy in response Io (‘()\’lD—l9 across all Slates and

lei-rirories increased our local consumer spending but drove ination upwards with the increase

in supply and demand throughout lhe various sectors in consumer discretionary. consumer

staples, industrials. technology. energy and healrh. liraeking our governmenl spending and

viaiching for a relum to normal levels is crucial [0 determine whelher we remain in a crisis or

whether our economy is headed in a slow stead) growth iouards recover)‘
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Let us not furgei that reopening requires riur conin-iued commiimcni tn mitigate nur public health

environment io ensure Safe!) rst for our community The immediate roll our ofihe vaccine

compressed the lime io end the threat of COVID-l 9_ and as of June 30. 2021. 64.1% oiuur
community have been vaccinated.

This revision did HO! restore any proposed suspension ofcarmarks irorn my April i submission

as recommended by the House Concurrent Resolution 2271, HlJl. The ne! resources available

fur general appropriation remains unchanged from our April l submission at $98.897.30l. The

budgtlar) gross adjuilmcrtl reects ihe inclusion ofthe nlluemidn to the Settlement Fund

amounting S39.(l00.000 or 27%. The sum oftlic estimated total eolleeted annual revenue is

reduced to CXClL\>l\ ely pa) directly for the benet ul‘Scltlcmen! Class Members; and $6.95 I ,5()(J

attributed to debt service for Z007-A and 2007-B Bonds. The effects of the above resulted in a

net expenditure budge! 01' S98.897_3Ol , an amount equal lo resources available for general

appmpnations and represents a balanced budget.

Table Z. Estimated GFOS5 Budgetary Resources for FY Z022

Estimated Gross Budgetary RESOMCES for FY Z022. $144,348,301

Less Debt Service and Sélement Agreement:
zoom Refunding Bond Payment ($3,621,250)
200775 Refunding Bond Payment ($3,230,250)

NMI Settlement Fund ($39,000,000) 5 :1 1'5 r ,.~
Net Total for FV 2022 Budgetary Resources (or Appmprlatluri $93,897,301

rind budget "re\isiun“ package recommends the continued suspension oiiiie Following statutory

earT\'iarl<5 io support activities identied in the budget. These Statutory inandates are identied as

frillovis:
lable3 Suspension of Eannarki. rv 1022

Estimated Gross Budgcti.-ir; Resources for FY 202]:
.i /an Revemie TV'MI|.5_/l’V.\‘ 10 0!/IU!‘ Fwldi

I 1 obacco Control 7 Cigarette Tax. Pl. 13-38

2 Solid Waste Cigarette Ta\_ 4 CMC $1-'l0Zlgl(| i
(‘IQ Overtime Revolving Htlid
\lVA -Hotel Tax. 4 (‘MC i" !803\bi

; oPA Current Vear Fees

Pss Technical lidiieation '4 crvic sisiis
7 Re\ enue and 'l axarion Enforcement (4 CMC §l5l]3)
2 GHLI {igarette Ta\. 4 (‘MC §l-'30Z(g|(3)
9 Cancer Fund -Cigarette Ta\_-1 CMC §I4O'l(g)(2)
io NMIRF - Hotel 'lax('lU“/n). 4 C.\/IC _i" |803b
ll NMlRl-¥Alco}1ol Cnnrziiner(30“/n|.4C.\/ll‘§l803h
I2 MVA — Alcohol Cniilaintr (10%) 4 CMC §l803b
I3 VMIRF DR Plan Fund - l5"/n £»gamtng. Pl. I380
I4 NMIRF - 00% i-gaming. PL IK—30

ea.a~1
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I5 3rd Scnainrtl District - l5% i-gaming. Pl. 1830
is in & ziid Séililltiflal District‘ 10% 5-guiiiiiig. i-1. txizo
l7 MPLT lntcrcsi :\[)p\[1l'\3litK1 -Pl. Zl'3
l8 3rd & Znil S€l'12ll0l‘l| District — P110-59_ 4 CMC §l 503

[lie budget allocation for personnel in the Gcncral Fund remained at 80% except for elected

oicials nfthe Commonvicallh arc allocated at 100%. The 20“/u liir all other employees are

allocated undcr the provisions tifgm eminent in thc American Rescue Plan (ARPA).

Thcrc arc no "revisions" to Volume ill in this submission,

The “retision" to Volume IV rcllccts the full allocation oi'H.R. 1319. ihc American Rescue Plait

Act of2U2l. Section 602. Section 603 and Section 604 of Titlc IX. Subtitle M — Corunatirus

Sialc and Local Fiscal Recoxcry Funds. Section 602lc|(l )(c) and 603(c)(l )(c) of the Act alluvts

iiic rccipicnls facing budget Shflls to usc plzyincnls truiu tiic Fiscal Recovcr) Funds to avoid

cuts to gnvcrnmenl scrviccs and thus. enable us to continue to provide taluable services and

ensure that liscal austerity measures Cit) not hamper the broader economic rccmcry. Table 4

bElOV\ rellecis the American Rescue Plan Act allocation to the .\Iorthem Mariana islands.

Table J‘ American Rescue Plan Act Allocation to the Northern Mariana Island!

CNMI
Allocation by Northern

Section Description u.s. Treasury CNMI Islands Rota Sainan Tinian

suz SlaleFist:alRewvery s4e1e7s_521 s4s1i1o2.s6v $425,903 55635156 s2.239.4ta9 ssi212,42s

Local Fl5CQ| Recovery
(NOr1—Er1llll9m9l'tI UHIKS

euscz O|l.DCBlGOVernrr1enl) 554117.789 $101501 saoe_71e sa.us2.oe6 $339,504

Local Fiscal Recovery
soaca tccunticsi

1) Northern Islands
Mulclpallly so

li ) Rota Municipality $490540 $490540

lll ) saipan MUHll)iD3l!(Y $9_35ei170 5101229 s9i264i241

lV ) Tinian Municipality $509131 $609131

604 Capital Proiecls Fund $1-\i2s5i714 ssussgs $1i51Ai951 88151775 33.681052

TOTAL $512,075,165 $467,101,567 $2,043‘2$9 $8.$A9,655 $22,875,551 $t1,402.113

Accorclingly, ll’\E! “revisi0n" to ttic budget submission lists tiic f0"(\\’v'il'\g underlying assumptions

and considerations for the American Rescue Plan:
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r Section 60Z.t:.1.a

'10 respond to the public health emergent) with respect to COVII)-1‘) or its negative economic

impacts, including assistance to households. small businesses. and nonprots. or aid to impacted

industries such as tourism. travel and hospitality:

r $lO0.000.000 allocated towards the following:
ll S 3 l.000_(](]0. [or households

Z) 5 l0.00.00tl_ for small husincsscs

3) S l0,000.000. for nonprots
4| $ 49.()O0<0OO. (or travel. tourism and hospitality

’r Section 602.:,1.b
1 0 respond to workers pertenhing essential Work during the CUVlD»l‘> piihlie health entcrgcnc)

by pititldihg premium pa) to eligihlc workers ofthe State. territory. 0|’ '1 ribal govemment that

arc periennihg such essential \\<Ot'l<. OI’ by providing grants to eligible Cmpl0yerS that have

eligihle workers who perform essential work:

> $s0.000.0o0 W35 allocatccl towards the following:
1) st 1.000.000. rhi the chmmhnweeith Healthcarc COt"p0TlillOn frontline Workers:

2) sis.000,000. for govemment trontline uorkers premium pilyl

3) s 0.000.000. for private healthcarc clinics ]J\'Cl'l‘llUI\‘l pa),

The funds allocated are for worltcrs who haw bccn and continue to be relied on to maintain

continuity olioperations ofessenlial critical infrastntcturc sectors. including those who are

critical to protecting the health and wellbeing of our Communities.

r Section 601.01.:
l'or the provision ufgot emment services to the extent ofthc rcduction in re\ enue due to the

L‘()Vll)-19 public health cmcrgcnc) rclatitc to rctenues collected in the most reccnt lull liscal

year otthe Commonwealth, the following are allocated for the operations and activities of the

various departments and agencies including the Judicial and Legislative Branchcs.
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P $250,000,000, was allocated to the following operations and activities;

Section 60Z.c.1.c, Provisions of Government
Government Branches/Depts/Agencies FY Z021 FV Z012 Yotal NOP

kDU7\|U\tnbtA1r\1>-\

10
11

12

13

14

15

16

17

18

19

20
Z1

Judicial Branch 11,053,558 2,107,135 13,160,703 106

Legislative Branch 4,Z30,297 2,605,594 6,835,891 133

Office of the Governor 404,884 809,767 1,214,651 15

Office of the Lt. Governor 234,364 568,727 853,091 14

Other Ottes of Guvernur 8t Lt Gnv 4,419,490 14,794,413 19,213,903 513

Dept. of Commerce 460,540 921,080 1,331,620 65

Dept. of Community & Cultural Affairs 1,569,695 2,909,411 4,479,106 33

Dept, Oi CDrrE¢ti0ri$ 1,517,525 3,035,049 4,552,574 139

Dept of Fire and EMS 1,169,496 2,338,991 3,508,487 160

Dept. oi Finance 5,124,515 10,353,866 15,473,381 285

Dept. of Labor 559,345 1,138,688 1,708,033 28

Dept Oi Lands Rt Natural Resources 1,854,136 3,489,635 5,343,771 100

Dept. of Public Safety 1,427,659 2,855,318 4,232,977 245

Dept. of Public Wnrks 571,410 1,372,797 1,944,207 112

First Senatorial D|5tr|Ct, Rota 1,945,052 3,890,102 5,835,154 339

Second Senatorial District, Tiniari 2,068,103 4,204,319 6,272,427 300

Third Senawrial District, Saipan 796,490 1,442,979 2,239,469 105

Third Senatorial District, Northern l5 142,301 284,602 426,903 25

Boards and Commissions 599,425 1,386,666 1,986,091 48

Independent Programs Z9,6Z3,270 103,713,504 133,341,774 166

Other Programs 5,163,430 10,326,859 15,490,289 1,157

Dept. Of Public LEridS ~ 450,498 450,498 81

Total 75,000,000 175,000,000 150,000,000 4,219

The ARPA funding made available for the pruyisions t\l'gu\ emment will aid the Commonwealth

lr\ the restoration of hours affected by the tiseal austerity due to loss of government rcvcnucs

impacted by the public health emergency and C()VlD—l 9 including reinstatement 01' those

empltvyees that were ftirloughed and the cancellation ofthe reduction in farce including other

proyisiuns uflhe guvemment relative t<\ addressing the impacts of the public health emergency.

r Section 60Z.C.1.d

'1 0 make ncecssarv int estments in water. se\\et. or broadband infrastructure

r $l()l.876.52l is allocated for the following investments

I) $ l0_0O0.000_ to make funding availablc ttt create an ecommerce system (Enterprise
Resource Program and Cybersecurity Systems for the CNMI gmcrnmcnt.
The government scrviecs to the community vtere hampered beeause of
COViIJ»i9 safety pruluctils limiting gtwernment services to the general

public and prey enling gm emment from collection of fees and lines. The
creation and installatiun 0l'an egovcmmcnt system vmuld ullov\ the

community to access (rum the safety 0t‘ their home the ability to conduct
business vtith the government. such as applying for nc“ or rcnevial oi"

business licenses, drivers and boat operators license. vehicle and boat
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regiSl\‘aliOn. applltiillin lbr zoning pttrmili. paying lzii nes and Citations.

building code permits‘ tire code permits, and other liccnses and fees:

2) $ 21.000000. to make funding a\ ailable for the repair otithc water distribution s) stcm

identied by thl: Leak Detection Program that arc shovel ready across the

(NW thus mitigating the milllnns ofgallnns nf water wasted as a result
ofthc leaks:

3) s l.(J00.000_ to supply and install “lter catchment S)SlCmS rai the residents Ofpéiga,

Alamagan and Agflltiinl

4) s I 1.000.000, to make ramliiia available for the upgrade Omar broadband lr\ft'8S\t'\1ClLll’€

]')0t€ll£ill)' from 40 to so;

5| $ 37.730_25()< to make funding a\ ailable for the rehabilitation of existing sewer s) stems

and new connections to existing scvicr s) slcms in areas across the CNMI
that are Sl10\ cl read) (e.g. As Mahetog area) but delayed due to lack of
funding, and to include incomplcic installations otipublic access roads

whcrc vtatcr and sewer distributions were installed but roads vtere le

unpa\ ed in the Kagman Ill Village l lomestead areas:

6) $ 20.l46_27l_ to make funding ll\ ailable for land acquisition for the expansion of Water

and Wastewater systems.

» Section 603». Non-Entitlement uiiia
r $5,447.789. allocated to the Senatorial Dlslritts 0f\l"lL' C0mm0l'\\\'e£iltl'l

1) $3,()‘)2,()66. lbrlht: Saipun Municipality
2) $ 707.501. for the l\orthern Islands Municipality;

3) $ 802.712. f0t"\l‘|C Rota Municipality;
4) $ 839.504. lhflh I'inian \/lunicipalit).

r Section 603.c. Counties
k $1 0_466tl4l , allocated to the Senatorial Districts of the Commonvsealth

l) S 490.840_ for the Rota .\/lunicipalit):
2) s 609.13 I, mi Il"l€ llnian Municipality:

3) S 9.366.170. for the Saiparl Municipality; ofuhich. Sl0l.9Z9 is allocated for the

.\l0rthem Islands Municipality. The allocation was based on the toter

population for the Nonhcm lslands who were displaced as a rcsull olithe

eruption ml‘ Mount Pagan.
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'l'he funds allocated will be used by the respective municipalities pursuant to thc tcrms and

conditions of the grant award. the Interim Final Rule and Subtitle M. Section 603.e.l. similar to

the provisions set forth in Section 602.c. 1.

r Section 604 Capital Prdects Fund

't 0 carry' out critical capital projects directly enabling \vork. education. and health nninitnringl

including remote options. in response [U the public health emergency with respect to covto-19.
k $l4.Z85.7l4. is allocated to the Northern Mariana islands and recommended distribution

are as follows:
I) t 2,265‘l00. for projects in the tillage Precinct 1 encompassing Stir] Antonio, San

Vicente and Koblerville areas;

Z) $ l.ZZ4.907. for projects in the village Precinct Z areas of Susupt: and Chalan Kanoa:

3) $ 1.912.772, for projects in the village Precinct 3 areas ofGarapan_ Chinatown. Gualo

Rai and Oleai:

4) $1 .27s_9s4, for projects in tiic village Precinct 4 areas nl"t'annpag. San Roque_ As Matuis

and Capital llill;
5) Sl‘6U-M03. ltir projects in rlic village Precinct 5 areas tit Kagman Homestead 1. IL lll.

IV:
6) 3 806.936. for projects in the Northern islands ul'Pagan_ Alamagan and Agrihan;

7) tiirisl cs l_ rni projects in the Municipality of'l'inian;
3) Sl_5l4.95lt for projects in the Municipality ofRota.

lhe Northern Vlariana Islands is privileged with this substantial allocation to help defray the cost

ofgovernmcnt services exacerbated by the negative economic impacts ofthe COVID-19 public

health emergency. The allocations are provided in the current Fiscal Year 2021 and Fiscal Year

2022. Recipients of the Fiscal Recovery l-unds are encouraged to refer to the Interim Final Rule

governing the uses of these funds to ensure expenditures are in accordance to its allovtubility.

Other underlying assumptions included in the ARPA distribution are as follows:

r Fach department and agencies are recipients of ARPA funds in both scal years for their

operations and activities to restore hours reduced. reinstate iurlouglts and retrot their

workplace to tht: new settings tn address the public health emergency due to COVID-19;

r $10 million allocated to the Judicial Branch in current year Fiscal Year 2021 vvill be use

to retrot their facility to the new setting to combat the public health emergency due to

COVID-19. improvements to their broadband connectivity, restoring the reduction of
hours_ and the reinstatement of furloughs affected by the scal austerity‘;

> $6335.89] allocated to the Legislative Branch increases each member's allocation for

their operations and activities from 360.000 in Fiscal Year 2021 to $65000 each in Fiscal

Year 2022. Combined vvith the general itmd allocation for both scal years will result in
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each member receiving $150k and $l 55k. This also includes sullicient funding to restore

reduced hours from 64 to 80 in the Legislatite Bureau, plus S3 million to retrot their

workplace to the new pandemic settings to combat C()VlDel9:

r Sl _895_7U8_ is allocated to the COVID-19 Quarantine and Call Center Unit for the

operations and activities of the unit responding to between tvto quarantine sites:

r $4rZ02.927. is allocated for the estahlishnieiit ofthe inlrastructure Recover) Programs

operations and activities;

r $t>.000.000 is allocated for the hiring of 300 temporary Workers_ ofvthich. 50 vtorkers

each for the Municipalities ot‘Rota and linian:

r $4552.57-4. is allocated to the Department of Corrections to start the 9‘“ Cycle

Corrections Academy. for the operations and activities ofthe Depzinment including

retrotting prisnn itorkers vtith personal protective equipment to combat this public

health emergency due to COVID—l9;

r S3.508_487_ is allocated to the Department ot\Fire and EMS to restart the 13"‘ Cyele l-‘ire

Acadeniy that was suspended following the public health emergency due to COVID-19,

and for the opemtions and activities ofthe department ineliiding retrotting first

responders vtith supplies and pmti'C\i\C gears disposed following every ambulance nins

at an a\ erage estimate ot'22 runs per dz);

k $l 5_478.38 l_ is allocated to the Department of l-inanee for the operations and aetititics of
nine Divisions. the merging of Customs and Quarantine to proteet the Comnionvtealtlfs

borders utilizing the same lacilities and performing collaborative iiJC!i0nS, for the

establishment otithe Ofce of Information Technology to meet the needs and expectation

ofa globally intereunneeied and rapidl) advancing population. and to retrot the

tiorkplace m the net\ pandemic setting tti combat the public health emergency due to

(‘()V]D—l9;

r $-4.282.977. is allocated to the D€p8t'[1€l\tOi‘P\lbliC Safety to start the Zth Cycle Police

/\czidemy_ for the operations and actitities of ve Divisions in the Department including

retrotting the workplace to the new pandemic setting to protect the tiorkers from this

public health emergency due tt» COVIl')—l L);

k $l_9/$4.207. is allocated to the Department of Public Works lot the operations and

activities at rite Divisions. and to rund hazardous pay to workers pcrlbrming hazardous

tiork at the landll;
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$5.835.l>4. is allocated to the First Senatorial District (Rota) for the operations attd

activities ufthe Mutticipalit). to restore the reduction of hours and reinstate furloughs

affected by thc liseal austerity due to C()VlD—19 public health emergency;

56.272427. is allocated to the Second Senatorial District for the operations and activities

ofthc l\/ltlnltliplil). to restore the reduction of hours and reinstate lllrlnughs affected by

the scal austerity due to COVID-l9 public health emergency:

$7,500,000. is allocated to the Commonwealth Scholarship Ollice to provide nancial

assistance to studcnts oftlte Commonwealth affected by the ncgatitc impacts of the

public health emergency due to COVID-l9:

$4,081,965. is allocated for the processing of v\'it.hin grade increases suspended by the

scal austerity due to the reduction in revenues: ofvthich. $32 million vtas allocated in

the current Fiscal Year 2021 for civil sewice employees; and, $881965. in Fiscal Year

2022. for an equitable adjustment to salaries ofmanagemen! level employees across the

Commonwealth who were ercluded from the atnettdntettts to the Salary Compensation

Act (P.l.. l9-83) enacted in l-ebruar) 2017:

$1 n_<w3_2s4, is allocated tnr the group ltealth insurance ofactite employees. ofwhich,
$s.ss4.41s. is for current Fiscal Year 2021 and 37.322336 is for Fiscal Year 2022:

S20.000.000. is allocated for the payment of government utilities from Match 3, 2021 to

September 30. 2022: This allocation includes l% OPA fee.

$39,720, l l6. is allocated for Medicaid for sewictng Medicaid tzlicnts in the

Commonvtealth:

$20.22 l ,423. is allocated to the Medical Referral Program to provide medical care to

patients of the Commonuealth requiring urgent medical care not available here in the

Cntnrttnnvtealth;

$876562. is allocated to tltc Commonuealllt Museum lltt the operation and activities of
the Museum including retrotting the Museum to the COVID-19 pandemic settings.

improtcments to their digital technology and broadband infrastructure. reinstatement or
furloughed employees and the hiring oftwo additional uorkers to support the operations

due to the increase in the inux nftisitors to the museum. and the reinstatement of
reduction of hours from 64 tn 80:

$l0.000.000. to procure. install and operate a Magnetic Resonance Imaging (um) Uni!

and 3 Hyperharic Chamber (HBOT) unit for the Commonwealth l-lealtltcare Corporation.
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This project will be undertaken by the infrastructure Recover) Program in collaboration

with the Commonwealth Healthcare Corporation prior to the acquisition phase. Both

units will be installed and operated b) the Cl ICQA 'l he procurement and installation of
these tvio units will reduce the Commonwealths medical referral expenses as a result of
having tltesc units in place;

r $Z_OO(J_000. is allocated to open and operate the facilities of the C.\lMl Public Ccmeter}.

This project will ll!) unclcrtaken by the Infrastructure Recovery Program with 8 Critical

implementation period not to exceed l8O days or opening date no later than January l5_

Z022;

r SS_()()()_(IOU_ is allocated to pro\ ide economic aid to borrowers and lenders ofthe formcr

Commonwealth Development Authority (CDA) also kn0\\m as the Commonwealth

Feonomie Development Authority (CEDAL The program is design to identify the total

interest paid by borrowers ofCDA from loans that existed pre-C()VlD»l9 by convening

the interest to the principle oi" the loan including a waiver otthc interest not to exceed

ve )ears or as determined by the Board ol'CF,D/\. Defaulted loans will not be eligible

for this economic aid. The amount allocated is for CEDA to issue new loans to small

businesses interest frec through 2025:

‘r $3_000_000. is to procure install and operate a mobile x-ray container unit for use at the

airport and seaport in Saipan to counter enm of illegal products into the CI\?.\/ll:

r $1 l .2lO.9l l. is allocated to the Commonwealth Healthcare Corporation for the

operations and activities of the hospital aeeted by the negative impacts oi‘ the public

hcalth cmergency due to COVID-19. Aside from this allocation. an additional

st i,u0u_000_ is llutiilttcl for premium pa) ofhospital W0rkCl'S needed for the continuity

olioperations during this public l1Clil1 cmcrgcnc) duc to COVID-19:

r $7.638,650, is allocated to the Northem Vlarianas College for the operations and

activities ofthe College affected by the negatite impacts of the public health emergency

due to COVID-19. the restoration of the reduction ofhours due to the scal austerity

from 64 to 80, and retrotting the workplace and classrooms to the nevi pandemic

settings protecting workers and students that are onsilc:

> $450_498. is allocated to the Department of Public Lands acctcd by the reduction in

public land lease revenues from major businesses due to the negative impacts of the

public health emergency and C()VlD—l9.

The allocation ofthe ARPA lllrtds in the various departments and agencies were reallocated into

personnel services allocation under expense code 61299 as the purpose ofthc funds made
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available were to address rhc negative impacts ollhe public health emergency due to COVID-19

by lirsl resmring the reduclion of hours from 64 ro 8U_ lhc reinstalernem of furloughs. rhe

cancellarion of rhc rcduclion in force. retrotting current workplace in the ncvr pandemic scnings

to prulccl rhe viurklbrce environment. We requesi for lhe exibility in reprogramming rhese

funds aer addressing the needs in personnel to transfer funds needed for the operarinns and

acrivnies in other expcnsc categories nhhe respccrive recipienrs of ARPA funding.

The adjustment in lhc numbcr ofposirions (N01-‘s) and lhe allocaliun for personnel and all others

are reccled below:

Number of Positions (NOPS)

W Change from

. . . rv 2022 rv 2021 Change from 2021/2022

A“"’“'“ 2°21/2°22 G/F G/F 2021 G/F +/(-l ARPA v, G/F
ARPA */H

Judicial Branch 106 94 94 O 12

Legislative Branch 133 133 131 Z O

Executive Branch 1,759 1,145 1,089 59 611

Firs! Senate rial Dislrltl 359 Z92 Z92 0 47

Second Senatorial Dlilrltl 300 Z59 Z59 0 41

Third Senatorial Di5U‘iC( 130 102 102 0 28

Boards and COVr\mi§5lOS 48 33 38 0 10

independent Programs 156 135 123 12 31

Other Programs 1,157 1,156 1,063 103 —9

Public Lands 81 81 141 -50 O

TOi3| 4,119 3,443 3,331 115 771

FV Z021 FV Z022 %age FY 2022 %age

ARPA ARPA A||0Cali0H G/F Allocation

Personnel

AH Others

Utilities

Total

[n summary
rhe Cnnslilul

We Encourag

the process o

$33,050,924 $67,007,429 40% $54,519,543 55%

$31,939,075 $98,091,531 52% $44,057,934 45%

$10,000,000 $9,900,990 3% $319,769 0%

$75,000,000 $175,000,000 100% $98,897,301 100%

this revision fullls the I-Ixeculixe Branch's primary responsibilily as required 1»)

ion.

e all members in work clnsely in cnllabornlion nirh lhe Adniinisrralion to cunrinue

[assessing €><iS[ing rcvcnuc streams and nevi rc\ enue generaling measures being

considered and proposed during the Fiscal Summir. lhc Table outlines the various proposal and

ils cflecr;
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Fiscal Summit Proposal, Group B, April Z020

Estimated
Summit Proposal Effect

Remittance Tax +S3,825,UDD

2% Sales Tax 4-$7,783,375

"sin Tax (sugar beverages, alcohol, etc.) +s3,a97,1ss
$1 increase to Cigarettes (Tobacco) products 62,924,395
Total +$17,93U,5D3

The budget revision package includes Volume I. ll and lV in reect the changes made. N0

changes lo Volume Ill were made should remain iniact for ihc various Government

Corporations.

irre Special Assisliml for l\/lanagcmeni and Budget and the Secretary of Finance ate anailable to

discuss the details ofthis Proposed CNMI Budget for Fiscal Year 2022. Thank you and wt: look

forward to working with you and the members in ensuring a timely passage ofihis proposal.

Respectfully

/7//£4
1 ARNOLD I. PALACIOS iv/7

Acting Governor

cc: G0\i:m0r'I_ieulenaiil Gotemor
Secretary nl‘Finant:t:

Special Assistant for Management and Budget

Special Assistant for Administration
Special Assistant [or Programs and Legislathe Reviev.

All Mayors

Executive Assistant for Caroliniari Affairs
Members ofthe ZZnd \loi1l1cm Marianas Commonwealth legislature
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